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Emergency Notes 
Viewed as Factor 


In Building Credit 


Weakening of Its Influence 
To Control Financial Op- 
erations Is Forecast by| 
Federal Reserve Board 


Currency Circulation 


Expected to Expand 


Inability of Country Banks to 
Exercise Issuing Privilege 
Declared Likely to Limit Di- 
fusion of Effects 


A lessening of the Federal reserve sys- 
tem’s influence in the credit situation of 
the country may be the ultimate and most 
important effect of the three-year note 
issuing power which the Glass-Borah 
amendment to the Home Loan Bank Act 
has conferred upon National banks, the 
Federal Reserve Board announced as of 
Aug. 25. 

When business conditions improve and 
banks find opportunities to increase the 
volume of their loans and investments, 
they will draw to the full extent on their 
new note issuing power, which is beyond 
the control of the Federal reserve system, | 


according to the Board. | 
Circulation Likely to Increase 


National banks were empowered by the | 
Glass-Borah amendment to add approxi- 
mately $917,000,000 to their outstanding 
notes. Although the new notes will only 
drive other types of currency out of circu- 
lation as long as there is no demand for 
more currency, they ‘may increase cir- 
culation when activity quickens, according 
to the Board. 

The Board points out that less than 30} 
per cent of the new note issuing power | 
is in country banks, and that banks in| 
New York, Chicago and the other reserve | 
cities are the ones now in a position to 
expand their notes. Sponsors of the Glass- 
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| tended past the total number of jobs has 





Borah amendment in Congress expected 
its effects to be very diffuse. 


Inducements to Exercise of Privilege 


Until a demand: for currency presents 
itself, the only banks which probably will 
avail themselves of their new powers are 
those which are in debt and think they 
can improve their cash position and those 
banks which have borrowed from the Fed- 
eral reserve banks or elsewhere on Gov- 
ernment securities and which can wipe 
out this indebtedness with the new notes, 
the Board said. 

Speaking of the direct loan authoriza- 
tion to Federal reserve banks which the 
Reserve Board extended on Aug. 1, the 
Board declares that the authorization is 
surrounded with sufficient safeguards to 
protect the liquidity of reserve bank assets. 

Emergency Relief Legislation 

The Board’s statement on Banking con- 
ditions, which appears in the current is- 
sue of its monthly Bulletin, follows in fuil 
text: 

4 New legisaltion relating to the reserve 
banks and member banks has been the 
principal development in the banking sit- 
uation in recet weeks. On July 21 the 
President signed the emergency relief and | 
construction act og 1932. ; 

This act authorizes the Reconstruction 
Finance Corporation, under certain con- 
ditions to make available to States and 
Territories for the relief of distress a 
total of not to exceed $300,000,000, the 
amount advanced by the corporation to 
bear interest at the rate of 3 per cent. 
It further provides for loans by the cor~ 
poration to States and other political 
bodies or agencies, and to private cor- 
porations, for self-liquidating projects of 
a, public or semipublic nature, such as 
bridges, tunnels, docks, and housing 
facilities in slum areas. 


Other Types of Authorized Loans 


In addition, the corporation is author- 
ized to make loans for the purpose of 
financing sales of surplus agricultural 
products in foreign markets; to make 
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Two Delegates Named 
To London Congress 


Negotiations With France for 
Commercial Treaty Begun 


The American Ambassador to Germany, 
Frederic M. Sackett, and Norman Davis, 
former Undersecretary of State, have been 


appointed representatives of the United 
States for the World Economic Confer- 
ence to be held in London this Fall, it 
was stated orally Aug. 24 at the Depart- 
ment of State. 

Simultaneously the Department an- 
nounced that negotiations for a new com- 
mercial treaty with France had begun 
Ang. 22. Notice of this was given by a 
cable from the American Ambassador in 
Paris, Walter E. Edge. 

Ambassador Sackett and Mr. Davis 
probably will go to London late in Sep- 
tember to meet with other delegates prior 
to the Conference, it was stated at the 
Department. The British government, in 
its invitation to the United States, had 
asked that three representatives be ap- 
pointed to arrange for the conference, 
one an expert on economic problems and 
the other a financial expert. The Depart- 
ment stated that it did not know when 
an economic expert would be appointed. 

The Department’s announcement re- 
garding the treaty negotiations with 
France, follow in full text: 

The American Ambassador at Paris, 
Walter E. Edge, has reported to the De- 
partment of State that negotiations for 
&@ commercial treaty were begun on Mon- 
day afternoon with the appropriate French 
authorities. The meeting was preliminary 
and only general discussions were in- 
dulged in. The next meeting will be held 
on Thursday or Friday. 


The United States Dailu 


Presenting the Official News of the Legislative, Executive and Judicial Branches of the Federal Government and Each of the Governments of the Forty-eight States 
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Federal and State Coordination 
On Employment Problem Urged 


More Complete Studies of Technological 
Phases Asked in Report to Labor Department 


increased or decreased as it is to know as 
far in advance as possible when a dis- 
placement is to occur and to have avail- 
able means for promptly aiding the dis- 
placed worker.” 

The investigation of the committee, it 
was stated, showed that such information 
as exists on the subject of technological 
employment lacks uniformity both in col- 
lection and correlation. Much duplication, 
conflict and avoidable waste of time and 


teers organization of a Federal interde- 
partmental board on employment and 
unemployment statistics, supplemented by a 
Federal-State board and _ coordinating) 
boards in thg various States to avoid du-| 
plication of effort and a series of studies 
by the Department of Labor on numerous 
phases of the technological unemployment | 
problem are recommended in a report made 
public Aug. 24 by the Federal Vocational 
Board of a committee appointed by the : : 
Secretary of Labor, William N. Doak, last|™money were noted by the committee in 
yeag to consider the subject of workers the data available which, it was declared, 
displaced through technological changes. |TeSults “in a lack of understanding of the 
The committee stated that it was con-| Problems and consequent inadequate treat- 
cerned with methods whereby the Depart-|™ent of them. 
ment of Labor “might continuously assem- Use of Labor-saving Machines 
ble, analyze and disseminate reliable and| It was pointed out that nothing in the 
authoritative information on technological | report “attgcks the use of labor-saving ma- 
employment and unemployment, and as to chines and processes.” The committee rec- 
how such information may be used as a|ognized that “technological~change has 
basis for protecting the well-being of the| contributed in many ways, and will con-- 
displaced worker.” ae ee ae ae ge gel ae 
. Plann Emphasized well-being, an ha e benefits which 
Sakae tee as by ithe committee | Tesult may outweigh certain bad effects 
on the need for accumulating currently — if not controlled, may follow in its 
reliable information because “it is not as|W@X¢. ‘ 
| The causes of technological unemploy- 
important to know whether over any ex |ment, according to the report, are dis- 
placement by new mechanisms and ma- 
chines, new processes and materials, im- 
proved physical methods and increased use 
of power. The real effect of technologi- 
cal changes, however, can not be ascer- 
tained until there is more accurate and 
timely data, it is stated. 


- 








Seasonal Reduction 
In Industrial Output | 

‘ The committee consisted of 14 members 

Is Normal In Month | under the chairmanship of Dr. C. A. Pros- 


| ser, director of the Dunwoody Institute, of 
Minneapolis, Minn. 

A summary of the committee’s recom- 
mendations follows: 

I. Need of currently reliable informa- 
tion.—That the Department of Labor not 
undertake to collect and analyze, data in 
an attempt to trace the influence of tech- 
nological changes through any extended 
| period of the past, but that it concentrate 
its efforts and expenditures on currently 
Industrial production declined by about! collecting, analyzing, and disseminating 
the usual seasonal amount in July, and} 
the Federa! Reserve Board’s inde:, which 
is adjusted for seasonal variations, stood | 


unchanged at its lowest point in 13 "Aue | Postal Money Rates 


Rising Prices of Commodi- 
ties and Decline in Em-| 
ployment and Credit Re-, 
ported by Reserve Board 
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according to a statement made public, Aug. 
24, by the Board. — 

Although the output of woolen mills, silk 
mills and coal mines was increasing, to- 
gether with sales of cotton cloth, the steel 
industry reported a seasonal decline. In- 
dustries showing a larger than seasonal 
decline were lumber, newsprint, cement, 
meatpacking, automobiles and lead. 

Commodity Prices Rising 

While industrial production generally 
remained steady after two months of de- 
cline, commodity prices were advancing, 
employment and pay rolls shrinking and 
reserve bank credit declining. | 

The Board’s statement on industrial pro- 
duction follows in full text: 

Volume of industrial output declined | 


\Higher Dollar Value Results 
In Lower Conversion of 
Orders to 7 Countries 


Because the recent economic upturn 
has increased the value of the dollar on 
the foreign exchange market, conversion 
rates for United States money-orders to 


State Action Asked 
On Farm Prices 


Conference of Eight Governors 
To Evolve Plan Suggested 
By Governor Olson 


St. Paul, Minn., Aug. 24. 
CONFERENCE of Governors of eight 
Northwestern States to evolve a, plan, 

“however arbitrary,” to raise farm prices 
has been suggested’ by Governor Floyd B. 
Olson, who announced that he is in “full 
sympathy” with the “farm strike” move- 
ment. 

When asked for an explanation: of his 
“arbitrary” plan, the Governor said: “Well, 
suppose all the Governors of the agri- 
cultural States should declare martial law 
and prevent any movement of farm prod- 
ucts.” 

“I am heartily in sympathy with the 
farmers’ strike,” the Governor said in his 
statement. “Unless the farmers of the 
Middle West secure fair prices for their 
products, thereby restoring their general 
buying power, we might as well give up. 
Prices at present are below the cost of 
production, and the growers have their 
backs against the wall. 

“The National Government offers no 
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Of Exchange Are Cut 


seasonally from June to July while factory 
employment and pay rolls decreased by 
more than the usual seasonal amount. 
In July the general level of wholesale 
prices was about 1 per cent higher than 
in June, and in the first half of August 
prices of many leading commodities ad-| 
vanced considerably. Reserve bank credit 
declined somewhat in the four weeks 
ended Aug. 17, reflecting chiefly a sub- 
stantial growth in the country’s stock of | 
monetary gold. 
Trend of Production 


Industrial production declined by about | 
the usual seasonal amount in July, and! 
the Board’s index, which is adjusted to al- 
low for the usual seasonal variations, re- 
mained unchanged at 59 per cent of the 
1923-1925 average. 

Activity decreased seasonally in the steel | 
industry; by slightly more than the usual | 
seasonal amount in the lumber, cement, | 
newsprint, and meatpacking industries; | 
and by substantially more than the sea- 
sonal amount in the automobile and lead 
industries. Output of shoes, which or-| 
dinarily increases in July, declined. 

A‘ woolen mills, activity increased by a | 
substantial amount, and at silk mills there 
was a seasonal increase in production. Ac- 
tivity at cotton mills decreased, as is usual 


in July, while sales of cotton cloth by). 


manufacturers increased considerably. 
Output of coal increased from the low 
level prevailing in June. 

Employment and Pay Rolls 


Reports on the volume of factory em- | 
ployment and pay rolls showed substan- 
tial declines from the middle of June to| 
the middle of July. In the machinery, | 
women’s clothing, and hosiery industries, 
and at railroad repair shops, the number 
employed decreased by considerably more 
than the usual seasonal amount, and at 
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Measure 


s to Reduce Fire Losses 


seven foreign countries will be reduced 
Aug. 26, it was stated orally Aug. 24 at 
the Post Office Department. 

The countries affected are: Great Brit- 
ain, Northern Ireland, Irish Free State, 
New Zealand, Denmark, Sweden and 
Switzerland. On and after Aug. 26, in 
the issue of international money-orders 
to these countries, the money of the 
United States shall be converted at re- 
duced rates, it was declared. 


Value of Dollar Increasing 


The following additional information 
was made available orally and in Depart- 
ment records: 

For the last few weeks the value of the 
dollar on the foreign exchange market 
has been increasing steadily, making it 
possible to reduce conversion rates. 

In the issue of international orders, 
United States money will be converted 
into that of Great Britain, Northern Ire- 
land, and the Irish Free State at the 
rete of $3.50 to the pound sterling; into 
that, of New Zealand at the rate of 
$3.20 to the pound; into that of Den- 
mark at the rate of 19 cents to the 
krone; into that of Sweden at the rate 
of 18 cents to the krona; and into that 
of Switzerland at the rate of 19'2 cents 
to the franc. 


New Conversion Rates 


Notices have been sent to all postmas- 
ters explaining the new conversion rates, 
and forms have been dispatched showing 
new conversion tables. In addition, post- 
masters have been cautioned to guard 
against errors by consulting the tables 
in connection with latest change notices. 
Any loss imposed upon the remitters or 
payees by lack of care’,by postal em- 
ployes, will be charged against the em- 


| ployes at fault. 


Although it is too soon to know def- 
initely the effect upon international 
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Formulated as Result of Research 


rue hazard of photographic, X-ray { 
and motion-picture film has been 
given consideration in recent fire-resist- 
ance research of the Bureau of Stand- 
ards and suggested safety requirements 
formulated, along with suggested im- 
provements in conditions under which 
fires are caused by such agents as dis- 
carded cigarettes, cigars and matches, 
according to an article by‘s. H. Ingberg, 
of the Bureau of Standards, just issued 
by the Department of Commerce. 

A series of tests has been completed 
on the protections required for house- 
hold heating and cooking appliances to 
prevent ignition of adjacent walls, ceil- 
ings and floors, it was pointed out. 
Tests to determine the susceptibility of 
fibrous materials to spontaneous heat- 
ing have been completed. 

The article follows in full text: 

The actuating condition that prompts 
research along fire resistance lines is a 
high fire loss that for the United States 
has approximated $500,000,000 per year 
in property alone. To this must be added 





the cost of insurance exclusive of the 
losses paid, the ‘cost of fire protection 
and loss in protection and employment 
due to fire, which items taken together 
with the property loss give a total eco- 
nomic loss in excess of $1,000,000,000 per 
year. 

Our per capita loss is high as com- 
pared to the European loss, even after 
allo‘vance has been made for the dif- 
ference in wealth per‘ capita. In life 
loss from fire the Census Bureau sta- 
tistics give a loss of between 6,000 and 
6,000 lives annually, exclusive of those 
from industrial burns and scalds. 


Fire-severity tests comprise a study 
of the fire itself in point of the severity 
in temperature and duration that can 
obtain with given amounts and character 
of combustible building contents. While 
the severity of a fire condition would 
appear, at first sight, to be too indefinite 
for quantitative evaluation, the prob- 
lem can be simplified considerably by 
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Show QOne-sixth Loss 
In Half-year Income 


Earnings Fell 23 Millions in 
Six Months, According to 
Report of Revenues Sub- 
mitted to the I. C. C. 


The principal telephone companies of 
the country reporting to the Interstate 


Commerce Commission‘suffered a decline 
| 


}in net income of $23,941,885, or 16.9 per 
\cent, during the first half of the current 
| year as contrasted with that period in 
1931, according to a tabulation made pub- 
lic Aug. 24 by the Commission. 

The tabulation covers reports from 104 
telephone companies with annual operat- 
ing revenues in excess of $250,000. 

During the first six months of 1932 
these companies had a net income of 
$117,860,349 as compared with $141,802,234 
reported for the same period of the year 
| before. , 

Decline for Half Year 

Telephone operating revenues for the 
first half of this year amounted to $538,- 
164,612, a decline of 8.3 per cent compared 
| with that figure in the first six months of 
1931, which amounted to $586,571,672. 

Operating expenses fell off by- $24,517,- 
210, or 6.3 per cent from the total of 
$390,526,499 for the first half of 1931 to 
the figure for the first half of this year 
of $366,009,289. 

Net telephone operating revenues aggre- 
gated $172,155,323, or 12.2 per cent below 
that figure in the first six months of 1931, 
which’ was $196,045,173. 

During .the month of June this year the 
net income of the companies amounted 
to $19,056,710 compared with $23,709,944 in 
June, 1931, a decline of $4,653,234, or 19.6 
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Free Cloth Is Given 
To 52 More Cities 





f 


Red Cross Approves Requests 
For Federal Product 


Fifty-two cities have been added to the 
list of the first Red Cross Chapters to 


receive cotton cloth made from the 500,- 
000 bales of Farm Board cotton voted to 
the Red Cross to clothe the needy, it was 
announced Aug. 24 at the headquarters 
of the American Red Cross. Additional in- 
formation was made available as follows: 


Destinations of the clo were: Wash- 
ington, D. C.; Atlanta, Ga.; Raleigh, N. C.; 
Buena Vista, Ga.; Laurens, S. C.; Wes- 
ton, W. Va.; Madison, N. C.; Bedford, Pa.; 
Daytona Beach and Fort Myers, Fla.; 
Easton, Pa.; Rocky; Mount, N. C.; Alder- 
son, W. Va.; Lancaster, Tyrone and Oil 
City, Pa. 

Corvallis, Lake View, St. Helens, Oreg.; 
Heber City and Moab, Utah; Port Angeles, 
Spokane, Shelton, Wash.; Douglas, Safford, 
Nogales, Bisbee, Ariz.; Cascade, Moscow, 
Idaho; Pomona, Santa Barbara, Calif.; 
Hartsville, Tenn.; Washington, Lewistown, 
Columbia, Hazelton, Pa.; High Point, Mor- 
gantown, Asheville, N. C.; Springfield, Vt.; 
Monticello, North Vernon, ind.; Nauga- 
tuck, Conn.; Bartow, Fla.; Chilicothe, 
Ohio; Waverly, Fulton, N. Y.; Wapole, 
Mass.; Norfolk, Va.; Parkersburg, W. Va.; 
Baltimore, Md. 

A new provision in the specifications 
for exchange of the 500,000 bales of cotton 
was announced by James L. Fieser, vice 
chairman, The provision reads: 

“All charges will be paid, by the Red 
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Complete 
Readers’ Summary 


. . « of every article 
in this issue will be 
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| dustrial 


Telephone Companies 


| Hoover has called for Aug. 25 and 26, ac- 











the Post Office, 


Permanent Group 


To Guide Nation's 
Trade Is Planned 


Conference of Industrial and 
Business Leaders:to Study 
Program, Treasury In-| 
formation Reveals 


Advisory Functions 


Would Be Provided 


Committee Chairmen to Meet! 
With President to Prepare 
Course of Action for Full| 
Conference Discussion 


A permanent execuiive committee, pre-| 
siding over great financial and industrial | 
resources and acting in a measure as a! 
planning committee for the Nation’s! 
economic development, may grow out of 
the conference of the 12 business and in- 
committees which President 


cording to opinions expressed orally at} 
the Treasury Department. | 

A dozen committee chairmen, will meet 
with the President and high Federal of-| 
ficals Aug. 25 to lay preliminary plans for 
the conference, and it may be at this 
meeting that the suggestion of a perma- 
nent central planning committee is first 
broached, according tothe statements. 

Conference Program | 

The conference of the full membership} 
of the business and industrial committees 
opens Aug. 26 with more than 150 of the 
country’s ‘eading industrialists and finan- 
ciers, representing every branch of Amer- 
ican enterprise, in attendance, according 
to the information. Additional informa- 
tion made available follows: 

It is known that both Ogden L. Mills, 
the Secretary of the Treasury, and Eu- 
gene Meyer, Governor of the Federal Re-| 
serve Board, favor some sort of central 
permanen: committee to correlate and 
stimulate the activities of the 12 district 
committees and to complete the perma-} 
nent regional subcommittees which were | 
suggested at the White House Aug. 23. 
Both Secretary Mills and Governor Meyer, 
who returned to Washington Aug. 24 to 
join in preliminary arrangements, were 
instrumental in the launching of the busi- 
ness and- industrial committees. 

Direction of Business 

This central committee, if established, 
will in a measure assume the duty of 
planning and directing the course of busi- 
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Reduced Rail Rates 


On Cotton Authorized 


I. C. C. Declines to Interfere | 


With Effort to Recapture 
Traffic Lost to Trucks 


The Interstate Commerce Commission 


refused, on Aug. 24, to suspend tariffs of | 


southern and southwestern railroads pro- 
posing changes in rates, rules and regula- 
tions applicable to shipments of cotton 
from southern States to certain Gulf ports 
and to New England and Canada to offset 


Entered as Second Class Matter at 
Washington, 


Baxx suspensions during July fell to a} 


| July, the same number that resumed busi- | 


/1981 as compared 


| foreign markets in large amounts, it was 


YEARLY 


D. C. INDEX 


Bank Suspensions 
Fewer for Month’ 


July Decline Continuing Still 
More in August, Says Federal 


Reserve Board 


lower level tha nthe June mark and 
have been declining still more during the} 
current month, according to oral and sta- 
tistical information made availabla Aug. | 
24 by the Federal Reserve Board. | 
During July 128 banks holding $55,604,- | 
000 of deposits suspended compared with | 
149 banks holding $135,864,000 of deposits 
during June, according to the informa- | 
tion. Additional information made avail- 
able follows: 
Although only 20 banks reopened during | 





ness in June, the deposits in the reopened 
banks were larger than those reported for 
any one month in the last year and a half. 
The 20 reopened banks held $68,134,000 in 
deposits, $12,500,000 more than was held 
by the suspending banks. 

Two large bank reopenings, one in 
Youngstown, Ohio, and one in Daven- 
port, Ia., account for $40,000,000 of the 
deposits in reopened banks during July. 

The largest number of suspensions dur- 
ing July were in Iowa, where 26 banks 
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Premiums for Year 
Of Marine Insurers 
Found to Be Lower 


Hull Insurance Increased but 
Cargo Payments in Nation | 
Showed Decline, Says 
Shipping Board 


Alhough there was a slight increase in 
hull insurance premiums received by 
American marine insurance companies in 
with 
year, cargo premiums declined substanti- 
ally, it was disclosed Aug. 24 in the an- 
nual survey made by the Bureau of Con- 
struction and Finance of the Shipping 
Board on marine insurance written in the 
United States. American shipowners are 
placing ocean hull insurance directly in 


| daries, 


the preceding | 
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Home Loan Board 


Adopts System of 
District Operation 


Twelve Regional Banks to Be 
Functioning by Oct. 15 
With 134 Million Capital, 
Says Chairman Fort 


Natural Alignment 
Of States Arranged 


Cities in Which the Regional 
Banks Will Be Located Are 
To Be Selected Within Ten 
Days or. Two Weeks 


The Federal Home,Loan Bank Board 
has determined finally the make-up of the 
12 regional bank districts and has fixed 
the minimum capital of each regional 


bank so the new Federal financial unit 
for the relief of home owners will start 
operation with capital of $134,000,000, ac- 
cording to an announcement Aug. 24 upon 
completion of the work. 

In making known the Board action, 
Franklin W. Fort, chairman, stated orally 
that the States assigned to each district 
fell “naturally” into the alignment decided 
upon as the final form of the district 
upon analysis of the available eligible 
mortgage paper held within the bcun- 
The law prohibited splitting of 
States by district lines, so the areas ane 
nounced range, from a minimum of two 
States to seven. 

_Selection of Cities 


An explanatory statement, accompany- 
ing the district alignment, said that the 
Board hopes all of the regional banks may 
be in operation by Oct. 15. In connec- 
tion with this, Mr. Fort called attention 
to the provision of the law requiring books 


| for subscriptions to the bank stock to 


remain open for 30 days, from which he 
said it might properly be deduced chat 
cilies in which the regional banks will be 
located must be selected within the next 
two weeks. 

The chairman reiterated that no deci- 
sion for or against any city seeking a bank 
site has been made, and he said he wanted 
to ,emphasize that there would be no 





stated. 
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Total Recedes in Year 

Total hull and cargo premiums re- 
ceived by Americon companies less re- 
insurance amounted to $36,126,000 as 
against $40,315,000 in 1930. Admitted for- 
eign companies received $7,011,000 as com- 
pared with $10,425,000. Excepts from the 
report follow: 

The Shipping Board today received and 
approved the following report received 
from_the Bureau of Construction and Fi- 
;}mnance, as “Annual Survey of Marine In- 
surance written in the United States:” 

1. The survey of marine insurance writ- 
ten by domestic and foreign companies in 
the United States during calendar year 
1931 has just been completed. A sum- 
mary of this survey indicates that the 
hull insurance market for American un- 
derwriters has remained about the same 
as for 1930, that there was a substantial 
drop in cargo insurance premiums re- 
| ceived by both American and foreign com- 
panies, and that American shipowners are 
sending ocean-going hull insurance pre- 
miums direct to foreign markets in large 
amounts. 


Shipping Board Fund 





motor and barge line competition. 


Tariffs of the railroads, which involve | 


considerable cuts from the present rate 
level, will become effective Aug. 27 and 
Sept. 6, as scheduled. 

Carload Rates Established 

The most important feature of the new 
rates, according to information 
available at the Commission, is the estab- 
lishment of carload rates on cotton cal- 
culated to offset motor truck and barge 
line competition. Cotton has been moved 
heretofore always on an “any-quantity 
basis.” 

In determining whether the rates should 
be allowed to go into effect, the Commis- 
sion moved with all possible speed, in view 
of the fact that the 1932 cotton shipping 
season commences about Sept. 1, it was 
explained. , 

The carriers’ proposal involyes varying 
minimum weights, ranging from 25,000 to 
65,000 pounds in lieu of the present “any 
quantity basis.” The carload basis would 
be rated at fixed differentials, the rate be- 
coming steadily less as the weight of the 
shipment increased. 

The reduced rates are experimental in 
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Rasa 


Revision in 


made | 


2. Reports have been received from 64 
domestic companies and 27 foreign ad- 
|mitted coiapanies. Premiums received by 
|domestic companies amounted to $36,126,- 
| 000 as compared with $40,315,000 for 1930 
}and by admitted foreign insurance com- 

panies, $7,011,000 as compared with $10,- 
| 425,000. 

3. After allowing for reinsurance with 
| nonadmitted’ foreign insurance companies, 
| the total net premiums received within 
| the United States by all companies 
|amounted to $38,173,000 as compared with 
| $44,202,000 in 1930. The decrease in pre- 
|miums was almost entirely in cargo in- 
|Surance. Premiums on hull insurance 
| written by domestic companies | (includ- 
|ing Shipping Board Fund) amounted to 
| $20,628,000 as compared to $19,407,000 in 
1 ; 

4. (a) American Insurance Companies. 
| Of the $36,126,000 received as original pre- 
|miums, 47 per cent was for cargo in- 
| Surance and 53 per cent for hull insurance 

as compared with 54 per cent and 46 per 
|cent, respectively, for 1930. 

(b) Hull insurance premiums reported 
re the American Marine Insurance Syn- 
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Governments 


Proposed as Economy Measure 


Springfield, Ill, Aug. 24. 
ast and multiplicity of jobs in 
highway work, excessive cost of 
county and probate courts in some cases, 
and losses resulting from loose and de- 
centralized purchasing are among the 
defects of local government units, ac- 
cording to a report by the Giffenhagen 
Associates submitted to the committee 
on consolidation of local governments 
of the Illinois Commission on Taxation 
and Expenditures. 

The report was made public by State 
Representative Elmer J. Schnackenberg, 
chairman of the committee. It states 
that local government units, particu- 
larly some of the county organizations, 
are often overstaffed with elected or 
appointed officials who are required to 
do little work for their salaries. It 
declares that the elective officeholder 
who is expected to handle technical de- 
tails, often without adequate training, 


is usually inclined to leave the work to | 


subordinates. 
“The great multiplicity of local officers 
is a double curse to the Commonwealth,” 


| said Mr. Schnackenberg in commenting 
upon the report. “It not only increases 
taxation, but it often provides untrained 

| officials charged with the duty of execut- 
a; functions which require technical 
skill. 

“Citizens genuinely interested in re- 
ducing governmental costs—and I pre- 
sume that means all taxpayers—must 
give ‘greater attention to this question 
of waste of public funds caused by two 
or more persons performing the same 
task. 

| “Multiplicity of tax-spending individ- 
uals as Well as bodies, is another source 
of waste of revenue. In the Griffen- 
hagen study of maintenance of town- 
ship or county highways, for example, 
it is shown that the cost of supervision 
of such work is often equal to half the 
arount spent for materials used—a per- 
tectly ridiculous proportion. 

“The average salary of a township or 
district road commissioner is approxi- 
mately $1,000 a year. In one small 
| [Continued on Page 2 


applications. 
District Arrangement 


Arrangement of the district lines was 
accomplished only after long and tedious 
study of resources of the several States, 
together with examination of transporta- 
tion and other requirements of the areas. 
Absence of accurate data forced approxi- 
mations in some of the calculations, Mr. 
Fort said, but it was represented as the 
opinion of the Board that the results 
would stand the test of any reasonable 
criticism. 

Mr. Fort said in reply to inquiries that 
the Board was aware that some of the 
districts as finally outlined presented ne- 
cessity for dealing at great distance. This, 
however, was described as unavoidable, 
| The statute requires that a minimum cap- 
| ita: of $5,000,000 be provided in each dis- 
|trict and contemplates that the Federal 
Government will retire from participation 
in the banks at the earliest possible time 
when private subscriptions have supplied , 
the amount. 

Balancing of Districts 


The Board sought, he added, to balance 
the districts wherever possible and to align 
| them in the interest of the potential bene- 
ficiaries of the system as well as in the 
interest. of good administration and con- 
templated Government retirement. 
| The Board announcement together with 
{the list of bank districts and the States 
which constitute them follows in full text: 

The Federal Home Loan Bank Board 
made the following announcement: 

Under the law: creating the Federal 
Farm Loan Bank System, the first duty 
of the Board is to divide the country into 
not less than eight nor more than 12 


hearings in Washington concerning these 


| 
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Senator King Seeks 
Prosecution of Trusts 


Lax Enforcement to Lead to 
Federal Control, He Predicts 


Paternalistic and socialistic control of 
industry and business in the United 
States by the Government will ultimately 
be demanded by the American people un- 
less the anti-trust laws are adequately 
enforced, Senator William H. King (Dem.), 
of Utah, declared, Aug. 24, in an oral 
statement in’ which he asserted that the 
Department of Justice, under a number 
of administrations, has been lax in carry- 
ing out to their fullest extent the provi- 
sions of the anti-trust laws, so as to curb 
“existing” monopolies. 

“Unless we permit the laws of supply 
and demand and the natural laws of trade 
and commerce to have free operation, we 
are going to increase the demand for so- 
cialistic control,” Senator King said. “If 
business men were wise they would prefer 
reasonable competition. 

“If not, though the American peopie are 
|not socialistic, they will demand irrosist- 
ibly that the Government take over and 
control and operate, or control, the key 
industries as well as other important in- 
dustries in the country.” 
| Senator King, who .is chairman of a 
| special subcommittee to study a number 
of bills dealing with anti-trust laws, 
pointed out that several bills dealing with 
the subject are pending and will receive 
the consideration of his subcommittee in 
December. 

One bill, he stated, is a bill (S. 2935) 
designed to “control the coal mines and 
the coal industry” by creating a bitumi- 
nous coal commission.” This bill, which, 
he pointed out, is favored by Senator 
Davis (Rep.), of Pennsylvania, and op- 
posed by Senator Hatfield (Rep.), of West 
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_ By Triangulation 
In Bounding Land 


‘Workers of Geodetic Survey 


Available to Give Perma- 
nency to Locations of | 
Estate Holdings 


Expensive legal proceedings and loss of 
valuable lands may be obviated by the tri- 
angulation activities of the Coast and | 
Geodetic Survey, which, makes possible | 
such exact definitions of boundary lines 
that only destruction of the country’s land 
area can alter them, according to a De-| 


partment of Commerce statement, Aug. 24. | | 


The statement follows in full text: 

The progress of the triangulation pro- 
gram of the Commerce Department's 
Coast and Geodetic Survey is making it/| 
possible for a great number of property | 
owners to fix the boundary lines of their | 
holdings so that nothing short of com- 
plete destruction of the land area of the 
United States can confuse, for any length 
of time, the exact dimensions and loca- 
tions of their land, according to Gapt. R. 
S. Patton, Director of the Bureau. 

New Nomenclature for Boundaries 

Within a few years, he poined out, it 
may be the fashion to refer to boundary 
lines by degrees, minutes and seconds in- 
stead of in feet from a given point which 
might be represented by a church spire 


or a pile of rocks. if 


Capt. William Bowie, Chief of the Di- 
vision of Geodesy, speaking on this sub- 
ject, said: 

“When property owners locate their 
holdings in reiatign to the points estab- 
lished by triangulation, they may dismiss 


all fear that in subsequent centuries a ||) 


new survey may reduce the area left to) 


their heirs. When once the corners of a | }} 
* piece of land, whether it is a farm, an /|]) 
estate or a city lot, have been spiked |}| 
down, so to speak, in relation to the defi- ||) 


nitely located control points, nothing in 
the world short of complete and perma- 


nent destruction of the land can prevent | 


the accurate relocation of the original 
property lines.” 
Savings for Litigation | 
Capt. Bowie pointed out that many 
court cases, costing thousands of dollars 
for the legal action and many thousands 
of dollars in land losses, have resulted 
from the destruction of old-fashioned 


markers which were placed in relation to} 


trees, buildings, roads or creeks, all of 


which might be changed by a major sur- ||} 


face disturbance or simple erosion. Such 
markers are not permanent, he said, and 
markers which are not permanent cannot | 
be considered reliable for the location of | 
things which are as vital as land. | 

“It is true that the actual area of the | 
earth is not changing,” said Capt. Bowie, | 
“but relatively speaking there is only | 
about one-half as much land per capita 
as there was 130 years ago. This is true 





because in this period the population of |} 


the earth has doubled. | 
Increase in Relative Value 

‘ “With each increase in population, the | 

_ relative value of property increases, and | 

within another 130 years, if population in- | 

creases continue steadily, the value of land 

which produces food will be such that a 


landowner of today should not take a 
chance that changing surface conditions 
will destroy the identifying marks which 
serve as the basis for his legal claim to} 
ownership.” 

The triangulation work of the Coast 
and Geodetic Survey, costing but a small | 
amount per square mile, eventually will 

“definitely locate every mile of the 3,000,-| 

. 000 square miles of the United States. 
This triangulation work may be com- 
pared with the foundation and steel work 
of a giant skyscraper, because it is upon 
these definitely located marks that the 
detail of the country’s maps and surveys 
are based. 

The United States is so large that it 

‘ would be impossible for several agencies 
to undertake to establish the “skeleton” 
for the map of the country. Because of 

+ the curvature of the earth, the tabula- 

’ tions covering the measurement of long 
distances must be reduced to spherical 
coordinates, With the boundaries of a 
small area, such as a State or a portion 
of a State, established, surveyors may 

, work from these points with plane coor- 
dinates and plane trigonometry to estab- | 
lish boundaries within the confines of 
the State. | 


Usefulness of Work Demonstrated | 
The usefulness of the triangulation | 
work of the Coast and Geodetic Survey | 
is being demonstrated to a great extent, 
as many letters are received each week | 
from surveyors and landowners from all| 
over the United States and Alaska asking} 
the Coast and Geodetic Survey for addi- 
tional information and instructions on 
how to better utilize these control points. 


work in large numbers as they develop|000 for Great Lakes, as compared with|This produced such wide disproportions| fixed by the Board, and approved by the| 
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California Bonus 
To Veterans Urged 


Governor to Submit Plan for 
Advancing Federal Payment 
To State’s Soldiers 


Sacramento, Calif., Aug. 24. 

Governor Rolph has announced that he 
will submit to the Legislature when it 
meets next January a proposal to have 
the State of California pay the Federal 
bonus to its soldier citizens, later céllect- 
ing from the Federal Government when 
the adjusted service certificates mature in 
1945. 

The Governor’s suggestion, he explained, 
is that the State pay the bonus through 
a@ bond issue. The payments would be 
discounted to take care of interest and 
carrying charges “so that it would not cost 
the taxpayers of California a single cent,” 
he said. 

Governor Rolph stated that he had been 
considering the matter ever since the 
bonus: payment was rejected by Congress 
and that he has the advice of financial 
experts that the plan is sound and feasible. 


Revisions Proposed 
In Local Government 
To Bring Economies 


Waste in Highway Projects 
And Excessive Expense of 
Courts Cited in Report of 
Illinois Group 
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county studied this came to $25,000 an- 
nually. In addition to this cost local 
treasurers are paid commissions for han- 
dling these road funds. Often counties 
have from 50 to 100 road commissioners 
drawing salaries and commissions from 
these highway moneys. 

“It is the collective judgment of those 
most closely in touch with such affairs 
that many of the counties have a greater 
number of courts than the court business 
in the area requires. 

“These facts appear from the Griffen- 
hagen preliminary findings: In one county 
having a probate and a county court, the 
probate judge spends an average of five 


; days a month on county business and re- 


| 


| 


| 
| 


| 


fession as senior engineer officer on board to the bank to be located in each district, satisfaction to any local interest, nor are| 
the U. S. S. ‘Memphis’ at a time when | which minimum capital shall be not less 
that vessel was suffering total destruction than $5,000,000. 


from a hurricane while anchored off Santo 
Domingo City Aug. 29, 1916.” 
Commander Jones, then a lieutenant, 


The law prohibits dividing any State 
between two districts. It further pro- 


risked his life among exploding boilers to vides that immediately upon the institu- 
rescue shipmates from the engine room, tion of the districts, books are to be 


according to the citation. 


opened for subscriptions to stock, which 


The presentation was made on the stock may be purchased only by insti- 


Charles F. Adams, Secretary of the Navy; 


Marine Insurance 


Premiums Increase but 
Cargo Payments Fall 


Hull 
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| White House grounds in the presence of | tutions eligible to borrow from the sys- 
tem—namely, building and loan associ-| 
| Ernest Lee Jahncke, Assistant Secretary ations, savings and loan associations, co- 
| of the Navy, and a group of naval officers.| operative banks, homestead associations, 


| insurance companies and savings banks. 


Each of these types of institution may 


| the statistics available to the Board of a/| 
|nature to be regarded as conclusive upon! been filed with the State Railroad and 


any point. The Board has felt, however, 
that the overwhelming importance of get- 
ting the institutions established at the 
earliest possible moment overbalances any 
need for technical accuracy, either region- 
ally or in capital structure. 


Operation by Oct. 15 Planned 
It is our definite hope and purpose that 


|; every one of the 12 banks shall be in op- 


eration and doing business by Oct. 15. It 


| Subscribe to the stock at the rate of 1 per | is our belief that, with the certainty that 


|cent of the home mortgage loans owned.| this. 


Declines for Year It will be noted, therefore, that the law| date, 


system will be functioning by that 
local lending institutions should im- 


|makes the basis of subscription to capital| mediately begin to provide mortgage credit 


stock not the location of the property 
mortgaged but the location of the insti- 
tution owning the mortgage. 
Home Mortgages Surveyed 
The Board has, therefore, caused to be 


made as accurate and complete an ap- | 


in their neighborhoods, at least for emer-| 


gency needs. To accomplish this purpose 
we have necessarily to use many short 
cuts and we shall not hesitate to use them. 

There is hereto appended a list of the 
districts with a statement of the mort- 


dicates (which represent the American | proximation as possible of the amount of | ageS owned therein by the institutions 
Cities, according to Captain Bowie, are; hull insurance market) amounted to $6,-| home mortgages owned by the institutions | eligible to purchase stock in the home loan 
taking advantage of this triangulation | 892,000 for ocean-going hulls and $996,- | located in each of the States of the Union.| bank and of the minimum capitalization 


and carry out plans definitely to fix the | $6,809,000 and $1,249,000, respectively, for | as the ownership of $6,500,000,000 of mort-| Secretary of the Treasury, for the banks 
|} @ages by institutions located in the State | of the districts. 


boundaries of lots for all time. In past | 
years, city surveys have been made, used, | 
discarded and changed. 


1930. 


“ (c) Premiums received by the Shipping | Of New York and $2,800,000 of mortgages | 
This costs the| Board Insurance Fund amounted to $2,-| Owned by institutions located in the State| Vermont, New Hampshire, Massachusetts, 


ety and property owners large sums. But| 916000 which is higher than the amount | of Nevada. 


when a city makes a survey based on the | yeported last year, as this figure includes | 


triangulation work of the Coast and Geo- 
detic Survey it has established a map of 
property boundaries that will stand for 


premiums paid by 
ships under present plan of operation as 
well as by private owners whereas the 


The wide stretches of territory to be 


| possibility of raising the minimum capital 
of $5,000,000 from institutions eligible to 


District No. 1—The States of Maine, 


Rhode Island and Connecticut. Eligible 
institutions in this district hold approxi- 


Government-owned | Served by some of the banks preclude the | Mately $3,600,000,000 of mortgages of all 


| 


| President of 


Increase of 16 per cent ordered in com- 


pensation insurance rates in West Virginia. 
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Minnesota Lowers Rates 
On Carloads of Livestock | 


St. Paul, Minn., Aug. 24. 

Sharp reductions in the minimum weight 
of standard cars of livestock, which will 
lower freight charges on smaller ship- 
ments, will be put into effect Sept. 5 by 
Minnesota railroads, according to a sched- 
ule of the new minimum rates which has 


Warehouse Commission. 


The action is aimed at the truck op- 
erators, members of the Commission said 
they were informed, the railroads seek- 
ing to regain lost traffic. 

The minimum weight of standard tars 
hereafter is to be 10,000 pounds, it was! 
explained at the Commission. For cattle | 
the minimum has been 22,000 pounds, 
hogs 16,500 pounds, sheep 12,000 pounds, 
and mixed lots 12,000 pounds. 

The reduction in rates will range as; 
high as 43% per cent for cattle ship-~ 
ments, Commission experts said. 


Automobile Exhibition 
Is Scheduled in Egypt | 


Announcement has been received of the | 
Tihrd International Salon of Automobiles 
and Means of ‘Transport to be held at 
Cairo, Egypt, Jan. 21 to Feb. 15, 1933. 

The saion 1s organized by the Royal Au- 
tomobile Club or Egypt and the Aero} 
Club ot Egypt, under ine pavronage ot the 
Council (rremier of the 
Egptian Cabinet) and the Minister of 
Communications. 

‘rhe exposition will include pleasure cars, 
trucks, 
hicles, tractors, agricultural transport, air- 


| types. We have assigned a capital to this | craft, gliders, motor’ beats, ether Water- 


| district of $12,500,000. | cratt, and road construction machinery. 


buses, accessories tor motor ve-| 


ceives a salary of $5,000 a year; the county 
judge averages three days a week for 
county affairs and gets $6,000 a year. 
Neither judge resides in the county seat, 
and both continue their private practice 
of law. 

“In addition, there is a clerk of the pro- 
bate court, who isn’t very busy and he is 
paid $4,000 a year. 

“It certainly seems that the courts of 
such a county could be consolidated with 
a resultant saving of thousands of dol- 
lars annually for the taxpayers.” 

Mr. Schnackenburg added that the com- 
mittee expects to complete its report by 


October and to be ready to make definite | 


recommendations to the next session of 
the Legislature in January. 


Cotton Cloth Is Distributed 
To 52 Cities by Red Cross 


(Continued from Page 1.] 


Cross in terms of-raw cotton of a specified 
grade at a designated location in store, 
after the invoice has been rendered and 
approved. Payment will not be made until 
the Red Cross has received complete evi- 
dence of delivery at points of final destina- 
tion. The market value of the cotton to be 
paid will be fixed as of the day the contract 
is placed. The number of pounds of cotton 
to be delivered will be fixed on the day the 
account is settled, based on the market 
price as of the day the contract was 
Placed.” 

Mr. Fieser stated contracts for delivery 
of 1,430,000 yards of prints, shirting, outing 


|flannel, etc., had been placed thus far. 


Shipments of cloth have been ordered to 
67 Red Cross chapters up to today. 








Warning Issued 
Against Seeking 
Work in Liberia 


No Provision Made for Car- 
ing for Stranded Ameri- 
ean Citizens There, Says 
State Department. 


A warning to Amepican citizens against 
going to Liberia in quest of employment 
was issued by the Department of State 
Aug. 24. The Department’s announce- 
ment follows in full text: \ 

The Department of State has received 
a number of complaints during the past 
year regarding alleged fraudulent activi- 
ties of certain individuals and organiza=- 
tions in the United States engaged in pro- 
moting American emigration to Liberia. 

Under instructions from the Depart- 
ment, the American Minister to Monrovia, 
Charles E. Mitchell, recently investigated 
the situation and urgently recommended 
that no one -at the present time should 
seriously contemplate emigration to Li- 
beria unless in possession of sufficient 
funds to cover the cost of return passage 
to the United States in the event that 
the colonist became dissatisfied. In this 
connection the following. excerpt is quoted 
from a recent letter from the Minister to 
an inquirer in this country: 


Unsettled Conditions Cited 


“In reply to your inquiries I might 
say that due to the general economic de- 
pression and the unsettled conditions in 
Liberia I would seriously emphasize the 
fact that neither you nor your friends 
should attempt to come to Liberia at this 
time. 

“Notwithstanding the promises that ara 
held out to you by persons engaged in 
promoting schemes for the emigration of 
Negroes in America to Liberia, nearly all 
persons who have ventured to take ad- 
vantage of these propositions have met 
with great disappointment and have been 
obliged to return home broken in spirit 
and pocket. 

“I have in mind a case which has come 
to my attention this week, that of a New 
Yorker, a graduate mechanical dentist and 
shoemaker, accompanied by his wife and 
six children. After listening to the glow- 
ing prospects of one of these promoters, 
he purchased a shoemaking outfit with 
supplies and reached Monrovia, May 30. 
He found to his sorrow that a majority of 
the people here wore no shoes and that 
th> health conditions were intolerable. He 


is, therefore, returning to New York on, 


June 30, after having spent a considerable 
sum of money. 


No Provision for Emigrants 


“This is only one of the many cases 
that come to us from time to time. 

“The American Government makes no 
appropriation for stranded emigrants and 
it is, therefore, out of the question for 
you to rely upon help in that connection, 

“In view of the above, I again warn you 
against coming to Liberia unless you are 
willing to put up with the rigors of the 
climate, and have enough money to return 
to your home in America in case you 
should come to Liberia and become dis- 
satisfied.” 


State Action Suggested _ , 
To Raise Farm Prices 


[Continued from Page 1.] 


Minnesota alone is powerless to fix prices 
hope to the farmer, and the State of 
because of out-of-State competition. I 
would be willing to join with the Gov- 
ernors of the other agriculturai States in 
any plan, however arbitrary, which would 
tend to raise the price level of farm com-< 
modities.” 

He said in regard to questions as to the 
milk supply for cities that if martial law 
were declared provision could be made for 
children and the sick. 

Agricultural States which he suggested 
might cooperate in a drastic plan included 
Minnesota, Wisconsin, Iowa, Nebraska, 
Kansas, Montana, North Dakota and South 
Dakota. 


The United States Baily 


Title Registered U. 8. Patent Office 
Established March 4, 1926 


Published every day in the year except Sundays and Government holidays 
by The United States Daily Publishing Corporation, Washington, D. C. 
SLL 


Davip LAWRENCE 
President 


News DEPARTMENT 

C. G. Marshall, Manager 
ADVERTISING DEPARTMENT 
Victor Whitlock, Director 


Executive Offices: 
Twenty-second and M Streets, N. 


PUBLISHING DEPARTMENT 

James L. Bray, Director 
CIRCULATION DEPARTMENT 
Robert D. Chase, Director 


The United States Daily Building, Washington, D. C. 
Ww. 


Telephone: District 4900 


BraANCH ADVERTISING OFFICES 


New Yorx 

Financial: A. F. Zerbee 
Sun Building. 280 Broadway 

Worth 2-3949 


National: M. R. Thompson 
19 West 44th Street 
Vanderbilt 3-2540 


San Francisco 


General: Walter 8. 


Cuicaco 
National: A. F. Lorenzen 
910 Peopies Gas Building 
‘abash 5200 


Derrort 
National: W. R. Ewald 
10-253 Genera! Motors Building 


Los ANGELES 


«4 


American interest in the exhibit is as-| 
sured by the tact that 36 makes of Ameri- 
can automobiles were sold in Egypt during 
the year 1930—17,856 American motor ve- 


all time regardless of floods, fires, earth- figure used last year included only pri- Reilly 


General: Gordon Simpson 
quakes or other disturbances. | vately-owned ships. 


Russ Buliding Room 968 Bendix Bulldin; 
Douglas 4194 1206 Maple Ave. Prospect § 


BRANCH CIRCULATION OFFICES 
New York 
Oscar A, Brown, Field Manager 
Sun Building, 280 Broadway 
Worth 2-3949 


European: 


| purchase it without enlarging the districts} District No. 2—The States of New York 
Approximately $10,-|to an extent which would make them un-|and New Jersey, together with Puerto 
- | 900,000 was received for premiums outside | = ; ‘ foo - en Sits. Eligible in- 
J ‘a aaa Mari surance Syndicates ac- same time, such surveys as the | Stitutions in s district hold approxi- 
Rules Revised by China Ce ee ee by pleasure-going | Board has been able to make, in the effort | mately $9,500,000,000 of mortgages of all | Hicles out of a sales total of 30,079. 
A C — yachts, fishing vessels, etc., and by some ‘© determine the sections having particu-| types. We have assigned a capital to this | Additional information snd details of} 
s to Consular Invoices ¢).cion ships, the extent of which is not | Ja" and aatont need for relief of their eg? of $20,000,000. eens pre et = 
s : ; a ; i | mortgage situation, have disclo i strict No. 3.—Th . | Ss a y utomobi 
en rane coamney a on ee ee oe — vo a aetna caer ~ ects, naturally, the seamen Pennsylvania and eet Vircina one | Club of Egypt, 3, Rue Chawarbi, Le Caire, 
na tas eee aeiaaie: oeat change in the total amount of commer- |#Dsolutely"counter to the actual financial | institutions in this district hold approxi- | Egypt.—(Wepartment of Commerce.) 
by the Minister of Finance to the customs cial hull premiums. resources located in the district. mately $1,600,000,000 of mortgages of all | SD 
authorities, according to a radiogram from| (d) Domestic companies reinsured hull | Balanced Districts Sought a We have assigned a capital to this | assigned a capital to this district of $7,- 
Commercial Attache Julean  Arnold,| business with foreign admitted companies| We have, therefore, set up a group of = ct of $12,500,000. | 500,000. 
Shanghai. in the amount of $3,515,000 and with for-| districts possessing as nearly as may be|, District No. 4.—The States of Maryland,| District No. 9—The States of Arkansas, 
The amendment fol-|eign nonadmitted zompanies in the|the elements of convenience and of-nni- i North Carolina, South Carolina, | Mississippi, Louisiana, Texas and New 
lowing: amount of $1,429,000. They reinsured cargo | formity of law and mortgage practice, and tare —— and Alabama, with the | Mexico. Eligible institutions in’ this dis- 
Goods shipped during September and| business with foreign admitted companies | then have allocated to those districts such | | ae ai wees. Filgine Institutions | trict hold approximately $340,000,000 of 
October arriving in China without con-|of approximately $4,000,000 and with, minimum capital structure as seems to us| oan 000. — hold approximately $520,-| mortgages of all types. We have assigned 
sular invoices must be covered by con-|nonadmitted foreign companies of ap-| Urgently necessary for the maximum im- lehis distri . Pits oeennet a capital to|9 capital to this district of $10,000,000. 
sular invoices issued by the local Chinese | proximately $2,182,000. In each case| mediate benefit. ee CICS GE SECU U08. District No. 10—The States of Nebraska, 


Cuicaco 
803 London Guarantee Building 
State 7766 





rr 
12 rue Vivienne, Paris 
Delivered, postage prepaid, any place in the world, $30.00 per annum. 


Tue sole purpose of The United States Daily is to present a complete and 

comprehensive record of the daily activities of the Government of the United 

States in all its branches, Legislative, Executive and Judicial, and of each of 

the governments of the forty-eight States. Believing that such a daily news- 

paper, without editorial opinion or comment of its own, would fill a distinct 

place in the life of the American people, the following founded this publication 
as its sole owners: , 

Ruts Hanna SIMMS Orto H. KaHN 

JULIUS ROSENWALD Samuet 8, Fers 


consists of the 


Owen’ D. Youna 
Cuar.tes Evans HuGHES 


customs at the regular fee of five cus-|the total amounts reinsured with admitted| Im 80 doing, 


toms gold units ($2) for shipments valued 
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at or above 200 yuan (at present approxi-| approximately the same as was reinsured 


with domestic companies. 


nonadmited foreign countries was | 


we have also considered 
the probability that wisely managed home 
loan banks will foster the development 
of long-term mortgage lending institu- 


District No. 5—The States of Ohio, 


Kentucky and Tennessee. The eligible in- | 


| stitutions in this district hold approxi- 
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ble institutions in this district hold op- 
proximately $400,000,000 of mortgages of 


Epwarp W. Bok 
Miss Bete SHERWIN 
Bernarp 'M, BarucH 
E. A. Dezps 


ALBERT D, LASKER 
ALBERT SPRAGUE 
Purtre H. GADSDEN 
Freperic W. ALLEN 


Watter C. TEAGLE 
Srmon GuGGENHEIM 
Mrs. Cartes H. Sasi 
Breckinrince LONG 


mately equal to $41.80), excepting paxcel About 10 per 
post and duty-free goods. Goods shipped | cent of all original premiums received by | 
later than October will be subject to the| domestic companies was sent abroad for} 
fines as previously stipulated, payable to|reinsurance which is approximately the} 
the local Chinese customs, which will issue | same proportion as for last year. 


all types. We have assigned a capital to 
this district of $7,500,000. 

District No 11—The States of Montana, 
Washington, Oregon, Idaho, Utah, and 
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}eligible institutions in this district hold 
| approximately $200,000,000 of mortgages of 
all types. We have assigned a capital to 
i this district of $6,000,000. 
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Emergency Loan 
Given Alabama 
City and County 


Birmingham and Jefferson 
County Granted $225,- 
000 by the Reconstruc- 


tion Finance Corporation 


A $225,000 loan to the city of Birming- 
ham and the County of Jefferson, Ala. 
to relieve emergency conditions there, was 
announced Aug. 24 by the Reconstruction 
Finance Corporation. The advance was 
asked hy the Governor of Alabama. 

The law provides for repayment to the 
Corporation, with 3 per cent interest, at 
such times and terms as. may be agreed 
upon. , 
Relief to Local Governments 

This is one of the first allocations of 
relief to cities and counties since the Cor- 
poration began to function under the 
Emergency Relief and Construction Act of 


On Aug. 3 it advanced $852,662 to four 
counties in Ohio: Mahoning County, $336,- 
440; Lorain County, $131,245; Stark 
County, $334,977, and Summit County, 
$50,000. 

On Aug. 10 it advanced $768,000 to three 
Ohio counties: Montgomery County, $400,- 
000; Summit County (second advance), 
$190,500, and Trumbull County, $177,500. 


Advance to Detroit 

On Aug. 4 the Corporation advanced $1,- 
800,000 to the city of Detroit, Mich., by 
purchasing $1,800,000 of a $10,000,000 De- 
troit bond ‘ssue for welfare purposes 
which the city had been unable to dis- 
pose of in the market. 

The Corporation is adhering to its an- 
nounced policy of not making public ap- 
plications for loans. It preserved this 
policy in respect to information received 
Aug. 24 that the Mayor of Newark, Jerome 
T. Congleton, has asked the Corporation 
for a $6,500,000 loan for “construction of 
necessary self-liquidating projects” which, 
the Mayor said, would return to work 
several thousand men laid off June 1 
when the State of New Jersey withdrew 
its direct work aid. 


Projects Contemplated 
The Mayor,. according to the informa- 


tion received by the Corporation, proposed 
to use the loan, if granted, by completing 


the city railway, an underground trolley- | 


car line from Market Street to the Belle- 
ville city line, at a cost of $5,000,000; 
$1,000,000 to build a bridge over the tracks 
of the Central Railway of New Jersey at 
Port Street; and the remainder for repair 
of the city docks at Port Newark and for 
dredging the channel. The Corporation 
had no comment to make on this Newark 
project. 

So far the Reconstruction Finance Cor- 
poration has made a total of $16,741,746 


of direct relief advanced under Title I, of | 


the Act, for “Relief of Destitution,” ac- 


cording to the figures complied by the} 


Corporation. 

The Corporation’s announcement of the 
Birmingham-Jefferson County relief loan 
follows in full text: 


Need of Relief Funds 


The Reconstruction Finance Corpora- | 


tion, upon application of the Governor of 
Alabama, today made available to the City 
ef Birmingham and the County of Jef- 
ferson $225,000 to meet current emergency 
relief needs under Title I of the Emer- 
gency Relief and Construction Act of 1932. 
This sum was made available to supple- 
ment efforts of the City of Birmingham 
and the surrounding County of Jefferson. 

In his certificate of necessity the Gov- 
ernor stated that in calling the Legislature 


in session Aug. 16 he recommended that | 


the municipalities and political subdivi- 
sions of the State be empowered to make 
appropriations for relief. The Governor 
recommended. that any Federal funds 
made available to the City of Birmingham 
and the County of Jefferson be made an 
obligation of those political subdivisions. 

According to the supporting data sub- 
mitted with the Governor’s application, no 
amounts are now available or can be made 
available for direct relief or work relief 
from locai government funds by reason 


_of the condition of the city and county 


treasuries, lack of power to issue or assume 


obligations, and lack of market for the} 


obligations if made available for issue. 
The data also claimed that both the 
city and the county have curtailed ex- 
penses and reduced salaries and negotiated 
bank loans to the extent of their capacity, 


and that unless funds were immediately | 
forthcoming the relief agencies in the city | 


and county would be forced to suspend 
operations. 


Rates on Soft Coal 
To Lakes Reduced 


Charges Cut 18 Cents to Meet | 


Exchange Differential 


An 18-cent reduction in the rates on 
bituminous coal moving to the ports on 
Lakes Ontario and Erie and the St. Law- 
rence River from points on the Penn- 
sylvania, Baltimore & Ohio, New York 
Central, Louisville & Nashville, Southern, 
Chesapeake & Ohio and Norfolk & West- 
ern railroads has just been permitted by 
the Interstate Commerce Commission by 
special permission under the sixth section 
of the Interstate Commerce Act. 

The tariffs wiil be filed to become ef- 
fective Aug. 25. 

The reduction represents the average 
difference in the rate of exchange be- 
tween American and Canadian currncy 
and is for the purpose of maintaining the 
parity of the coal rates applicable on 
traffic to the lake and river ports, it was 
explained at the Commission. This. re- 
duction also offsets in part the 50-cent 
disadvantage borne by American coal due 
to the difference in duty between Nova 
Scotia and English and domestic coal, 
sold in competition with each other. 

The American lines also experienced 
difficulty due to the fact that some of 
them have been paid in American cur- 
rency while others received their freight 
charges in Canadian currency. 

Bunker coal interests at Detroit are ob- 
jecting to the reduced rates claiming that 
the reduction subjects Detroit to an un- 
fair disadvantage in the sale of bunker 
coal, in competition with Canadian sellers. 


Temporary Secretary 
Named at White House 


The White House announced orally on 
Aug. 24 that Edward T. Clark, former 
personal secretary to President Coolidge, | 
has been selected to take over the du- 
ties of Theodore G. Joslin, one of Presi- 
dent’s Hoover's secretaries, for the next 
two or three weeks while the latter is tak- 
ing a vacation. 


ENTED HEREIN, BEING 
Untrep Starzs Dartr 


f Reserve Banks 


Gross of More Than 26 Million | 


Shown for Period by 
Board’s Statistics 


The 12 Federal reserve banks showed 
gross earnings of $26,384,863 at the end of 
their first six months’ operations in 1932, 
according to statistics made available Aug. 
24 by the Federal Reserve Board. 

During this same period, which ended 
June 30, the banks incurred expenses of 
$12,907,579, leaving net earnings for the 
six months of $13,477,284 out of which 
$4,696,645 was paid, according to the fig- 
ures. Additional information made avail- 
able follows: 

Of the reserve banks’ total earnings, 
$11,451,151 came from discounted bills, 
$11,437,424 from United States Govern- 
ment securities, $2,013,849 from purchased 
bills, $326,889 from deficient reserve pen- 
alties and $1,155,550 from miscellaneous 
sources. Largest item of expense on the 
banks’ books was $5,670,286 for clerical 
employes. 

The New York Reserve Bank reported 
the largest net earnings, $4,935,346. Five 
of the 12 banks showed net earnings of 
more than $1,000,000; they were the banks 
of New York, Philadelphia, Cleveland, San 
Francisco and Chicago. 


Senator King Urges 
Enforcement of Laws 


Federal Control and Opera- 
tion of Key Industries 
Forecast If Government 
Prosecution Is Lax 


[Continued from Page 1.] 
Virginia, illustrates the trend toward 
paternalistic control, he declared. 

In addition, he said, the demand for 
the Government to take over the railroads 
and public utilities is increasing, and 
there is a growing clamor from large 
sections of the country for the Federal 


ness. 

Various proposals have been put forth 
regarding means of curbing monopoligs, he 
added. Suggestions have been made fo 
limit the production of corporations. This, 
he asserted, is not feasible, for corpora- 
tions can be better controlled by a system 
of graduated taxation. He pointed to 
the income tax as an example. 

“Suppose the coal companies organized 
@ monopoly,” he observed, “and as a re- 
;sult of that a few independents were 
driven to the wall: The Government 
could then say we will impose a graduated 
tax on the coal corporations. 

“This tax would be arranged on a 
|scale according to the capital stock of 
| the organization. If the taxes are suffi- 
ciently great, the corporations will nat- 
ually come to the conclusion that there 
jis no advantage in maintaining a huge 
| organization and will decentralize.” 

In discussing the “mainifestation of a 
socialistic trend,” the 


in foreign countries. 

“In Germany,” he stated. “industries, 
|like the steel industry, started a cartel 
to fix prices. They became oppressive. 
The Government then stepped in and 
passed laws, as a result of which the 
greed of industrialists was arrested. Law 
|courts fixed prices in order to protect 
the small man.” 

Such a procedure, however, is not feas- 
ible, is dangerous and unnecessary in this 
country, he said. “We have laws here 
which, if properly enforced, are sufficient 
to curb monopolies,” he said. 

The courts of law have partly weak- 
ened the anti-trust laws, he contended. 
| by insertion of the words “reasonable” and 
|“unreasonable” in referring to restriction 
| of competition. 

When asked what legislation he would 
recommend so as to restore the laws to 
their full force, Senator King declared 
such legislation as would give a proper in- 
terpretation of the original laws. 

“The law should be modified,” he ex- 
plained, “to further restrict the interpre- 
| tation given by the courts as to what is 
‘reasonable’ and what is ‘unreasonable.’ ” 
He held that the “judicial legislation” by 
which the word “reasonable” was inserted 
should be nullified, so that the laws may 
have their “original intent” restored. 

“However,” he concluded, “if the De- 
partment of Justice would enforce the stat- 
jute as designed, there would be no need 
for additional legislation.” 


Reduction in Cotton Rates 


Is Authorized by I. C. C. 


[Continued from Page 1.] 
traffic, valuable to roads serving the South 


truckers and barge lines, according to 
J. R. Staley, Assistant General Freight 
| Agent of the Missouri Pacific Railroad, 
|during testimony on the suspension pro- 
ceedings. 

The Commission’s notice to interested 
parties follows in full text: 

Division 2 of the Commission, having 
considered protests and requests for sus- 
pension of rates, rules and regulations ap- 
plicable on cotton from Arkansas, Okla- 
homa, Louisiana, Tennessee and south- 
| eastern States to certain Gulf ports, prin- 
| Cipally New Orleans, and destinations in 
| Southern and official territories and in 
Canada, filed with the Commission to be- 


authority to suspend in this instance. 

The Commission's action in thus per- 
mitting the protested schedules to become 
effective without prior investigation, un- 
der the authority conferred upon the 
Commission by section 15-(7) of the In- 
terstate Commerce Act, does not constitute 
approval thereof, any or all of such 
schedules being subject to investigation 
for conflict wifh any provisions of said 
act upon formal complaint filed in ac- 
cordance with the Commission’s Rules of 
Practice. 


Soybean Exhibits Planned 


For Annual Convention 


Every phase of the soy bean industry, 
from the growing of the bean to the many 
products made from it, will be considered 
at the annual meeting of the American 
Soy Bean Association in Washington, Sept. 


of the Department of Agriculture and 
president of the association, announces, 
The soy bean has become an important 
crop in the United States, more than 3,- 
000,000 acres of it being grown last year. 
Two outstanding exhibits, 
which can be readily duplicated in the 
world, will be féatures of the convention. 





Mr. Clark began his new work Aug.24.| (Department of Agriculture.) 


To Restrict Trusts 


Government .to go into the shipping busi- | 


C Utah Senator 
pointed to methods of curbing monoplies 


nature, being designed to recapture cottony 


and Southwest, which has been-lost to: 


come effective Aug. 27 and Sept. 6, 1932, | 
has decided that it should not exercise its | 


| 
| 


2 to 3, W. J. Morse, soy bean specialist | 


neither of | 


Trade Is Planned 


Conference of Industrial and 
Trade Leaders to Be Given 
Program, Treasury In- 
formation Reveals 


‘(Continued from Page 1.] 
ness development. It will not have dic- 
tatorial powers or any direct powers at 
all, but it will strive to achieve its ends 
by being a clearing house of pertinent 
information which the local committees 
would find stimulating as well as helpful. 

There is a feeling that no group, how- 
ever powerful, can ‘directly affect all the 
factors which control commodity prices, 
but the projected central organization, 
working through the regional bodies, would 
endeavor to aid any incipient price im- 
provement. 

The major problem of the business and 
industrial organization would remain what 
| it is today and what the President has 
specifically mentioned in calling the con- 
ference, the bringing together of available 
finances and worthy business enterprises 
which are in need of funds. The reserves 
of banks in the Federa! Reserve System 


funds that the banks, with the sugges- 


on which they are represented, can draw 
money for. investing in or lending to de- 
| serving enterprises. 

Without the aid of a central and per- 
manent committee which can guide and 
suggest to the regional bodies, these groups 
have not always operated to their fullest 
efficiency in devising methods whereby 
available funds can find their way into 
industry. It is for this reason that Secre- 
| tary Mills and Governor Meyer would like 
to see the establishment of a central com- 
mittee. 


{closely knit organization of business and 
industrial leadership to make a definite 
contribution toward economic advance. 
The regional committees have been in ex- 
istence for two months and their mem- 
{bers are now fully informed on the po- 
tentialities of the positions they hold and 
on the problems to be met. 


Secretary Mills Confers 


Ogden L. Mills, Secretary of the Treas- 
ury, called at the White House Aug. 24 
to confer with President Hoover regard- 
ing details of the forthcoming conference 
of national business and industrial lead- 
ers with a view to coordinating private 
|and governmental agencies in a major of- 
| fensive against the depression. 

Secretary Mills stated orally following 
| his conference with the President he had 
reported to Mr. Hoover that all was in 
readiness for the preliminary meeting Aug. 
25 of the chairmen of the 12 business and 


the conference which will be opened Aug. 
26 in the Department of Commerce Build- 
ing with an address by the President. 

Henry M. Robinson, of Los Angeles, 
Calif., banker, will preside over the meet- 
ing Aug. 25 and may act as chairman of 
the conference, Secretary Mills said. 

He explained that the conference will 
be the outcome of private discussions held 
recently between Government officials and 
several of the chairmen of the business 
and industrial committees of the 12 Fed- 
eral reserve districts. Owen D. Young, of 
New York, chairman of the board of the 
General Electric Company, and chairman 
of the Business and Industrial Committee 
for New York, has participated in the con- 
ferences, Mr. Mills stated. 

“The purpose of the conference,” Mr. 
Mills said, “will be to coordinate the ac- 
tion of the business and industrial com- 
mittees.” 





Industry Developed 
For Virgin Islands 


Tomato-raising 


Governor Paul M. Pearson, of the Vir- 
gin Islands, in a verbal report to President 


Hoover at the White House on Aug. 24 
informed the President, he said, of the 
establishment of a new industry in the 
Islands—that of the growing and ship- 


market, particularly New York. 


call on President Hoover that he expected 
the new industry to aid materially in the 
employment situation, particularly at St. 
Croix. He explained that the develop- 
ment of the new industry has been made 
possible by the tariff placed upon tomato 
shipments from the Bahama _ Islands, 
which has heretofore furnished much of 
the tomato shipments to American Win- 
ter markets. 

Tomatoes now grown in the Virgin Is- 
lands, Governor Pearson said, are three 
months ahead of the Florida tomatoes, 
They are grown to reach the markets in 
December, January and February. Last 
year’s output, he explained, was encour- 
aging, so much so that there has been 
| formed a growers’ association in St. Croix 
|with 500 acres planted to next season’s 
|crop of tomatoes and that this has been 
greatly aided by using the sugar cane 
fields for tomato crops which do not re- 
‘quire any extra cultivation. 

Governor Pearson said that the Virgin 
Islands have been feeling the effects of 
the depression, more especially in St. 
|Thomas due to the tremendous falling 
‘off in the shipping and tourist trade. 


Fish Supplied New England 
Tn Year Exceed Five Billion 


| The Bureau of Fisheries made 5,611,- 
134,110 fishes of all species available to 
commercial interesis' and sportsmen of 
New England in the fiscal year ended 
June 30, 1932, according to information 
made public today (Aug. 24) by the Bu- 
reau. This number includes eggs, fry and 
fingerling released from hatcheries. Last 
year the Bureau released a total of 6,249,- 
163,308 fishes in the same area which 


‘includes Maine, New Hampshire, Vermont, 


Massachusetts, 
necticut. 

Although the work showed a decline in 
the past year as compared with the 1931 
fiscal year, the records indicate this was 
due to a decrease in the number of had- 
dock. and other‘ commercial species and 
not to any decrease in the output of game 
fishes from Federal hatcheries. 

According to the preliminary figures, 
the Bureau of Fisheries released 48,336 
fish in Connecticut last year compared 


Rhode Island and Con- 





| have been increasing steadily, during the | 
|last month and a half under ‘the pressure | 
of incoming gold, and it is from these} 


tions and help of the regional committees | 


The time is thought to be ripe for a) 


industrial committees of the 12 Federal | 
reserve districts to draw up a program for | 


Governor Informs President of | 


;ment of tomatoes to the American Winter 


Governor Pearson stated orally after his 


| authoritative information as a guide to 
timely action and as a basis, after a few 
years, of a reliable measure of the in- 
fluence of technological changes upon em- | 
ployment and unemployment. 


II. Units of measurement of trends.— 
1. That the Department of Labor make 
necessary arrangements to collect data on 
the average number of workers employed 
and the quantity of product output from | 
the sources which have furnished tdtal | 
number of workers employed or will fur- 
nish number of man hours worked for 
the trend of employment reports. 

It is realized that the quantity of prod- 
uct output in some lines of activity will 
not necessarily be expressed in physical 
pnits. However, when not expressed in 
physical units, it can be expressed in terms 
to fit the occupation or line of activity. 

2. That the Department of Labor adopt 
|and put into use at the earliest practicable 
date the Alford-Hannum method for de- 
termining the influence of technological 
change upon employment and unemploy- 
ment. 

It may be necessary, until sufficient ex- 
perience is gained in using this method 
and determining its ‘most appropriate 
fields of application, to use other units 
of measurement also until such time as} 
experience has shown wherein any of them 
are unnecessary or of little value. How- | 
|ever, its believed that the method recom- 
|mended will prove to be so useful and 
|the results obtained so valuable that in 
due time it will be universally commended 
and applied. 


Case Method Urged 


In Determining Influences 

Ill. Use of the case method.—1. That 
the Department of Labor use the case 
|method for finaliy determining the sig- 
nificant influence of technological change 
upon the opportunities for employment 
and therefore develop the necessary pro¢ | 
icecgure for accumulating and disseminating 
a large body of authoritative information 
or. the subject obtained through the in- 
strumentality of the case method. 

2. That the Department of Labor apply 
in so far as applicable in making case 
studies the methods set forth in the sec- 
tion on units of measurement, so the re- 
sult of all studies can be correlated and 
coordinated. 

3. That the Department of Labor pre- 
|pare appropriate forms and instructions 
and establish the necessary organization | 
|and administrative policies to initiate and | 
{conduct continuously a procedure of the 
| character indicated in the discussion under 
| limited technical changes. 

4. That the Department of Labor inau-| 
gurate suitable educational plans for cul- 
tivating the sense of responsibility of em- 
ployers with respect to displaced workers 
and for securing their full cooperation in| 
| carrying on the procedure indicated in the| 
discussion under limited technical changes. | 





Agency Recommended 


[Continued from Page 1.] 


‘monthly indexes of employment of. the 


| portant reasons. 





In Labor Department 


IV. Technological and social studies.— 
| That the Department organize and conduct 
studies designed to throw light upon such | 
social and economic implications as are| 
illustrated by the folowing questions: | 

(a) Is the displacement due to tech- 
| nological changes increasing or pe 
ing? 

(b) Is the total number of jobs actually | 
being reduced? 

(c) Is the lag between displacement and 
|absorption of those displaced increasing | 
or decreasing? 

(d) Is the number of casual workers de- 
creasing, stationary, or increasing more; 
rapidly than the general population? To| 
what extent have technological changes | 
| contributed to the result? 

(ey Have shifts from old to new jobs| 
continued at about the same rate or have | 
they been increasing from year to year) 
per 100,000 workers? What influence have | 
technological changes had upon the re-| 
sult? | 

(f) What are the facts regarding the 
shifts from one line or field of employ-| 
;ment to another as contrasted to shifts | 
within a line of employment in the case| 
of those technologically displaced? | 

(g) To what extent have displaced work- | 
ers had to leave the locality in which they 
were formerly employed in order to obtain 
a new job? | 

(h) To what extent has technological | 
change influenced the age limit of em- 
ployment and retirement and the earnings 
of workers? 


Influence of Improved 
Processes Discussed 


(i) Is it not altogether probable that | 
improvement in processes, such as chem- 
istry for instance, may exert as great, if | 
not a greater, influence upon employment 
than increased use of improved mecha- | 
nism? This is probably particularly true in | 
|agriculture. Some studies directed to as- 
certaining the facts in this regard should 
;be made. In the case of agriculture it is| 
|important that such studies be made in 
}cooperation with the Bureau of Agricul- 
| tural Economics. 
| (j) Is it true that the reduced cost of | 
| producing a commodity by technological | 
|developments has so increased the de- 
}mand as to require such an additional 
j/number of workers to build, operate, and 
|maintain the equipment and to’ produce 
|and distribute the commodity as to off- | 
}set the number of displaced workers? | 
| (k) What is the rapidity with which a | 
| technological change is accepted and gen- 
}erally applied in the realm of its intro- 
| duction? 

() When displacement is to occur be-'| 
| cause of technological change to what ex- 
tent is the tendency to retain in the oc- 
cupation the workers of superior ability | 
and usable knowledge and experience? | 

(m) What is the tendency, compara-| 
tively, as to the length of the period of 
unemployment for those technologically 
displaced and those unemployed for other 
reasons. 

(n) To what extent are the possibilities 
of reemployment for the displaced worker, 
say, over 45 years of age, less compara- | 
tively than that of those of similar age 
who are unemployed for other reasons? 

(o) Is there any difference in the earn- 








—— 


3,820,669,155 last year; 2,359,755,011 in! 
Massachusetts, as compared with 2,365,- | 
098,746 in 1931; 200 in Rhode Island, as 
compared with 1,000 in 1931; 388,790 in 
New Hampshire, as compared with 590,710 
in 1931, and 88,447,423 in Vermont, as com- | 
pared with 60,094,432 in 1931. The de- | 
cline in Connecticut was due to absence 
of 2,500,000 pike perch eggs which were 





with 2,709,265 in the 1931 fiscal year; 3,- | furnished to that State in 1931.—(Depart- | 
} 162,494,350 in Maine, as compared with|ment of Commerce.) 


Federal and State Coordination | 
On Employment Problem Urged 


More Complete Studies of Technological 
Phases Asked in Report to Labor Department | 


| 


ings received by technologically displaced | 
workers upon. reemployment and that re-' 
ceived on the same job by those who have 
been out of work for other reasons? 

(p) To what extent is the claim sound | 
that ,displaced workers as a group labor | 
under special handicaps in securing reem- | 
ployment which justifies a displacement | 
bonus for them on discharge or some other | 
special protection during unemployment? | 

(q) What is the average margin of sav- | 
ings of American workers with dependents | 
and without dependents which is available | 
for their support during unemployment? | 

(r) What has been the financial history 
of voluntary plans of unemployment bene- | 
fits, particularly during the period of the} 
current business depression? | 

(s) What groups, what numbers of wage 
earners, and what fields of employment | 
are protected by voluntary plans and by | 
such State plans as may be adopted from} 
time to time? . | 

(t) What groups and numbers and fields | 


| of wage earning still remain unprotected 


by such plans? | 

(u) What has been the effect in Euro- | 
pean countries of the current business de- | 
pression upon the adequacy of public 
schemes of unemployment benefits as a 
protection against the hardships of un-| 
employment? 

(v) And what data from the acturial; 
standpoint can be derived from the} 


Bureau of Labor statistics which will serve 
as a rought basis for estimating the prob- 
able average length of the period of un- 
employment of workers in normal times 
and the possible length of that period 
in such depressions as the curregt one? 


| 


Study Is Recommended 


Of Occupational Shifts 


V. Occupational shifts. 1..That the De- | 
partment of Labor enter upon a thorough- | 
going continuous study of occupations 
from the point of view of outlining what 
is actually happening. 

The result of such a continued study | 
would not only be important and valuable 
from the standpoint of technological un- 
employment, but also for many other im- 


2. That the Department of Labor use its 
good auspices in making arrangements 
whereby the Census of Manufactures 
would regularly show the number engaged 
in each manufacturing occupation or pro- 
fession, classified by industries and major 
subdivisions thereof, as was partially done 
in the Population Census of 1910. This 
information should also be shown by 
classification should be urged and changed 
each population census. A uniform 
from time to time only for the most com- 
pelling of reasons. 





Survey of Occupations 


And Technical Changes 


3. That the Department of Labor de- 
velop, in conference with representatives 
of governmental, educational, research, 
and private agencies, a comprehensive, 
uniform technique for developing reliable 
and illuminating information upon the 


| vital subject of occupations. 


4. That the Department of Labor or- 
ganize and direct studies of occupations 
and the shifts taking place therein, of 
such character as to produce information 
which would give’ conclusive answers to 


[Continued on Page 7, Column 1.] 
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Half-year Earnings Permanent Board | 
To Guide Nation’s 


oi ER 


PRESIDENT’'S DAY 
At the Executive Offices 


Aug. 24, 1932 


11:30 a. m—Ogaen L. Mills, Secretary 
of the Treasury, called to discuss the 
forthcoming conference in Washington 
of business and industrial committees 
“for the purpose of organizing a con- 
certed program of action along the 
whole economic front.” 


12:15 p. m.—Governor Paul M. Pear- 
son of the Virgin Isfands called to dis- 


cuss general conditions in the Islands. | 
12:30 p. m—Sheldon Whitehouse, | 


American Minister to Guatemala, called 
to pay his respects. 


12:40 p. m.—Senator Fletcher (Dem.), 
of Florida called to present Robert 
John Taylor of Miami, Fla. 


12:45 p. m.—The President presented 
the Congressional medal of Honor to 
Commander Claud A. Jones, U. S. N. 


Remainder of Day—Engaged with 
secretarial staff and in answering cor- 
respondence. 


America Concludes 


Treaty With Egypt 


ciadaeptdniaiaciea 


Ratifications of Conciliation 
Compact Exchanged 


Ratifications of the general arbitration 
treaty, between the United States and 
Egypt were exchanged Aug. 24, the De- 
Partment of State announced on that 
date. The announcement follows in full 
txt: 

Ratifications of the general arbitration 


| treaty and the treaty of conciliation be- 
| tween the United States of America and 


Egypt, both signed at Washington on 
Aug. 27, 1929, were exchanged today 
by the Acting Secretary of State and the 
Egyptian Minister at Washington. 

These treaties are similar to the other 
general arbitration treaties and concilia- 
tion treaties of the United States signed 
and brought into force within the past 
four years. Such general arbitration trea- 
ties are now in force between the United 
States and 26 other countries, including 


Egypt, and such conciliation treaties are| 
now in force between the United States| 


and 18 other countries, including Egypt. 
In addition, there are in force arbitra- 
tion treaties with six countries concluded 


in 1908-09 by Secretary of State Root, | 


and conciliation conventions with 19 coun- 
tries concluded in 1913-14 by Secretary of 
State Bryan. 


‘Baae?? 3 


Farm Credit Unit — 
Being Asked for 
' Southeast Area 


‘Delegation From Fifth Land 
Bank District Points Out: 
Economic Advantages to 
Reconstruction Agency 


| Citing the economic advantages of that 
| part of the Southeast that embraces the 
States of Alabama, Louisiana and Mis- 
sissippi, covered by the Fifth Federal Land 
Bank District, a delegation from the Sen- 
|ate and House and from the organized 
|business of that section asked the Re- 
| construction Finance Corporation, Aug. 
24, to locate a regional agricultural credit 
corporation at Montgomery, Ala... The 
delegation included Senators Bankhead 
(Dem.), of Alabama, and Black (Dem.), 
of Alabama; Representatives Steagall 
(Dem.), of Ozark, Ala.; Oliver (Dem.), of 
Tuscaloosa, Ala.; and Jesse B. Hearin, 
manager of the Montgomery Chamber of 
; Commerce. 

| Eight Already Located 

| The creation of such a corporation with 

| @ paid-up capital of not less than $5,000,- 

| 000, to be subscribed by the Reconstruc- 
| tion Finance Corporatior® under the Emer- 
{gency Relief and Reconstruction Act of 
| 1932, if approved by the Reconstructon 
| Corporation, would complete the chain of 

10 such agricultural credit corporations, 
now immediately contemplated for func- 
| tioning, out of the 12 authorized by Con- 
|gress to accord with the number of Fed- 
}eral land bank districts. Eight of these 
|agricultural credit corporations already 
have been iocated, with main offices at 
| Columbus, Ohio, St. ,Louis, Mo.; Minne- 
;apolis, Minn.; Sioux ‘City, Iowa; Wichita, 
Kans.; Fort Worth, Tex.’ Salt Lake City, 
Utah, and Spokane, Wash., along with 
!branch offices in the same Federal land 
|bank districts. These offices are to be 
|part of the Reconstruction Finance Cor- 
poration official machinery in the inaugu- 
' ration of the feeder livestock loans. 

The Alabama delegatior pointed out the 
agriculturally strategic appeal of that sec- 
tion of the country for recognition in the . 
creation of the agricultural credit facili- 
ties, presenting their ase to the Corpora- 
tion in conferences Aug. 24, with a prelimi- 
nary conference on Aug. 23, and to be fol- 
| lowed by a conference with Director Har- 
vey Couch, of the Corporation, upon his 


[Continued on Page 7, Column 7.] 








In Times of Limited Incomes 


Men eminent in business and 


other prominent activities may 


find it difficult during times of limited incomes to maintain 
their customary character of dress. Even those of ample means 
often overlook the importance of personal appearance in their 


evident desire to avoid seeming 


conspicuous when others deem 


it necessary to economize. Attire that is not in keeping with 
one’s usual quality tends to lower self-esteem and adds to the 
depressing effect when times are not so prosperous. 


Production costs are now less and our prices are likewise 
lower. Those who appreciate value come to us because we have 
firmly adhered to our established standards. New Shirtings, 
Neckwear, Hosiery, Lounge Pajamas, Lounge Suits, Robes and 
other smart requisites are presented in boundless variety in 
our four shops—New York, Chicago, London and Paris. 


air pg 


EW YORK 


- 


Qpoopyear is the world’s largest manufacturer of 
automobile tires and tubes, of truck and bus 
tires, of rubber heels, also a large manufacturer 
of mechanical rubber goods, and of airships. 
On the highways, in the skyways and in indus- 
try, Goodyear is “the greatest name in rubber.” 


More people ride on 


GOODYEAR TIRES 


than on any other kind! 


@ 














‘Free Wheeling’ 


As Trade Mark Junior Patentee Found 





Notation Is Descriptive of Richmond, Va 
Transmissions for Auto- ORANGE-CrUSH COMPANY, ETC. 
‘ * ‘ v. 
mobiles, Commissioner of AMERICAN ORNAMENTAL BOTTLE CoRPORATION 


ET AL. 
Patents Declares Circuit Court of Appeals, Fourth Circuit. 
No. 3312. 


Appeal from the District Cuurt of the 
United States for ‘he Western District of 
Virginia. 





Ex parte Warner GEAR COMPANY. 
Commissioner of Patents. 
Application for registration of trade mark 


Transmissions for Automotive Ve-| tHenry B. Froyp (Caskre, Frost & CoLe- 
nucten filed Dec. 12, 1930, Serial No. | MAN and James R. Casxre on briet), for 
308916. appellant; Frep Harper (R. Crypr Crvit 

‘Appeal from Examiner of Trade Marks.) on brief), for appellees. 


Cxartes W. Hitts and Brown & PHELPS | Before Parker and Soper, Circuit Judges, 
for applicant. | and Gunn, District Judge. 


Commissioner’s Opinion Opinion of the Court 
Aug. 16, 1932 | Aug. 1, 1932 


Moore, Assistant Commissioner. The| Ssopgr, Circuit Judge: The important 
applicant appeals oa ae Soon nt | issue of fact a se Se eucty = 
mar . on J, Howel, o " 
fusing to nai the notation “free wheel- senate hes ‘of Lynchburg, is the in- | 
ing” as a trade mark for transmissions for! ventor of a desigh for a cylindrical bottle | 
automotive vehicles. t |consisting of a number of equidistant ver- | 
The examiner's ground for refusing t0|tica} and horizontal bands upon the sur- | 
register said mark is that there is DO| race of the bottle, with circular depres- 
trade mark use of said term on the de- | sions or projections in the squares formed 
rsectin; n and a ban 
Oe term “ree wheeling”, when applied |SYound the neck.» 
to transmissions; as defined by Athel F.| The suit was prosecuted by Orange Crush 
Denham on Pages ee under, Gate, ot| CUMPANY” 2 Oar ie Anmarioam Ornamet 
“automotive Industries , RR of Howel, agains a - 
July 12, 1930, is a eee ae - | tal Bottle Corporation of Virginia, assignee 
ide e terms of R. S. 
component of ‘on fore of gravity in a ‘tote, 3 v. s. C. 66, which authorizes a 
direction parallel to the _ oo ae suit in equity in the one of infringing pet 
- ree due Ke rson eres 
Sow a0 a cas, tends to make it travel a ah eee relief against the in- 
at a higher speed than that corresponding | ringing patentee. 
to the engine speed. With such a devic€|" The pill of complaint was based upon 
bodied in the transmission, aS SOOM 88/| United States Design Patent No. 65187, | 
either of these forces tends to make the applied’ for by Howel on Jan. 28, 1924, and 
car over-run the engine, the latter is auto-| issued on July 15, 1924, embodying the in- 
matically disengaged.” | vention described; and the complaint was 
Dictionary Definition |that on July 23, 1924, after the issue of 
In the New Standard Dictionary oa | the patent, NS ee 
” “A device by which|tion in the Unite ates e} 
en od ass bicycle is driven by for design ee Royton 8 nae 
they*are moved forward, | subsequent proceedings e n = 
bet cand and yuowed to run freely | fice, secured an seers ~P. him Swe 
ls are stopped.” 6, 1928, of Unite S ; 
Peas es recent it appears that the term | No. 76819 for the same invention. 
“free wheeling”, or like terms, have been| The prayer of the bill was that the 
employed many years to vehicles of a. American ee a ger 
ignate transmissions hav-|be perpetually enjoin rom 
ing tne above denned properties or char-|any right under said letters patent, and: 








acteristics. The term, therefore, has be-| that they be cancelled as null and void. 
ae ronentant as one designating a class | Sus fringement A Meged 
0} R 


In view of the above, I am of the|J, Counterclaim 


i * heeling” is ; 
SS ee a ae The answer denied that Howell was the 
ple as a trade mark under| C 
_ cee eae: Act of Feb. 20, 1905, which | inventor of the design, and — that 
: or | Mas was oe first, — ym a - 
a ; ‘ ventor; an was shown that on Aug. 10, 
“That no mark which consists © "| 1995, the Patent Office had declared an 


i de- | 
merely in words or devices which ore | interference between the Howel patent No. 
ipti the goods with which they) 
ces. a of the character or quality | 65187 and the application of Mas, and 





Design for Cylindrical Bottle 





|evidence tending to show that Howel first 


infringing patents is on the junior appli- 
cant to establish the prior conception of 


As to Delay in Filing 


from April, 1923, to July, 1924, when Mas 
made application for a patent, was in- 


to Be First Inventor of 


Urged in Alabama 


Measure to Regulate Mer-' 
chandising Activities of 
Utilities Also Proposed at 
Special Session | 





of Mas in making application for the 
patent, and reached the conclusion of law 
that he was excused by a@ combina 
tion of ill health and poverty, not 
basing this part of nis decision on the 
ground of disclosure, as had been done 
by the tribunals of the Patent Office. The 
record therefore does not clearly show 
what was the final conclusion of the Dis- 
trict Judge on the subject of the disclosure 
of the design by Mas to Howel. 


Ruling as to Prior Right 


To Invention Affirmed 


An examination of the testimony which 
was heard by the district judge leads 
us to the conclusion that the decree should 
be affirmed. The evidence warrants the 
conclusion reached both by the officials 
of the Patent Office and by the District 
Judge that Mas was the inventor of the 
design and that he satisfactorily estab- 
lished the conception of the design and 
the making of sketches as early as April, 
1923. 

We conclude also that the preponderance 
of evidence shows that Howel obtained 
the design from disclosures by Mas, and 
that these disclosures were the basis of 
the later sketches by Howel, and of his 
application for the patent. There was 





Montgomery, Ala., Aug. 24. 

A bill has been introducted at the} 
special session of the Legislature to levy a 
tax of 2 cents per 1,000 cubic feet on nat- 
ural gas, and another would regulate mer- 
chandising activities of public utilities. 

Two bills were introducted by Sen- 
ator Darden with reference to ad valorem 
taxation of utilities. One would require 
the Tax Commission to assess ad valorem 
taxes on all used and useful property of 
public utilities at not less than 60 per 
cent of the valuation fixed by the Public 
Service Commission for rate-making pur- 
poses. - 

The other measure would require the 
Commission not to permit any valuation 
of public utility properties for rate-mak- 
ing purposes to be in excess of 100 per cent | 
of the valuation by the Tax Commission 
on such properties for ad valorem taxa-| 
tion assessments. 








School’s Sporting Goods 
Held to Be Tax Exempt | 


Salem, Oreg., Aug. 24. 

Sporting goods purchased py a school 

1 board are not subject to the Federal ex- 
conceytion by Howel; ‘but the design was! cise tax, the Oregon Attorney General's | 
of such an arbitrary character that it is|offce has advised the Superintendent of 
not reasonable to conclude that it was hit | pypiic Instruction of that State. 
upon by two persons iridependently at or} 
about the same time. ee 
The plaintiff contends that even it Mas; Decisions Promulgated by 


was the prior inventor, his rights were 
lost because he did not use due diligence The Board of Tax Appeals | 
Promulgated Aug. 24 


to reduce the invention to practice. Re- 
liance is placed upon the rule that if a 

patentee seeks to carry the date of his| Bankers Dairy Credit Corporation. Docket 
invention back to the date of his con-| No. 48329. 

ception, he must show reasonable diligence Held, That certain payments made 
in perfecting and adapting his invention] to field representatives of the peti- 
either by actual reduction to practice or| tioner were compensation for services 
by application in the Patent Office; and| rendered in soliciting and securing 
that the burden of proof in the case Of| new business and that the amount of 
such payments in the taxable year is 
deductible from income as ordinary 
and necessary expenses. 


Charles Bispham Levey, James P. Shea, C. 
E. Newton Jr., and George A. Smith. 


obtained information of the design through 
efforts by Mas to interest bottle manu- 
facturers and others in his invention. 
There was also opposing evidence tend- 
ing to establish an original if not a first 








the idea, and the reasonable diligence re- 
quired. Automatic Weighing Machine 
Company v. Pneumatic Scale Corporation, 


166 F. 288. Clancy v. DeJahn, 36 F. (2d)| nocket Nos. 55184, 55268, 55269, and 
131. 55271 (55270), respectively. 
Argument Advanced Income. Payment made by a cor- 


poration to its officers and directors. 
Additional amounts paid to the peti- 
tioners by a corporation of which they 
were all officers and directors to reim- 
burse them for the amount of State 
and Federal income taxes paid by rea- 


It is argued that the delay of 15 months |” 


i | that in these proceedings it was decided 
* * * shall be regis- | 
of such goods, | 


tered under the terms of this Act.” 
Descriptions of Term 


is used or of the character or quality of 
such goods. : 
Die deems Court in Goodyear’s India 
Rubber Glove Manufacturing Company et 
al. v. The Goodyear Rubber Company, 46 | 
O. G. 122, 1889 C. D. 257, held that: 


class of goods cannot be exclusively ap- 
ropriated by any one.” 

a) in Canal Company v. Clark, 13 | 
Wall. 311, the Supreme Court held: 


which would practically give him a monop- 
oly in the sale of any goods other than | 
those produced or made by himself. If 


he could, the public would be injured | prayed, declaring that Mas was the sole 
rather than protected, for competition) .ngq original inventor of the design; that 


would be destroyed. Nor can a generic! 
name, or a name merely descriptive of an} 
article of trade, of its qualities, ingredients, | 
or characteristics, be employed as a trade | 
mark and the exclusive use of it be en- 
titled to legal protection.” 

Prior Use of Term 


As evidence that the term “free wheel- 
ing” or like terms have been used many 
years to designate transmissions having 
the above properties or characteristics, 
reference may be made to the patents to 
Sachs, 960710 and 1014181, and to the pat- 
ent to Traeger, 1390065. 

It seems to follow that if the applicant 
were given the right to the exclusive use 
of the term “free wheeling” as a trade 
mark for transmissions, the manufacturers | 
of the transmissions disclosed in the above 
noted patents would be excluded from the 
right to use such term, or its equivalent, 
in describing this characteristic of their 
respective devices. Nor would other manu- 
facturers of free wheeling vehicles be en- 
titled to use this term as descriptive 
thereof, without infringing the applicant’s 
trade mark. ; 

The decision of the examiner of trade 
marks is affirmed. | 





Intangibles Tax Clause | 


Held Invalid in Ohio: 


Distribution Provision Found | 
To Be Unconstitutional | 


Columbus, Ohio, Aug. 24. 


Distribution clauses of Ohio’s intangi- 
bles tax law have been ruled unconstitu- 
tional by Judge Chester R. Shook in the 
Hamilton County Common Pleas Court,! 
the decision blocking distribution to 173 
Ohio conuties of “surpluses” collected in 
the ermaining 15 counties. 

E. C. Shively, assistant attorney gen- 
eral, said the case will be appealed im-'| 
mediately by the State to a higher court.| 


by the Examiner of Interferences on July 
5, 1927, that Mas was the first and only 
|inventor, and this decision was affirmed 

The term “free wheeling” is regarded |, anneal by the Board of Patent Appeals’ 
as descriptive of the goods with which it | on July 31, 1928. There was no appeal to 
|the Court of Appeals of the District of 
|Columbia, and the letters patent to Mas 
were accordingly isued. 


that the Orange Crush Company, in dis- 
a | regard of the rights of Mas and his as- 
“Names which are thus descriptive of | signee, both prior and subsequent to the 


: ins tee thie ex. | of the design covered by his patent, and | 
“No one can claim protection for \ Sent glen ete GERSMGMAE on imine 
clusive use of a trade mark or trade name | ment from which the plaintiff had derived 


lished, and that the Orange Crush Com- 


| evidence of conception of the design prior 


|by his decree of Dec. 23, 1931, that Mas|ing feature of the business, but did not 
;was the first, original, sole and only in-| discontinue its use completely until some- 
;ventor of the design; that Howel was not! what later; and it was also brought out 


consistent with due diligence on his part 
as against the claim of Howel, who had 
applied for a patent and reduced the in- 
vention to practice in large commercial 
operations in the meantime; and the ex- 
cuses of sickness and poverty for the de- 
lay which the district judge found to be 
adequate are swept aside on the ground 
that the evidence shows that Mas filed 
other patent applications in the interval, 
with the aid of borrowed money. 

The conclusions of the district judge 
in this respect are not withéut support 
in the evidence; but even if this were 
not so, the appelfant is in no position to 
raise the point of lack of reasonable dili- 
gence. Having acquired knowledge of the 
invention from the disclosures of Mas and 
secured a patent thereon, the appellant 
may not assert an estoppel against the 
first and only inventor. Browning v. 
Johnson, 271 Fed. 1017. 


By way of counterclaim, it was alleged | 


issue of the Mas patent, had made, used 
and sold, and caused to be made, used 
and sold by others, millions of the bottles 


great profits and the defendant had been 
greatly damaged. 
Cross relief in the shape of a decree was 


Decrée for Accounting 


Of Profits Upheld 


The plaintiff also attacks that part of 
the decree by which infringement of the 
Mas patent was adjudicated, and the case 
was referred to a special master to state 
an account of the profits derived by the 
plaintiff, and assess the damages sustained 
by the defendant by reason of the in- 
fringement. 

It is objected that no infringement was 
established in view of the general rule 
that there can be no infringement of a 
patent and no accounting of profits or as- 
sessment of damages except for the period 
which follows the issuance of a patent. 
Columbia & N. R. R. Co. v. Chandler, 
241 FP. 261; Gayler & Brown v. Wilder, " 
erty, but that it was not necessary to pass| Howard, 477; Marsh v. Nichols, Shepar 
on the sufficiency of the excuse because|& Co., 128 U. S. 605, 612; B. F. Avery & 
the evidence showed that Mas had dis-| Sons v. J. I. Case Plow Works, 174 F, 147. 
closed the invention to Howel in April or| We do not agree that the evidence sup- 
May, 1923, prior to the earliest date which | ports this conclusion. It was alleged in the 
Howel claimed; and therefore it was not|bill of complaint that both before and | 
incumbent upon Mas, the only inventor,|after the grant of the Howel patent, the | 
to show that he had reduced his in- | plaintiff had expended large sums of 
vention to practice with diligence. The|money for the purpose of carrying on the 
decision of the examiner was affirmed in| business of manufacture, and that large 
all respects by the Board. quantities of bottles had been made ac- 


cording to the design and sold by the 
Howel Patent Held plaintiff to its great benefit and advan- 
Invalid by Court 


tage. 
When the case came before the district| This allegation does not of itself show 
judge, the same evidence was introduced|that the use of the invention by the 
as was heard by the examiner, and cer-|Orange-Crush Company continued after 
tain additional evidence was introduced|the grant of the Mas patent at the con- 
by the plaintiff tending to show that there! clusion of the interference proceedings in 
had not been a disclosure of the design|the Patent Office; but the evidence indi- 
by Mas to Howel in April or May, 1923,|cates that such was the case. The presi- 
and that Mas had not made the invention! dent of the company testified that after 
in March or April, 1923, as previously de-|the interference proceedings, the com- 
cided. The district judge held, however,| pany ceased to use the design as a lead- 


the Howel patent was null and void, and} 
that the extent of the acts of infringe- 
ment, the profits derived therefrom and 
the damages caused thereby, be estab- 


pany be required to pay the defendant 
such sums as would reimburse it and make 
it whole. | 

In the proceedings in the Patent Office, | 
the Examiner of Interferences and the 
Board of Patent Appeals held in effect 
that Howel had offered no convincing 


to June 1, 1923; that Mas conceived the 
invention in April, 1923, but made no ap- 
plication for the patent until July 23, 
1924; that he attempted to excuse his de- 
lay on the ground of sickness and pov- 





an original inventor; that the Howel) that bottles of the design in controversy, 
patent was invalid, and the Mas patent!as well as bottles comprising other de- 
good and valid in law. | signs belonging to the plaintiff, were made 

It was also adjudged that the Orange| under a license agreement with a manu- 
Crush Company had infringed upon the|facturer of bottles and furnished to bot- 
Mas design by making, using and selling,|tlers with the complainant’s approval up- 


_son of the salaries received from the 
corporation, held, to be income to 
them. Old Colony Trust Company, 
et al, v. Comr., 279 U. S. 716. 
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Registry Denied Design Patent Held Infringed Natural Gas Tax 
By Owner of Earlier Patent) Qf Two Cents Is 





« CURRENT LAW » 


Latest Decisions of Federal and State Courts 


CORPORATIONS—Involuntary dissolution—Suit by minority stockholder—Aban- 
donment of purpose of incorporation— 

A stockholder owning 400 of the 7,100 shares of a Texas corporation was entitled, 
in a Federal court of equity, in a suit against the corporation and the other stock- 
holders, to a decree that the corporation be dissolved, its debts paid and the 
balance of its assets be distributed among the stockholders, and that a receiver 
be appointed to carry out such dissolution, on a showing that it had abandoned 
the purpose of its incorporation and was using its assets for other purposes. It 
had been organized for the purpose of manufacturing sugar. The evidence showed 
that it had ceased to use its assets for such purpose more than 15 years prior to 
the commencement of the suit, that its sugar mill had been dismantled, removed 
and sold, and that its chief asset, a tract of approximately. 8,600 acres of land on 
which it had formerly grown sugar cane was being used for the growing of cotton, 
cern and similar crops. 

Subdivision 2 of article 1387 of the Texas Statutes provides that a corporation may 
be dissolved by a “judgment of dissolution rendered by a court of competent juris- 
diction.” The defendants contended that such ‘statute refers to article 1383 which 
provides for a suit to dissolve an insolvent, corporation by the owners of 25 per 
cent of its stock. .They also contended that a suit for the dissolution of a corpora- 
tion must be brought by the Attorney General of the State. The court rejected 
both contentions and held that the plaintiff, although the owner of only a small 
percentage of the stock, was entitled to the relief sought whether he be regarded 
as proceeding under such subdivision 2 of article 1387, or otherwise. 


Burnham v. Arcola Sugar Mills Co, et al.; D. C., S. D. Tex., No, E-437, Aug. 13, 
1932. 








CRIMINAL LAW—Sentence—Validity of sentence for term less than that au- 
thorized by statute— 

Where a sentence of three years was authorized under each of two counts of an 
indictment charging distinct offenses, a sentence of imprisonment for a term of 
five years was not void. The court in the exercise of discretion had the power 
to impose a five-year term instead of the six-year term authorized by statute. The 
fact that she was not sentenced for the full period authorized by statute did not 
invalidate the sentence and was not a matter of which she could complain. 

Widener v. Harris, Supt., etc.; C. C. A. 4, No. 3294, Aug. 1, 1932. 


Decisions Published in Full Text in This Issue 


Patents 


PATENTS—Designs—Evidence—Interference—Originality— 

Bottle design is of such arbitrary character that it is not reasonable to conclude 
that it was hit upon by two persons independently at or about the same time, and 
therefore first inventor must have disclosed to one claiming later invention. — 
Orange-Crush Co., etc., v. American Ornamental Bottle Corp. et al. (C. C. A. 4.)—7 
U. S. Daily, 1190, Aug. 25, 1932. ‘ 





PATENTS—Interference—Burden of proof—Originality—Estoppel— 

If patentee carries date of invention to date of conception he must show reason- 
able diligence in perfecting and adopting his invention either by actual reduction 
to practice or by constructive reduction to practice through filing application in 
Patent Office; burden of proof in case of interfering patents is on junior applicant 
to establish prior conception of idea and reasonable diligence required, but senior 
patentee having, acquired knowledge of invention from disclosure of junior patentee 
and secured patent thereon may not assert estoppel or raise point of lack of reason- 
able diligence against first and only inventor.—Orange-Crush Co., etc., v. American 
Ornamental Bottle Corp. et al, (C. C. A. 4..—7 U.S. Daily, 1190, Aug. 25, 1932. 





PATENTS—Designs—Infringement—Evidence of infringement— 

Where H. design patent issued, and, after interference therewith, M. design 
patent issued, and pleadings state owner of H. patent made bottles of the design 
after grant of H. patent, and evidence indicates there may have been some use 
after M. patent issued, infringement was properly found and accounting properly 
ordered, especially when it appears that H. assignee, before M. patent issued, had 
used patented bottle so extensively as to mean its goods so that no other could 
be induced to adopt it, the value of invention to M. thereby being destroyed.— 
Orange-Crush Co., etc., v. American Ornamental Bottle Corp. et al. (C. C. A. 4)— 
1 U.S. Daily, 1190, Aug. 25, 1932. ' 





PATENTS—Bottle design, infringed— 
Des. 76819, Mas, Bottle, valid and infringed.—Orange-Crush Co., etc., v. American 
Ornamental Bottle Corp. et al. (C. C. A, 4.)—7 U. S. Daily, 1190, Aug. 25, 1932. 


Trade Marks 





TRADE MARKS—Marks and names subj 
“Free wheeling” held merely descriptive 


as shown by dictionaries and prior patents.—Warner Gear Co., Ex parte, 


Pats.)—7 U. S. Daily, 1190, Aug. 25, 1932. 





Neer Security Issues of Utility System | 
In Expansion of Capitalization Described 





Atetrsomas details of the expansion of the capitalization of the Associated 
Gas & Electric Company were submitted to the Federal Trade Commission 
June 29. Charles Nodder, an examiner, testified as to the issuance of securities | 
by the utilities system. “Transcript of testimony, just made available, describes 
Examination of the witness was conducted 
by Robert E. Healy, Commission chief counsel. 
for the Associated Company. Edgar A. McCulloch, Commissioner, presided. Ex- 
cerpts from Mr. Nodder’s testimony follow: 
+ 

t | 


transactions involving such obligations. 


Q. We will next deal with the 6 per cen 
convertible debenture certificates Series A, 
1929. When were these authorized? A. Dec. 

1928 


4, N 
Q. At a meeting of the directors? A. Yes, 


sir. 

Q. Did they authorize the creation of an 
issue to be styled 6 per cent convertible de- 
benture certificates, Series A? A. They did. 

Q. What did the resolution provide as to 
the issuance of these certificates? . 

A. That they might be issued in bearer and 
(or) registered form; that the aggregate which 
at any time might be outstanding should not 
exceed $20,000,000 principal amount, except 
that the total aggregate principal amount, 
just stated might be increased or decreased 


by resolution of the board of directors or) 


the executive committee of the company. 

Q. Do the debentures have a fixed maturity 
date? A. They do not 

Q. How do they become due and payable? 

A. They become due and payable only upon 
default of interest payments, imsolvency or 
bankruptcy of the company, or in case of the 
consolidation of the company with another 
corporation and the failure of the successor 
corporation to make provision for the assump- 
tion of these debentures or the conversion 
thereof as already provided. 


Q. Is this series of debentures secured by 
deposit of collateral? A. It is not. 
. Is any limit placed upon the amount of 
certificates which may be issued or the pur- 
pose for which the same may be sold? A. 
None. 
Q. Except the $20,000,000; is that correct? 
A. The aggregate may be increased from 
$20,000,000 at any time by resolution of the 
board of directors and no final limit is placed 
on the issue of this series of certificates. 
Q. Are these certificates redeemable? A. 
Yes, sir. 
Q. At whose option? A. At the option of 
the company. 
Q. At what price? A. At par. 
Q. There is no premium upon redemption? 
‘ at is true. 
ee option has the holder of these cer- 
cates? 
< He has the option at any time after six 
months from the interest payment date next 
preceding the date of original issue thereof 
and before but not after Dec. 31, 1932, of con- 
verting his certificates into Class A stock of 
Associated Gas & Electric Company on three 
different bases: 
During 1929 he may receive one and four- 
fifths shares of Class A for each $100 principal 
amount of certificates. 


quarters shares of Class A for each $100 prin- 
cipal amount of certificates. 


During 1930 he may receive one and three- | 


|} scrip and to be issued account, 


fered by the company on the issues? 





uring 1931 or 1932 he may receive one and 
two-thirds shares of Class A for each 
principal amount of certificates 
pel conversion of these certificates? A. 
does. 
Q. Describe that right. A. The company 
has the right, after’ six months from the in- 
terest payment date next succeeding the date 


A. J. Kraus, member of the State Tax| or causing to be made, used and sold, bot- | 
Commission in charge of administration | tjes of the design involved in the contro- | 


of the intangibles law, said new legislation | yersy, and the the defendant was entitled 
will be required before the money col-| to recover from the Orange Crush Com- 
lected in the first settlement, $8,700,000, pany all profits which it had derived up 
can be distributed in any other fashion,|to the date of the decree by reason of the 
unless the Hamilton County Decision is! infringment, and all damages which the| 
reversed. |defendant had sustained thereby. 

Under the intangibles tax law, enacted) And the case was referred to a special | 
in 1931 and effective this year for the first! master to state an account of the profits, | 
time, counties collecting more than their|anq to assess the damages, 
proportionate share of the tax were to pay| Orange Crush Company was perpetually 
the surplus into the State treasury, which, | enjoined from directly or indirectly mak- 
in turn, was to redistribute the funds to i 
counties failing to collect their propor- 
tionate shares. Surpluses were computed | 
by setting the amount of taxes collected 
under the new law against the amount of | 
taxes collected in 1930 under the old uni- | 


embodying the design. 

The decree of the district judge does 
not expressly adjudicate that Mas dis- 
closed the design to Howel in the early 


| quantities in the United States and in such 


| ented design, had become identified with 


and the} 


ing, usfng or selling the design of bottles} 


of the original issue of the certificates, to 
convert them into either of two things; one, 
into fully paid and nonassessible shares of 
$6 series preferred stock of Associated Gas & 


on the payment of a royalty. 
The evidence also tended to support the 
counterclaim that the products of the B series 1 me of Assools as 
~ r Electric Company, on e basis of one share 
Orange-Crush Company were sold in large of preferred’ stock for each $100 principal 
amount of certificates. The second option is 
to convert into fully paid and nonassessible 
shares of Class A stock of Associated Gas & 
Electric Company on the basis of two shares 
of Class A stock for each , $100 principal 
amount of certificates. 


a manner that the bottle, with the pat- 


its products so that no other person could 
be induced to adopt it for commercial use, 
with the result that the value of the in- 
vention to the owner had been destroyed. 

The decree of the district judge did not 
jcover or adjudicate these matters in de- 
jtail. It determined infringement and left 
| the circumstances and extent thereof, with 
\the profits enjoyed by the complainant 
and the damages suffered by the respond- 
ent, if any, to be ascertained by the spe- | 
cial master. 


++ + 
Q. This latter right is subject to what pro- 
vision, however? 


of the Class A stock on the day preceding the 
actual date of publication of notice of con- 
version by the company shall be less than 
$50 per share the basis for the conversion 
shall be as many shares of Class A taken at 
said market value as shall equal the principal 
amount of this certificate. 

Q. This right just described is at the option 
of the company, however. A. Yes, sir. 


form tax law. 

Fifteen counties this year collected more 
than their share under the new law. 
Hamilton County (Cincinnati) had the 
largest surplus, $763,000, and Franklin 
County (Columbus) Had the second largest 
surplus, $199,402. 


part of 1923, although this fact may be} 
inferred from the finding that Mas was| There was adequate basis for this ac- 
the first, true, original, sole and only in-|tion and the complainant was not pre- 
ventor of the design. Findings of fact,|cluded thereby from showing that there 
which were filed subsequent to the de-| were no profits or damages, but on the 
cree, declare that Mas conceived the de-|contrary it will have full opportunity to 
sign in March or April, 1923, while Howel’s| make a defense in these respects in the 
design was conceived and sketched late| proceedings before the special master. The 





Q. What do the records of Associated Gas & 
Electric Company indicate with respect to the 
}issue of the debentures of this series? A. 
The first issue occurred in February, 1929. 

Q. As @ result of what? A. As a result of 
subscriptions in that month received either 
by or throwgh Associated Gas & Electre Se- 
curities Company. 

Q. From that time to Dec. 31, 1929, what 
was the total issue? A. $20,720,300 principal 


Following the decision, by which the 
{Continued on Page 7, Column 7.) | 


in May or early in June, 1923. 
The district judge considered the delay 


| decree of the District Court is affirmed. | ®mount. 


Affirmed 





ing Dec. 31, 1929? A. $20,060,450 


$100 | 


| t 
@' Does the company have the right to com- | Associated Gas & Electric Company would 


It | 


A. To the provision that the market value | 


Q. Of that how much remained outstand-’ 


W. A. Hill appeared as counsel 





Q. Of that how much was in the treasury? 
A. $292,765 principal amount. 

Q. Leaving the amount actually outstand- 
ing how much? A. $19,795,100. 

. In addition there was outstanding some 
was there 
not? A. Yes, sir. 

Q. Summarizing the balance sheet as at | 
Dec. 31, 1929, and deducting the reacquired 
and in treasury certificates, what does the 
balance sheet show as to the amount out-| 
standing Dec. 31, 1929? 

A. It shows a principal amount of $19,- 
729,220. 

Q. Does the table at page 855 show to whom 
these certificates were issued? | 

A. It shows the principal amounts of those | 
issues. | 

Q. Does it also show What discount was suf- 
r A. Yes, 
sir. 


Q. On some of the issues no discount was 
suffered? A. That is true. 

Q. That is on three of them, I believe? A. 
Yes, sir. 

Q. On a majority of them a discount of 5 
per cent was suffered? A. Yes, sir. 

Q. From the tabulation at page 855 I note 
that in July, 1925, there was issued to Inter- 
state Railway Company debentures of this 
series in the principal amount of $1,316,900? 





| A. That is correct. 


Q. What explanation have you found as to 
this issue? 

A. The entry dealing with this issue is 
quoted in the report and I think best to show 
it right here. I will quote it: 

“To record the delivery on July 17, 1929, to 
the Interstate Railways Company for account 
of Associated Gas & Electric Company (Dela- ! 
ware) now Associated General Electric Corpo- 
ration of $1,316,900 principal amount of 6 per 
cent convertible debentures, series A, with ac- 
crued interest from June 1, 1929, to July 17, 
1929, in payment for capital stock of the 
Lebanon Street Railway Company, Schuylkill 
Valley Traction Company, and Roxborough, 
Norristown and Chestnut Hill Street Railway 
Company.” 


++ + 

Q. Does what you have said mean that As- 
sociated Gas & Electric Company, the New 
York corporation, delivered to Interstate Rail- 
ways Company for account of Associated Gas 
& Electric Company of Delaware, now Asso- 
ciated General Electric Corporation, $1,316,900 
principal amount of these convertible deben- 
tures of Associated Gas & Electric Company 
in New York? A. It does. 

Q. Does it mean that this delivery was made 
in payment of the capital stock of the three 
railways you have mentioned? A. Yes, sir. » 

Q. It appears that the equity value of the 
common stocks of these street railways or 
Gecticn companies aggregated $1,250,303? A. 

es, sir. 

Q. On this basis it would appear that the 


have sustained some discount in connection 
with this acquisition? A. Yes, sir, a small 
discount. 

Q. You also call attention to a fact alrerdy 
appearing heretofore, that soon after the 
stocks of the three traction companies were 


ect to ownership—Descriptive— 
of transmissions for automotive vehicles 
(Comr. 


cash purchases or through the function of the 
conversion features of the debentures? 

A. It ts not practicable to so state. 

Q. Full information on this subject, I sup- 
pose, will be available when you have com- 
pleted your 
company? A. I hope so. 

+++ 

Q. How did Associated Gas & Electric Com- 
pany treat the discount suffered in the is- 
suance of these debentures and also the ex- 


| penses incurred? 


A. They were charged to cost of acquiring 
capital. 


. Were they left in that account at Dec. 


| 31, 1929? A. Yes, sir. 


Q. That was an asset account, was it not? 
A. It was. 

Q. These charges are not being amortized? 
A. No, sir. 


Q. Can you tell us the amount of the ex- 


penses or commissions incurred in connec- 
= eee the sale of these certificates? 
o, sir. 


Q. Why not? 


items pertaining to the several series. 


of acquiring capita’ 


e next turn to your discussion of the 
Series C of 1929 of these 6 per cent con- 
The 6 per cent 
convertible debenture certificates we have been 
talking about recently were the Series A of 


vertible debenture certificates. 


1929? 
A. That is true. 


g- When were the Series B authorized? 


held July 24, 1929. 
Q. These certificates are/dated when? 
June 1, 1929. ” 


+~+ + 
Q. Did they have a specific maturity date? | 


A. They did not. 
Q. What is the interest rate? 
per annum. 


Q. What is the provision as to the aggregate 
principal amount of such certificates as may 


be issued? 


A. $20,000,000 principal amount, 


of the company. 


Q. The decrease was not to be below the 


amount outstanding? A. That is true. 


Q. What limitation was placed upon the 


increase? 
A. Ne limitation was placed on the increase 


Q. Did the executive committee of the com- | Va-—Statistics 
any take some action regarding this issue at 


ov. 20, 1929? 


A. Yes, sir, at that date it increased the 


(Continued on Page 5, Column 3.) 


examination of the securities 


A. 


A. The expenses and com- 
missions on a number of debenture certifi- 
cates were charged into cost of acquiring cap- 
ital and it is impracticable to segregate the 
There 
will be some discussion, however,,of the en- 
tire amounts charged on account of these 
various series when we come to that part of 
the report in Gregor 5 dealing with cost 


At a meeting of the board of directors 


A. 
A. 6 per cent 


P provided, 
however, that that principal amount can be 


increased or decreased by resolution of the 
board of directors or the executive committee 


| this series numerous? 


acquired, they were sold to an affiliated inter- 
est at the sum of $1? A. That is correct. 

Q. Did Associated Gas & Electric Company 
begin the reacquisition of these 6 per cent 
convertible debentures Series A soon after 
they were put out? A. They did. 

Q. Were the reacquisitions of debentures of 
A. Yes, sir. 
| Q. And at prices over what range? A. From 
5 per cent discount to the. principal sum of 
the debentures. 

Q. How did the prices at which the. reac- 
quisitions were made compare with the origi- 
nal issue prices? 
| A, They indicated very little, if any, profit, 


Associated Gas & Electric Securities Com- 
pany. 
A. Either to that company or to others 


whom it is impossible now to identify. 


Q. You call attention in your report to the 
profit which is indicated for the Securities 
Company of approximately $29,000? A. I do. 

Q. Made on what amount of face value of 
debentures resold? A. $1,065,380 principal 
amount. 

Q. Is it a fact that. practically all of the 
debentures reacquired were reacquired by As- 
sociated Gas & Electric Securities Company, 
the same being charged to Associated Gas & 
Electric Company through open account?. A. 
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Received by 
Library of Congress 


List supplied daily by the Library 
of Congress. Fiction, books in for- 
eign languages, official documents 
and children’s books are excluded. 
Library of Congress card number 
is at end of last line. 





Farmer, C. D. Practical typ 
writing; a guide to advertisement lay-outs 


raphy and copy 


and to s 


cessful copy writing. 103 p., illus. 
London, an , 5 4 


ir I. Pitman, 1931. 32-10408 
Frost, H. H. Some stories of Old Ironsides. 
29 p., plates. Anntpolis, Md., U. 8. Naval 
institute, 1931. 32-10391 
Hobson, E. W. The theory of spherical and 
ellipsoidal harmonics. 500 p. Cambridge, 
Eng., Univ. press, 1931. 32-10386 
Kaufman, G. 8. Of thee I sing, a musical 
play, by ... and Morrie Ryskind; lyrics by 
ta Gershwin; foreword by G. J. Nathan. 
214 p., at a N. Y., Knopf, 1932. 32-10305 
Landon, H. F. The north country; a history, 
embracing Jefferson, St. Lawrence, Oswego, 
Lewis and Franklin counties, N. Y. v. 3, 
plates. Indianapolis, Historical Publ. co., 
1932. 32-10390 
Langford, H. D. Educational service, its func- 
tions and ssibilities. Published with ap- 
proval of Prof. W. H. Kilpatrick, sponsor. 
(Thesis (Ph. D.) Columbia univ.) 212 Pp. 
N. Y., Teachers coll., Columbia univ., 1931. 

* _ 32-10200 

Strieder, Jacob. , Jacob Fugger the rich, mer- 
chant and bahker of Augsburg, 1459-1525; 


trans. by Mildred L. Hartsough; edited b 
N. 8. B. Gras. 227 p., plates. f. wa ‘Adelphi 
co., 1931. 32-10409 
Pepching plano in classes; advice for teachers 
by J, ompson, H. Kammerer, C. N. Boyd, 
and others. 78 p., illus. Philadelphia, 
Theodore Presser co., 1932. 32-10310 


Torbert, Mrs, Alice (Coyle). Doorways and 
dormers of old Georgetown, a historic tour. 
(Second edition, rev. and enl.) 31 p., illus. 
Georgetown, Washington, D. C., 1992" 

32-10389 


Warren, Charles. The Supreme court in 
United States history. Rev. ed. v. 2, plates 
Boston, Little, 1932. 32-6691 

White, Bernice. Harmonic dictation, by... 
and Vincent Jones. 139 p. N. Y¥., Amer. 
book co., 1932. 32-10311 


Young, E. B. A study of curricula of seven 


women’s colleges of southern states. (Thesis 
(Ph. D.) Columbia univ.) 220 p. N. Y¥., 
Teachers coll., Columbia univ., Sia. 
32-10198 
League of Kansas municipalities. The cit 
officials manual. September 1, 1931. (Its 
Bulletin no. 90.) 571 p., illus. Lawrence, 
Kan., The League, 1931. 32-6702 


Link, H. C. The new psychology of selling 
and advertising; foreword by J. B. Watson. 
293 p., illus. WN. Y., 1932. 

32-10405 

Meredith, H. A. The drama of money mak- 


Macmillan, 


ing; tragedy and comedy of the London 
stock exchange. 314 p. London, S. Ww, 
1931 32-10413 


| Methodist Episcopal church. Commission on 
worship and music. Choral responses. Com- 
piled under authority. 61 p. a eae 
Fischer & bro., 1932. 32-10313 
Miles, C. J. A. Hymns, of assurance, 50 new 
songs and 104 familiar songs and hymns 
- .. With responsive readings. 128 p. Phila- 
delphia, Pa., Hall-Mack co., 1932. 32-10309 
Parker, H. W. The progressive music series 
for basal use in primary a intermediate 
grades, by ..., O. McConathy, E. B. Birge 
and W. O. Miessner. rae ed., enl. 
+... compiled by Hon. N. Romualdez and 
Cc. E. Griffith. v. 1, illus. Newark, Silver, 
Burdett, 1932. _ 32-10308 
Peddie, J. T. The dual system of stabilisation 
Sales’ Enl. 2d ed. 250 p. London, Macmillan, 


32-104 
Pentland, A. of the vcaae 


The heavy miner 





conia and Mazomanie sandstones, Wis. p, 
23-36. (Thesis (Ph. D.)—Uni. of Wis., 1930). 
Tulsa, Okla., 1931. 32-10388 
Pettit, H. P. College algebra, by .. . P. Luteyn. 
284 p. N. Y¥., Wiley, 1932. 32-10379 


The present economic state of Germany, by 
Professors E. von Beckerath, M. J. Bonn, 
K. Diehl, W. Lotz, M. Sering, and K. Wieden- 
feld. 43 p. Worcester, Mass., N. Y. C., Care 
negie endow. for international peace, Di- 
vision of intercourse and edu., 1932. 

32-10412 


Reh, Frank. Science related to life. vy. 1, illus 
N. Y., Amer. book co., 1932. 32-10381 
Smith, T. J. Violin making for the amateur. 
23 p. Mount Vernon, O., 1932. 32-10306 





GOVERNMENT BOOKS 
AND PUBLICATIONS 


Retail Prices and Cost of Living—June, 1932, 
Bur. Labor Statistics, U. 8. Dept. Labor. 


Apply at Bur. L32-43 
Coal-Mine Accidents in the U. 8.: 1930—Bull. 
355, Bur. Mines, U. S. Dept. Commerce. 


Price, 10 cents. 32-26951 
Gold Mining and Milling in the U. 8S. and 
Canada—Bull. 363, Bur. Mines, U. 8. Dept. 
Commerce. Price, 15 cents. 32-26952 
Manufactures, North Carolina, 15th Census of 
U, 8. 1929—Bur. Census, U. S. De 
merce. Price, 5 cents. 32-26758 
Monthly Check-List of State Publications— 
April, 1932, Vol. 32, No. 4, Division of Doc- 
uments, Library of Congress. Price, $1.50 a 
year. 10-8924 
Nineteenth Annual Report of the Public Util- 
ities Commission of D. C.—Public Utilities 
Commission, Apply at Commission. 14-30633 
Air Commerce Bulletin—Vol. 4, No. 4, Aero- 
nautics Branch, U. S. Dept. Commerce. 
ply at Branch: 29-26634 
Structural Medium Steel for Ships—AMSC 321, 
American Marine Standards Committee, Uy 
. Dept. Commerce. Price, 5 cents. 
Circular Hinged and Fixed Lights for Ships— 
AMSC 78, American Marine Standards Com- 
mittee, U. S. Dept. 5 
cents. 


Army Extension Courses—Special Text No. 12, 
. S. War Dept. Price, 5 cents. 

Navy Directory—July 1, 1932, Bur. Navigation, 

U. S. Navy Dept. Price, 75 cents per year. 


STATE PUBLICATIONS 
AND BOOKS 


Mass.—Ann. Rept. of Dept. of Public Works, 
yr. ending Nov. 30, 1930, Pub. Doc. No. 54, 
Boston, 1930. 

25th Ann. Rept. on Statistics of Municipal 


Commerce. Price, 








and Taxation, Div. of Accounts, for f. yrs. 
ending between Noy. 30, 1930.-and Mar. 31, 
1931.—Pub. Doc. No, 79, Boston, 1932. 

Ann. Rept. of Div. of Metropolitan 
Planning for yr. ending Nov. 30, 1931.—Pub, 
Doc. No. 142, Boston, 1932. 

Ann, Rept. of Metropolitan District Water 
Supply Comm, for yr. ending Nov. 30, 1932.— 
Pub. Doc. No. 147, Boston, 1932. 

N. SP Acts and Joint Resolutions of 
Legisl. of 1931, and Special Session of 1950, 
Pub. by Secy. of State, Concord, 1931. 

of Va. Libraries, 1931-1932, 

Comp. by Va. State Library, Richmond, 1932. 

Wis.—Wis. Session Laws, including all acts and 


certain jt. Res., passed by Special Session of 
ia Nov. 
932. 


24, 1931-Feb. 5, 1932, Madison, 





'* ANNOUNCEMENT - 


OF NEW RATES 


accruing to anyone, as the result of the ec- SINGLE ...$5 AND $6 
| quisition. 

Q. From an examination of the reacquisi- DOUBLE...$8 AND $9 
tions from resales of these debentures, is 
there indicated that some profit accrued to SUITES FROM $12 


HOTEL ST. REGIS 


FIFTM@ AVENUE AT EAST 5S5TH, 


| That is correct. 
Q. Is it therefore possible to state whether 
the debentures were reacquired as a result of 





NEW YORK 





Finances, Published by Dept. of Corporations* 
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PUBLIC UTILITIES 


Measures Urged 
For Reduction of 
Loss From Fires 


Results of Research Into 
Hazards and Protective) 
Requirements Outlined 
By Bureau of Standards 


{Continued from Page 1.] 
assuming only the conditions that produce 
the higher range of severity. On this 
basis, we have obtained values in terms of 
periods of exposure to the standard fur- 
nace test, for occupancies comprising or- ; 
dinary combustible materials ranging in 
weight from light office or residential oc- 
cupanies at 10 pounds per square foot of 
floor area, to the heavier record storage 
occupancies with more than 50 pounds per 
square foot of floor area. 

Test to determine the hazard of a build- 
ing to its surroundings are difficult to ar- 
range so that the results may have quan- 
titative value. In some tests with sheet 
metal steel-framed garages we were able 
to determine with a fair degree of cer- 
tainty the hazard to frame walls spaced 
at different distances from the garage 
which was burned out with contents of 
automobiles and other materials that 
might be present in such buildings. 

Some information on the hazard to the 
surroundings from brick-walled joisted 
buildings was obtained in a test with a 
two-story and five-story adjacent build- 
ings of the warehouse type that were 
burned out with combustible contents in 
the different portions ranging from 172 to 
30 pounds per square foot of floor area. 
This test also gave pertinent information 
on the exposure conditions in such build- 
ings particularly as concerns the severity 
of fire and impact to record containers, 
such as insulated safes. 


Testing Procedure Standardized 


Some of our first work along the line 
of fire tests of materials and construction 
was concerned with the standarization of 
the fire testing procedure from the stand- 
point of furnace severity, method of meas- 
uring furnace temperature and the 
criteria of failure of the construction 
being tested. 

Our list of publications contains re- 
ferences to tests completed and published 
on structural steel, cast iron, reinforced 
concrete, and timber columns, tested un- 





4 protected and protected with materials in 


4 


y 


‘requirements. 


several thicknesses. We have also con- 
ducted recently test of columns protected 
by poured gypsum and precast gypsum 
block. Test have further been completed 
of load-bearing hollow tile walls, solid 
and hollow brick walls, and of proscenium 
curtains. 

A series of fire tests of interior wood 
and metal stud partitions is now in prog- 
ress. Fire tests of a new type of welded 
steel floor construction are being con- 
ducted in cooperation with the American 
Institute of Steel Construction. 

The methods of conducting fire tests of 
materials as distinguished from tests of 
the construction into which they enter 
are not well standardized and possibly the 
need for uniform procedure is not as ur- 
gent as for the tests of assemblies. 


Endurance Properties Tested 

A considerable portion of the work with 
materials consists in determining their 
properties as affected by the tempera- 
tures and conditions to which they may 
be exposed in building fires. Tests to de- 
termine the compressive strength and elas- 
tic properties of structural steel and cast 
iron at temperatures up to 1,000 degrees 
C. have been completed, and the results 
in part published. 

Fire endurance and fire and impact 
tests of insulated safes have been con- 
ducted to determine conformity with Fed- 
eral specifications, and a number of tests 
have been conducted to develop perform- 
ance bases for inclusion in specification 
Tests have also been made 
of fire extinguishers, fire hose, automatic 
fire detecting equipment and automatic 
sprinklers. 

It has been found generally that: per- 
formance requirements in specifications 
are more satisfactory’ to both purchaser 
and manufacturer than detail design re- 
quirements, as this widens the field of 
purchase and leaves the designer more 
freedom in the choice of materials and 
details. The formulation of effective re- 
quirements demands a close study of the 
particular conditions to which the equip- 
ment is subjected, supplemented by ade- 
quate tests to determine performance un- 
der such conditions. 


Classification of Losses 
Some work has been done on the classi- 
fication of the fire loss by causes, seasons, 
and occupancy. Experimental studies 
have been made of the conditions under 
which fires are caused by such agents as 
discarded cigarettes, cigars, and matches, 
and some improvements in their make-up 
suggested that would decrease the hazard. 
Tests to determine the susceptibility of 
fibrous materials to spontaneous heating 
have been recently completed,.the work ; 
having been done in part in cooperation 
with a group of the marine underwriters. 
The hazard of photographic, X-ray, and 
| 


¥ motion-picture film has been given con- 


sideration, and suggested safety require- 
ments formulated. A series of tests has 
been completed on the protections re- 
quired for household heating and coking 
appliances to prevent ignition of adjacent 
combustible walls, ceilings, and floors. 


Federal Fire Council Organized 

The units in the Government service 
that are concerned with fire resistance re- 
search and fire prevention have, during 
the past year, assisted in the organization 
work of the Federal Fire Council. 

This consists of representatives from 
Government departments and establish- 
ments, and functions in advisory and in- 
formative capacity on matters relating to 
fire prevention and protection arising in 
connection with Government actvities, In- 


cluded in its scope are the formulation of 


recommended standards or policies relat- 
ing to such items as exit requirements for 
buildings, protection of records, elimina- 


tion of fire hazards, fire protection equip- 


Sale of American Specialties 
In British India Expands 


The market tor American specialties in 
British India is reported as better than 
formerly, according to a cable from Trade 
Commissioner George C. Howard, Cal- 
cutta, 

Commodity prices are moving upward, 
although the trend is partly speculative, 
the report stated. 

Taken as a whole, business is unim- 
proved, although the outlook is not dis- 
couraging. The security market is buoy- 
ant,"and because of the depleted stocks | 
American speciafies are reported moving 
better.—(Department of Commerce.) 


Mortgage and Tax 
Relief Considered 


Ohio Committee Studies Legis- 
lation on Foreclosures and 
Delinquencies 


Columbus, Ohio, Aug. 24. 
Governor White’s committee on mort- 
gage foreclosures and tax delinquencies 


under the chairmanship of Charles F. 
Williams, held its second meeting at the 
State Capitol Aug. 23 to consider a re- 
lief program. The committee had brought 
before it many problems affecting the 
small business man and home owner. 
The mortgage loan agencies of the State 
have been besieged with requests for ex- 
tensions and modifications of overdue pay- 
ments, it was stated. Many States have 
laws empowering the State to sell tax cer- 
tificates for nonpayment of taxes, it was 
pointed out, but recommendations of the 
committee to the third special session of 
the legislature to be called by the Gov- 


‘ernor in* September will be governed by 


the needs of the people mostly affected. 

The consensus among real estate op- 
erators in attendance at the meeting was 
that foreclosures are to be avoided except 
in extreme cases and then resorted to 
only when no other channel for rehabili- 
tation can be found. 


ment, and fire alarm and patrol service, 
unless already covered by interdepartmen- 
tal agencies. 

Inspections have been made and reports 
rendered on a number of institutions and 
Government buildings in the District of 
Columbia and arrangements made for in- 
spections of institutions elsewhere by 
other agencies. 


Copr., 1982, 
The American 
Tobacco Co. 


) 


| 
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|New Security Issues of Utility System 
In Expansion of Capitalization Described 


[Continued from Page 4.] 
; will have before it the market quotation on 


principal amount issuable to $70,000,000 prin- 
cipal amount. 

Q. Is this series in general similar to Series 
A discussed already? A. Yes, sir. 

Q. Is this series secured by a deposit of any | 
collateral or by any lien or mortgage upon the | 
property of the company? A. It is not. 

Q. What is the provision as to redemption? 

A. They may be redeemed after proper no- 
tice, as indicated in the creating resolution, 
at par and accrued interest. 

Q. What is the provision as to the conver- 
sion rights? | 

A. The holder of the certificate has the) 
right, before, but not after, Dec. 31, 1933, to| 
convert his certificates into Class A stock 
of Associated Gas & Electric Company on 
two bases: 

During 1930 and 1931 he may receive one 
and one-quarter shares of Class A stock for 
each $100 principal amount of certificates. 

During 1932 and 1933 he may receive one 
share of Class A for each $100 principal amount 
of certificates. 

+++ 


Q. Does the company have a right to con- 
vert these certificates into stock? A. It does. 

Q. What is that right? A. The company 
has the option at any time after six months 
from the interest date next succeeding the 
rate of the original issue thereto to con- 
vert upon two bases: 


First, it may convert the certificates into $6/ 
dividend series preferred stock: of Associated 
Gas é& Electric Company on the basis of one 


share of such preferred stock for each $100) 
principal amount of certificates, or the com-/| 


pany may convert the certificates into Class 
A stock of Associated Gas & Electric Company 
on the basis of two shares of Class A stock 
for each $100 principal amount of certificates. 

Provision. is made, however, that if the mar- 
ket value of Class A stock at the date pre- 
ceding the initial date of publication of the} 
noticé of conversion by the company be less 
than $50 per share the basis of such con- 
version shall be as many shares of such Class 
A stock taken at the market value just men- 
tioned as shall equal the principal amount of 
the certificate. 


Q. Does this provision apply to conversion 
made at the option of the holder? A. No, sir. | 

Q. It only applies when the company com- 
pels the conversion? A. That is true. 


| 
|sued and issuable. | 


}amount of 





Q. So the company in making its decision 





the stock? A. Yes, sir. 
Q. Now, about the issuance of these cer-/| 
tificates Series B of 1929, what is shown as| 
to the total amount issued to Dec. 31, 1929? 
A. The total amount issued was $56,749,100. 
Q.-And in addition a liability for certificates | 
to _be issued in what amount? A. $8,430,075. 
Q. And scrip covering what amount? A. 
$5,957.50, 


Q. This represents the total issue? A. Is- | 





Q. This means what amount had been re- 
aE by Dec. 31, 1929? A. $2,305,160. 


. Of this amount how much were can-|. 


celled? A. $64,700 principal amount. 

Q. How much was held in the treasury of | 

the company? A. $2,240,460 principal amount, ! 
a j 

Q. In the company’s balance sheet and in| 
their printed report to stockholders, how do} 
they treat these reacquired certificates held | 
in the treasury? | 

A. By reduction of the amount from the 
outstanding principal sum. i 

Q. Do they report the $2,240,460 principal | 

these reacquired certificates 
assets and carry a corresponding amount 
liability? 

A. No, sir. They deduct the amount in the 
treasury from the total outstanding to show 
the net outstanding. | 

Q. Do you know whether the company re- 


as | 
of.| 


j issues any of these certificates that are held 


in the treasury from time to time? 

A. It has reissued a number of securities. 
Whether it reissued this particular series I | 
can’t say. 

Q. It has in the case of some other certifi- 
cates? 

A. It has in the case of a number of issues 
reissued reacquired securities. 

Q. It appears then at Dec. 31, 1929, there 
were actually outstanding or to be issued $62,- | 
879,972.50 principal amount of these deben- 
tures? A. Yes, sir. | 


Q. Were these debentures issued at a dis- 


| count? 


A. Most of them were at a discount of 5 per 
cent. 

Q. About how much of the total issue went 
to affiliated companies? 

A. Exclusive of Associated Gas & Electric 
Securities Company, about 70 per cent of the | 
issue was made to affiliated companies. 

Q. Then, the net consideration received by | 


| 


the Associated Gas & Electric Company from 
the certificates issued and’ to be issued was 
how much? A. $62,518.266.18. § 

Q. In cohnection with what you have told 
us, and by looking at the table at page 861, 
I note that $31,500,000 principal amount of 
these certificates were sold to General Gas 
& Electric Corporation? A. That is true. 

Q. In October, 1929? A. Yes, sir. 

Q. This was a subsidiary company, was it 
not? A. It was. 

Q@. Have you examined its records? A. I 
have not. 


eae 
Q. Are you advised that that .corporation 
holds these debentures at Dec. 31, 1929? 
A. I am so advised by representatives of 
the compary. 
Q. The same table shows that debentures of 
this class of a total amount of $12,300,000 


were issued to Eastern Utilities Investing Cor-| 


poration in October, 1929? A. It does. 
Q. For what were these debentures issued 
to Eastern Utilities Investing Corporation? 
A, In exchange for 130,000 shares of Asso- 


| elated Gas & Electric Company $5 preferred | 


stock. 


Q. That is, Associated Gas & Electric Com- | 


pany issued these debentures at a_ total 


amount of $12,300,000 to Eastern Utilities In-} 


vesting Corporation and received in return 


its own preferred stock? A. Yes, sir. 

Q. There are items in December, 1929, un- 
der the to be issued heading in the amounts 
of $6,417,000, and $1,788,100. What is the ex- 
planation of those items? 

A, Those items represent, respectively, bonds 
issued to Binghamton Light, Heat & Power 
Company and Lockport Light, Heat & Power 
Company upon the occasion of the merger 
of said companies with New York State Elec- 
tric & Gas Corporation. The amounts of 
bonds were-issued in payment of the net as- 
sets of these companies as shown upon their 
books. 


Q. We turn now to the obligations known 


as convertible 4.5 per cent gold debentures 
due 1949, at page 863 of this report. When 
were those debentures authorized? 


A. At a meeting of the board of directors | 


held Jan. 31, 1929. 


Q. What was the aggregate amount author- [{ 


ized? 


000,000. 

Q. Pursuant to that action of the poard of 
directors was an indenture executed between 
Associated Gas & Electric Company and the 
Seaboard National Bank of the City of New 
York as trustee and did that provide for the 
issuance of these debentures? 

A. It did. 
with. 

Q. To be authenticated and delivered upon 
what order? 


initial aggregate amount of $100,- 


A. Upon written order of the company signed ! 





$35,000,000 to be issued forth-| 





INSURANCE 


SUPERVISION 





Insurance Bureau 
Aids in Inspections 


Fire Prevention Program to In- 
clude Every Virginia 
State Institution 
% ccnmeeandaeiaiclyp 
Richmond, Va., Aug. 24. 


With the cooperation of the Virginia in- 
Surance rating bureau and local fire au- 


thorities, every State institution will be| 


inspected under a fire prevention program 
to be carried out at the direction of the 
State Superintendent of Insurance, George 
A. Bowles. All fire protective equipment 
will be overhauled and, if necessary, re- 
placed. 

The inspections have just been started, 
getting under way in prisons and insane 
asylums. 


treasurer or an assistant treasurer 
Q. Is there a provision that additional de- 


| bentures may be issued under the indenture? 


A. Yes, sir. 
Q. To what aggregate principal amount? A. 
te. ibe aggregate principal amount of $65,- 


+~+ + 

Q. That is in addition to the $35,000,000? A. 
Yes, sir. 

Q. And accounts for the total authorization 
initially made of $100,000,000? A. Yes, sir. 

Q. Upon what terms and conditions may the 
additional $65,000,000 of debentures be issued? 

A. Upon the receipt by the trustee of a 


| written order signed by certain officers of the 


company and an opinion of counsel that the 
indebtedness represented by such additional 
debenture will be within the total amount of 
indebtedness which the company may then be 
empowered to create. 


(Publication of excerpts from tran- 
script of testimony will be continued 
in the issue of Aug. 26.) 


Rates Increased 
On Compensation 
In West Virginia 


Declining Pay Rolls Said to 
Make Necessary 16 Per 
Cent Higher Charges Re- 
troactive to July 1 

Charleston, W. Va., Aug. 24. 


A 16 per cent increase in the rates 
|charged a majority of the subscribers to 





the State workmen’s compensation in- 
|surance fund has just been ordered by 
|the State Compensation Commissioner, 
Lee Ott. The increases are retroactive to 


~—- es See | 
| by its president or a vice president, and by its July 1. 


| The increase, he said, was due to de- 


creased premium collections because of 
| declining pay rolls on which premiums are 
based. A 32 per cent reduction in the ac- 
|cident record of subscribing employers 
prevented a greater increase, he declared. 

The principal increases are: coal min- 
|ing, from $3 to $3.10; mining other than 
| coal, from $2 to $2.60; steel, from 55 cents 
{to 60 cents; lumbering, from $1.75 to $3; 
| public utilities, from $1.39 to $1.50; chemi- 
cal plants, from $1.26 to $1.42; contractors, 
|from $3.18 to $3.59, and structural steel, 
from $9 to $12. 

Wages paid by subscribers to the State 
fund, Mr. Ott said, totaled $184,902,002 
|during thesfiscal year ended July 1 as 
|compared with $244,637,003 during the fis- 
ical year which ended July 1, 1931. 
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THE PILLAGE OF PARIS 


**Nature in the Raw”— after the 
great French artist Luminais... 
inspired by the savage fierceness 
of untamed Norsemen in the ruth- 
less capture of Paris—845 A. D. 


—and raw tobaccos 
have no place in cigarettes 


They are mot present in Luckies 
... the mildest cigarette 
you ever smoked 


W?: buy the finesi, the very 


finest tobaccos in all the 
world—but that does not explain 
why folks everywhere regard 
Lucky Strike as the mildest ciga- 
rette. The fact is, we never over- 
look the truth that ‘Nature in 


the Raw is Seldom Mild”— so 
these fine tobaccos, after proper 
aging and mellowing, are then 


given the benefit of that Lucky 


“If a man write @ better book, preach a better sermon, or make a better mouse-trap than his neighbor, tho he 
build his house in the woods, the world will make a beaten path to his door.’’—RALPH WALDO EMERSON. 
Does not this explain the world-wide acceptance and approval of Lucky Strike? 


Strike purifying process,described 
by the words—“It’s toasted”. 
That’s why folks in every city, 
town and hamlet say that Luckies 
are such mild cigarettes. 


t's toasted” 


That package of mild Luckies 
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HE charts of “Weekly Business Indicators” are issued by the Bureau these statistics in terms of “index numbers,” using for convenience as 

of Foreign and Domestic Commerce of the Department of Com- a base period the weekly average of each series for the years 1923-1925 
merce. except where otherwise indicated. The weekly average for this period 

The figures from which the charts are made are obtained from is expressed as 100 on the charts and the value for each week is 
reliable private, as well as governmental sources. The actual week for calculated as a percentage of this average. Thus, when the item for 
all items does not always end on the same day, but in the main, it is any particular week is greater than the average for the years 1923-1925 
a comparison for the same period. it is expressed as an index number of more than 100; if the value is 

In order to simplify compariscn between different business indicators less than the average the index number is less than 100. The data are 
and to compare statistical series which are expressed in different units, plotted for the week ended Aug. 20 where available. (Issued by the 
the Bureau of Foreign and Domestic Commerce has calculated all of Department of Commerce.) 
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SHIPPING . . . AVIATION 


Rains of Week 
Advance Crops 


In Central Area 


Corn Aided in Main Belt Sec- 
tion While Subnormal 
Temperatures _ Increase 


Cotton Weevil Activity 


State Truck Fee Coke Production 
Ruled Valid for Declines Slightly 


Interstate Lines 


Recession in Qutput for July 
Less Severe Than That 
Noted for June 


Alabama Commission Also} Production of coke declined again in 
July, though less sharply than in the 


Declared Authorized tO | months immediately preceding. The av- 
Hold Public Hearings on | erage daily output of by-product coke de- 


: : creased 4.1 per cent, and that of beehive 
Such Applications coke 3.6 per cent. This was distinctly less 


than the decline in daily pig iron pro- 
duction, which amounted to 11.8 per cent. 

The decrease in daily output of by-prod- 
uct coke occurred chiefly at the furnace 
plants, and for the first time in the pe- 
riod covered by the monthly record, mer- 
chant production actually exceeded fur- 
thorized to hold a public hearing upon the | nace production. The furnace plants 
application despite the fact that a permit | operated at 18.8 per cent of their capacity 
to operate may not be refused to an in-|and the merchant plants at 57.0 per cent. 
terstate carrier, according to an opinion| Stocks of unsold coke on July 31 were 
issued from the office of the Attorney} 1,975,517 tons at furnace plants and 1,- 
General, Thomas E. Knight, Jr. | 999,117 tons at merchant plants. The 

The opinion was written by Assistant|total stocks at both groups of plants| 
Attorney General Albert A. Carmichael in| amounted to 3,974,634 toms, as against 3,- 
response to an inquiry from Hugh White, | 741,979 tons last month and 3,545,668 tons 
president of the Public Service Commis-|@ year ago. The increase in stocks dur- 
sion, as to whether the application fee | ing the month occurred entirely at mer- | 
should be assessed against a motor freight |chant plants. 
company operatingsolely between Alabama | The production of beehive coke in July | 
and Georgia. The-opinion follows in full) was 38,200 tons, as against 175,900 tons a| 


text: year ago.—(Issued by the Department of | 
Commerce.) 


—_ 


Montgomery, Ala., Aug. 24. 


Motor carriers engaged exclusively in 
interstate commerce are nevertheless re- 
quired to pay the application fee pro- 
vided likewise for intrastate carriers, and 
the Public Service Commission is au- 


Rains during the last week kept the soil 
BITUMINOUS COAL PRODUCTION in fair condition in most of the Central 
Valley States and advanced the corn crop 
in most of the Corn Belt, according to 
the weekly review of weather and crop 
@onditions issued Aug. 24 by the Weather 
Bureau. In some western areas where fair 
weather prevailed during the week the 
corn was said to be suffering somewhat 
from lack of moisture. Subnbrmal tem- 
peratures were also said to have been fa- 
vorable to weevil activity over much of 


FREIGHT CAR LOADINGS TROLEUM PRODUCTION ® 


G 








Text of The Opinion 


Dear Sir: Your letter has been received, 
as follows: 

“The Commision has received applica- 
tion for approval of a motor freight oper- 
ation which will be engaged»exclusively in | 
the transportation of interstate shipments | 
of freight between points in this State and | 
points in the State of Georgia. | 

“It has been the pratcice of the Com- 
mission to require an applicant for an 
interstate operation to pay an application 
fee in amount as set forth under section 5 
of the Alabama Motor Carrier Act of 1931, 
in the same manner as though the ap- 


plication was for an intrastate operation.| The oldest documented American vessel 


Further, to hold public hearing covering in operation today is the 110-year-old oil | Lt tk PANS 
such interstate applications. screw “Saltesea” of 34 gross tons, regis- | B . bg 


e a 
a) Pos 
Legality of Assessment jtered in the name of and operated by | a Yt Te lta 
_ : : the American Oyster Co., of Providence, | - 

Counsel for the present applicant has |p 'y" sccording to information made pub- = 


expressed doubt as to the legality of the ian’ as : 1 
; g. 24 by Arthur J. Tyrer, Assistant 
assessment of the application fee, and, Director, Bureau of Navigation and 


further, as to the legality of the require-| 5:00 mhoat Inspecti i 
. : : pection. The craft was built 
ment of a public hearing in connection for the account of Alban Rust, of New | 


with such interstate application. These ee ‘ | 
exceptions are based on the grounds that |Y "sng at'that time was the steam screw 
said act provides that an applicant for a “James Morgan,” of 35 gross tons 

certificate of public convenience and neces-| ‘4 further search of the files of the 
sity shall pay the application fee, and a Statistics Division of the Bureau, which | 
the Commission shall not issue a certif-| (ontains data which show the construc- 


cate until after a public hearing is held /| tion change of ownership, rig or tonnage | 


and that, in the case of interstate appli-| 47 every vessel built in the United States | 
cations, the Commission does not have). welj as its final disposition whether 


power to require that a certificate of pub- it is in a scrap yard or on a reef, dis- 
lic convenience and necessity be obtained, | cjoseq that the “Saltesea” had five owners 
and merely issues, in lieu thereof, an aP- in the past 110 years, and has had her 


proval of the operations. size and propulsion unit changed three 
“Under certain United States Supreme tj-jes, 


Court decisions, the Commission is of the The records show that in 1865 the ves- 
opinion that it does not have power t0 | sei passed to the ownership of James Hig- 
deny an application for interstate opera- | pee, of Northport, N. ¥., and in 1879 she 
tion only, but may require the applicant was purchased by Charles W. and Wil- 
to provide proper insurance policies and jjam H. Hoyt, of South Norwalk, Conn., 
proper surety bonds and to comply rea-|and in 1881 Sidney F., Willis M., and 
sonably with the Commission’s rules and| Frank W. Smith of New Haven, Conn., 
regulations governing motor transportation purchased the vessel, only to sell her to | 
companies, insofar as such rules may prop- | the American Oyster Co., then of Au-| 
erly be enforced against one purely an! gusta, Me., in 1893. Apparently the same 
interstate operator. company owns her today. 
Opinions Requested During these transactions, the vessel did 
“The Commission requests your opinion not remain unchanged. In 1889 she was 
as follows: rebuilt to 69 gross tons, and in 1922 she| 
“1, Whether or not the Commission was changed from a steam screw to a 
shall require payment of an application gas screw and reduced to 30 tons. In 1928 | 
fee in connection with applications for the gas engines were replaced with oil | 
approval of motor vehicle operations, engines and her #ize increased to 34 gross 
which are to be carried on exclusively in tons. 
interstate commerce, and not handling The records of the American Merchant 
any intrastate business. Marine kept by the Bureau show two 
“2. Whether or not it is necessary for Other vessels that date back to the com- 
the Commission to hold public hearings paratively early 19th century. They are 
in connection with interstate applications, the gas screw “Brilliant,” of 22 gross tons, 
as described in paragraph next above.” built in 1835, and the gas screw “Joyce Re- 
Authority of Commission becca,” of 34 gross tons, built in 1837. 
Under section 5 every application for a The “Brilliant” originally was a schooner 
Certificate of Convenience and Necessity built at Essex, Mass. In 1917 her rig was 
must be accompanied by an application Changed and she became a gas screw, and 
fee. Is the Commission authorized to re- | 15 Tegistered in the name of the Seaport 
quire this application fee of a motor car-| Navigation Co. of Eastport, Me., where 
rier who proposes to engage exclusively Sh is in the freight service. 
in interstate commerce? The fact that an|_ The “Joyce Rebecca” had a somewhat | 
operator is engaged exclusively in inter- more varied experience. She was built at 
state commerce does not mean that the New London, Conn., as the schooner 
State, acting through the Public Service|Pianter.” In 1920 she became the gas 
Commission, is divested of all authority S°TeW “Joyce Rebecca,” and is now reg- 
in the premises. The police power of the istered in the name of Robert A. Snow, of | 
State remains intact. The proper use by ROcKland. Me., and is in the freight 
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the Cotton Belt. 
The review follows in full text: 
The first half of the week had unsettled 
showery weather generally from the Mis- 
sissippi Valley eastward, with locally heavy 
rains in some middle Appalachian Mountain 
districts, parts of the upper Mississippi Valley, 
and locally in the Southwest; San Antonio, 
Tex., reported 4.06 inches on the morning of 
. Aug. 19. 
pay” © During the latter part of the period an /lex- 
a tensive high pressure area moved slowly cast- 
0 ward, attended by generally fair and cooler 
ae weather, although showers continued in the 
* ‘ Southeast; light frost was reported in ex- 
est erican 1 posed places in the northern Ohio Valley. 
West of the Rocky Mountains the weather 
was generally fair, with moderate tempera- 
a tures, 
Built 110 Years Ago va) ole was oats 
' The week, as a whole, was cooler than nor- 
mal over most sections east of the Rocky 
Mountains, though the deficiencies in tem- 
V ' c g3 a ann pee eee YJ the lower Ohio 
m e ssiss: alleys and parts of 
essels Constructed Early in; the Southwest the weekly means were 3 de- 
: grees or egrees below normal, but gise- 
Last Century Registered where the departurés from normal were only 
5 : . 1 degree or 2 degrees. 

As Still in Service | The Northeast and Lake region had a 
slightly warmer than normal week, and in 
the far Western States the average tempera- 
ture was mostly 2 degrees or 3 degrees above 
normal. In northern Rocky Mountain sec- 
tions and the northwestern Plains tempera- 
tures were decidedly high, averaging for the 
week from 6 degrees to 10 degrees above 
normal. 

«The totals of rainfall for the week were 
around one inch, or more, rather generally 
in Tennessee, the east Gulf and South At- 
lantic tes, and in considerable portions 
of the ssissippi Valley. There were some 
heavy rains in the Southwest, while Mon- 
tana had many thunderstorms, with tor- 
rential falls in some places. The Middle At- 
lantic area continued mostly dry, and in the 
Pacific States the week was generally rain- 
less, except for light showers in parts of the 
north. 

The distribution of rainfall during the week, 
; Was rather similar to that for several weeks 
past, though some of the outstandingly dry 
sections of the country received decidedly 
helpful moisture. Most of the northeastern 
area, including New England, New York, 
much of Pennsylvania, about half of New 
Jersey, and considerabie portions of Mary- 
land, had moderate to heavy rains which re- 
| Vived vegetation and benefited late crops. 
Also, in some northerm Ohio Valley localities, 
central and western Wisconsin, and the 
Southwest, including much of Oklahoma, 
droughty,. conditions were considerably relieved 
and most late crops are showing improve- 
ment. In the Northwest, Montana was fa- 
vored with many local rains, which will be 
helpful, but there was some flood and dam- 
age. 
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Rains Aid Large Areas 

In the central valley States, additional 
showers kept the soil in fairly good condition, 
except that Ohio was again largely missed by 
rains sufficient to relieve the general droughty 
condition; in the northern portion of that 
State there was some relief, but in general 
the rains were inadequate for growing crops 
and pastures; stock are being fed in places 
because of the lack of pasturage. 

From Kentucky southward, soil moisture is 
mostly ample. In fact it is too wet in some 
southeastern localities where rains have re- 
cently been of almost daily occurrence. In 
Texas and Oklahoma, pastures and minor 
crops have been helped materially by recent 
rains, though in extreme northwestern Texas, 
extreme westefn and eastern Oklahoma, as 
well as in much of western Arkansas, good, 
general rains are needed. In the droughty 
north-central part of the country, including 
mainly Wisconsin, Minnesota, and North Da- 
kota, the moisture situation remains decid- 
edly unfavorable; the week brought very lit- 
tle rainfall, though beneficial showers oc- 
curred in central and western Wisconsin. 

Small grains—The weather of the past week 
was mostly favorable for harvesting and 
threshing the remnants of the late grain crops, 
particularly in the Pacific Northwest, although 
in this area cool weather delayed dat ripen- 
ing and warmth and sunshine are needed for 
ripening and harvesting. 

Fall plowing advanced wherever the soil was 
in proper condition, but in many areas it was 
too dry for this work, notably in the west- 
ern Great Plains and from the eastern Ohio 
eastward. 

Rice was reported severely damaged by the 
winds of last week in Texas, but is maturing 
in fair to good condition in Louisiana where 
cutting has begun. 

Progress of Corn Varied 

Corn.—In Ohio, southern Michigan, parts of 
Wisconsin, rather generally in Minnesota and 
North Dakota, parts of South Dakota, the west- 
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Abandonment of Railway Employment Tendencies During the Month 
In Kentucky Authorized 


Applications Received 
By Radio Commission 


Are Summarized by Depariment of Labor 


The Interestate Commerce Commisson 


the State of its police power is not a S@tVice. 
burden upon interstate commerce. 

Where Congress has not acted on the 
subject, and there is no prohibition on in- 
terstate commerce, a State may regulate 
matters within its police power although 
incidentally affecting interstate commerce. 
There can be no doubt of the authority of 
the State to require transportation com- 
panies engaged exclusively in interstate 
commerce to provide insurance for the 
protection of persons and property. 


Right to Mileage Tax 

Neither can there be any doubt about 
the authority of the State to require a 
mileage tax of transportation companies | 
engaged exclusively in interstate com- | 
merce. But how is the State to know} 
whether a transportation company is doing | 
an intrastate or interstate business? In- 
deed, how is the State to know that 
motor carrier is engaged in the motor | 
transportation business at all, unless the | 
State requires all who may desire to en- 
gage in the motor transportation business 
to first apply for a permit from the 
State? 

To hold that this requirement, and the | 
payment of the required fee, would be a 
burden on interstate commerce in the case | 
of an interstate carrier, would be to 
greatly curtail the police power of the 
State. There are certain expenses con- 
nected with the collection of the mileage | 
tax and there are certain expenses con- | 
nected with requiring interstate carriers | 
to provide insurance for the protection, 
of property and persons. As _ indicated | 
above, there can be no doubt of the right | 
of the State in the exercise of its police | 
power, to require the insurance and the 
mileage tax of interstate carriers. 


Application Fee Upheld 

The application fee is a reasonable one. | 
I am of the opinion that every carrier 
who proposes to engage in the motor 
transportation business in this State, 
whether intrastate or interstate, must pay 
the application fee set out in section 5 
of the act. Moreover, I am of the opinion 
that your Commission has authority in law 
to hold public hearings in connection with 
interstate applications. 

If the Commission deems it necessary 
to hold a hearing in connection with the 
application of a motor carrier to do an 
interstate business, I am of the opinion} 
that the Commission is authorized in law 
to hold such a hearing, and to make such 
reasonable orders as will not constitute a 
burden on interstate commerce nor con- 
flict with the United S'a Interstate 
Commerce Act, 


Les 


tion that in 1835 there was a “Leviathan” | 
under American registry. 
this vessel, which was 68 gross tons com-| 
pared with the 48.942 gross tons of the| 


command of Capt. 


according to the records, passed out of | 
existence in 1840 from unnamed causes.— | 


Examiner’s Reports 


The old records also yield the informa- 


In that year 


“Leviathan” operating today, passed to the | 


ownership of B. Bramhall, of Boston. 


The vessel was a schooner under the | 


I. Ellis. The vessel,’ 


(Issued by the Department of Commerce.) 


In Rail Rate Cases 


| Recommendations Made to I. C. 


C. on Protests of Shippers 


The Interstate Commerce Commission 
on Aug. 24 made public examiners’ pro- 
posed reports in rate cases, which are 
summarized as follows: 


Glass containers: 


Fourth Section Appli- 
cation No. 13413 


Rates on Glass Contain- 
ers. Subject to conditions named in the 
report, applicants authorized to establish 
and maintain rates on glass containers, in 
carloads, from producing points in trunk 
line territory to destinations in trunk line 
and New England territories without ob- 
serving the long-and-short-haul provision of 
section 4 of the Interstate Commerce Act. 

Automobiles: No. 24976.— Bartholomew 
Brothers v. Chicago, Burlington & Quincy 
Railroad. Rates on automobiles, in car- 
loads, from Chicago, Ill., and St. Louis, 
Mo., to Keokuk, Iowa, found to have been 
in violation of the long-and-short-haul pro- 
vision of the fourth section, but not unrea- 
sonable Reparation denied. Complaint 
dismissed. 

Iron and steel: No, 24954.—Carolina Power 
& Light Company v. Pennsylvania Railroad. 
Rate charged on certain iron and steel ar- 
ticles, in carloads, from Blaw Knox, Pa., to 
Woodrow, N. C., found not unreasonable. 
Complaint dismissed. 

Contractors’ outfit: No. 24776.—Lynn At- 
kinson v. Southern Pacific Company. Ship- 
ments of used or second-hand contractors’ 
outfit from San Carlos, Ariz. to Valley 
Spring, Calif., not found overcharged. Com- 
plaint dismissed 

Marble: No. 24210.—Tompkins-Kiel Marble 
Company v. Lehigh Valley Railroad. Rates 
on rough marble, in carloads, from pgints 
within the lighterage limits of New York 
Harbor, N. Y., to Chicago and South Chi- 
cago, Ill., and St. Louis, Mo., found to have 
been unreasonable. Reparation awarded. 

Hogs: No. 24979.—Hygrade Food Products 
Corporation v. Baltimore & Phio Railroad. 
Rates charged on hogs in dduble-deck car- 
loads and cattle, in carloads, from points in 
Kar s, Missouri, and Oklahoma to Wheel- 
ing Va., found inapplicable, 
awarded. 

Sever pipe: No. 25129 and Re'tated Cases. 

Amer-can Vitrifie? Preducts ¢ any v. 
Arcade & Attica Railroad. No. 25120. Rates 
On vitrified-clay sewer pipe, sewer pipe fit. 


Reparation 


m 


on Aug. 24 authorized abandonment by 
the Louisville & Nashville Railroad of 
77 miles of its lines between Cliffside, near 
Frankfort, and Irvine, Kentucky, on the 
ground that traffic over the line no longer 
justified its continued operation. (Finance 
Docket No. 9057) 

A section of the line involved was con- 
structed in 1907 and 1908 to reach certain 
distillieries near Millville, but the ad- 
vent of National prohibition.caused a sus- 
pension of distillery operations with con- 
sequent loss of tonnage to the road. 

Depletion of forests in the Irvine terri- 
tory, coupled with the growth of motor 
vehicle development in the _ territory 
served by the line has caused a constant 
and increasing loss in revenues, the Com- 
mision found. 


tings, and wall coping, 
mixed carloads, from 
Port Homer, Empire, and Toronto, Ohio, to 
points in Eastern Trunk Line and New 
England territories found unreasonable and 
unduly prejudicial for the future. Lawful 
basis of rates prescribed. 


No. 25171. Septic tank rates found inap- 
plicable on certain sewer pipe and sewer 
pipe fittings capable of being used as parts 
of septic tanks but billed as sewer pipe and 
fittings. ‘Applicable rates on complainants’ 
and interveners’ products, when billed or 
ratable as septic tanks, found unreasonable 
Basis of rates prescribed for the future and 
reparation awarded. 

Coal: No. 24990.—Deford Company v. Nor- 
folk & Western Railway. Rates on bitumi- 
nous coal, in carloads, from points in West 
Virginia to Luray, Va., found not unreason- 
able. Complaint dismissed. 


Wooden billets: No. 24731.—Hanna Manu- 
facturing Company v. Atlantic Coast Line 
Railroad. Rates on wooden billets, in car- 
loads, from certain points in Pennsylvania 
and Ohio to Athens, Ga., found unreason- 
able. Certain shipments found  under- 
charged and one shipment found over- 
charged. Rates for the future prescribed 
and reparation awarded. 


Cement: No. 24717.— Southern Cement 

Company v. Alabama Great Southern Rail- 

| road.. Rates on puzzolan cement in car- 

loads from North Birmingham, Ala., to vari- 

|} ous destinations in Official territory found 

} not unreasonable. Some shipments found 

| to have been misrouted and rates on others 

| found to have been inapplicable. Over- 

charges required to be refunded. Complaint 
dismissed. 

Wood: No. 24344.—Carrollton Excelsior & 
Fuel Company, Ltd., v. Southern Railway. 
Rates charged on wood, in carloads, from 
certain points in Mississippi, to New Or- 
leans, La., found inapplicable. Applicable 
rate found not unreasonable or otherwise 
unlawful. Reparation awarded. 

Citrus fruit: No. 24445.—Holliday Fruit 
Company, Inc., v. Atlanta, Birmingham & 

| Cogst Railrofd. Through combination rates 
; on citrus fruits—inbound from Florida pro- 
| ducing fields to Ailanta, Ga., and outbound 
| from there to destinations in southern, cen- 
tra! and western trunk ne territovies, in 
reference to which packing-in-transit” 
privileges are not allowed at Atlanta—found 
not unreasonable or otherwise unlawful, 


in straight and 
Laughlin, Irondale, 


| throughout the State, 


| tional men were employed. 


[LMPLOSMENT tendencies, possibilities and developments for each of the 48 
States and the District of Columbia in July are discussed in the Industrial Em- 
ployment Information Bulletin, made public as of Aug. 22 by the Employment 


Service of the Department of Labor. 


Publication of the State summaries contained 


in the Bulletin was begun in the issue of Aug. 22 and continues in full text: 


_ Oklahoma.—No improvement occurred in the 
industrial-employment situation during July. 
Very few oil wells were drilled, while oil pro- 
duction remained on a pro rata basis. Fed- 


eral highway construction under way in va-| 


rious sections of the State included 32 miles 
of paving, 10 bridges, and grading and paving 


contracts calling for the expenditure of $155,- | 


544, which employed a large number of men. 
Glass plants, woodworking establishments, 


railroad shops, smelters, iron works, and clay-'! 


products plants operated below normal. There 
was some demand for farm help, 
in the corn and alfalfa working areas. 
surplus of skilled mechanics obtained. Al- 
though highway work absorbed many men, 
a large general surplus of labor prevailed in 
practically all communities. Highway and 


bridge construction recently awarded totaled 
$4,151,000 in value 
7 


of labor apparent 
general in character. 


A 


Oregon.—The _ si..p!us 
throughout July was 
The demand for farm help decreased some- 
what, due to the ending of harvesting of 
berries and other small fruit; however, several 
thousand men and women were engaged in 
the canneries and packing plants. Lumber- 


ing and logging operations remained greatly | 


below normal. Public-utility concerns con- 
tinued on curtailed schedules. Steam and 
street railways and shipping activities also 
remained below normal. Part-time schedules 
were in effect in the majority of the indus- 
trial plants. There was very little activity in 
metal mining exvept for 
placer mining on a small scale. 
construction consisted of several Federal proj- 
ects, small dwellings, alterations, and repairs, 
building permits recently issued totaling 160,- 
195. A fair volume of highway construction 


| provided employment for many laborers. 


- ¢ ¢$ 


Pennsylvania. — Employment increased in 


| several of the major industries of this State 
during July. 


The textile mills recalled a great 
number of employes 4nd increased the work- 
ing hours in the silk,@ayon, hosiery, clothing, 
and shirt factories. Clay, chemical, rubber, 
shoe, food, tobacco, radio, electrical-appliance, 
hardware, lumber, and transportation-equip- 
ment plants also reporied gains in employ- 
ment. A slight upturn was noted in the steel 
industry and additional workers were engaged. 
Employment in most branches of the oil in- 
dustry was on a satisfactory basis. A number 
of contracts have been let for post offices 
while others in the 
process of erection reached stages where addi- 
Road construction 
proceeded in good volume, additional con- 
tracts were reported, and employment in- 
creased in cement mills. Demands for farm 
help were readily filled. An improvement was 
noted in anthracite mining areas, several col- 
lieries reopened and others increased their 
schedules, resulting in the employment of 
several thousand additional miners. Activ- 
ities in the bituminous fields remained greatly 
curtailed and a large surplus of bituminous 
miners was reported. Printing and paper 
houses were reported as operating slightly be- 
low normal. Shtpbuilding yards showed some 
mprovement Wrolesa'e 
operates 2 red.ced cucdule:. 

anc plants manufacturing stoves, 

and forgings operated below normal. 


and retail houses 
Foundries 


furnaces, 


specially | 


prospecting and | 
Building and | 


Rhode Island.—The industrial-employment 
| situation showed aslight improvement during 
July; however, several of the majar 
| tries continued to operate on restricted sched- 
ules and some of the large plants remained 
closed. Indications were fairly encouraging 
in the textile industry. 
occurred in several of 
been idle throughout the State. The woolen, 
over 3,000 of their former operatives. Over- 
|time schedules prevailed in the woolen and 
worsted mills. Decreased activity obtained :n 
the shipyards, metal and machinery 
lishments, and the fishing and granite in- 
custry. Activity in the, jewelry industry 
{continued dull. Fairly satisfactory sched- 
ules were maintained in the rubber-products 
plants. A seasonal recession in operations 
occurred in the confectionery and other mis- 
cellaneous plants. Unemployment relief com- 
mittees in various cities and State, county, 
and municipal emergency work programs pro- 
vided part-time employment for thousands of 
idle men. Building in some parts of the State 
provided work for a number of craftsmen, 
but in other localities. building was reported 
}as practically at a standstill. Considerable 
unemployment prevailed among clerical and 
|factory workers, building-trades men, and 
unskilled help. 
++ + 


South Carolina.—Although little change oc- 
curred in the general industrial-employment 
situation throughout the State during July as 
compared with June, activity in the textile in- 
dustry showed a marked improvement. A num- 
| ber of cotton-textile mills that had been in- 
active resumed operations, recalling several 
thousand employes, and mills that had op- 
|erated two weeks a month increased their 
schedules to a three weeks basis. Part-time 
operations, with reduced forces engaged, con- 
tinued in the majority of miscellaneous plants, 
including lumber mills, brick, veneer, and 
; woodworking establishments, fertilizer mills, 
and box factories. A large surplus of all classes 


|of labor was evident at the close of the month. | 
Building was active in a few localities, but the 


volume generally was far below normal and 
many building-trades men were unemployed. 
Several Federal projects continued to provide 
employment for a number of skilled and un- 
skilled workers. Agricultural activities in cer- 
tain areas showed some improvement, par- 
ticularly in the gathering, crating, and a 
|ping peaches and watermelons, which ab- 
{sorbed many of these workers. The volume of 
| highway construction and municipal improve- 
| ment work remained below normal. A further 
|reduction of forces occurred in all branches 
| of the railroads and one car-repair and ma- 
|chine shop closed temporarily, affecting ap- 
| proximately 200 employes. Available clerical 
and sales people increased, with few oppor- 
tunities for employment. Unemployment re- 
| Hef committees continued to aid in providing 
|work for a large number of idle people 
trroughout the State. 
+ + + 

South Dakota. -ine level of industrial em- 
ployment showed little change in July when 
compared with June we abundant small- 
srain crop furnished a large volume o: tem- 
porary employment, but harvest-labor op- 
‘portunities were less than anticipated, as the 


indus- | 


Increased activity | 
the mills that had} 


worsted, cotton, and rayon-silk mills recalled | 


estab- | 


Applications made public Aug. 24 by the 
Federal Radio Commission follow: 


Broadcasting applications: 

WJMS, Johnson Music 

|Mich., modification of license to request un- 
limited hours of pperation instead of daytime 
only. 

EDKA, Westinghouse Electric & Manufac- 
| turing Co., Pittsburgh, Pa., license for author- 
| ity to use special experimental station W8XAR 
as alternate transmitter at KDKA. 

KRMD, Radio Station KRMD, Inc., Shreve- 
|port, La., modify construction permit issued 
July 22, 1932, for local change of transmitter 
to request changes in equipment and increase 
in power from 50 to 100. 

WTSL, G. A. Houseman, Laurel, Miss., volun- 
|tary assignment of license to the Southland 
Radio Corporation. 

KGCU, Mandan Radio Association, Mandan, 
N. Dak., license to cover construction permit 
|issued May, 24, 1932, for changes in equipment. 

Applications (other than broadcasting): 

W5XC, Ozark Radio Corp., Shreveport, La., 
voluntary assignment of license to Capitol 
|Radio Transmitting & Detection Corporation. 
|General experimental station. 

W4XB, Wade H. Dellinger, Charlotte, N. C., 
license to cover construction permit, 41,000, 
51,400, 60,000-100,000 ke., 15 w. General ex- 
perimental station. 

KGHO, State of Iowa, Des Moines, Ia., modi- 
| fication of license, change in in frequency to 
11.534 ke. and increase in power to 1,000 w. 
| State police station. 

4 Life Insurance Co., portable, initial 
location, Raleigh, N. C., 69,000 to 400,000 kc., 

15 w., construction permit for a new general 
| experimental station. : 
| There were also received 78 applications for 
}amateur station licenses. 

Westinghouse Electric & Manufacturing Co., 
portable, construction permit for new station, 
11,566 ke., 100 w. Temporary broadcast pickup. 
|. Westinghouse Electric & Manufacturing Co., 
| portable, license to cover above (5-P-Y-7). 

There were also received 137 applications 
for amateur licenses. 


7 
| 





|farmers worked longer hours and used the 
labor of their own families to a greater extent 
than usual. Threshing was started in tue 
southern area toward the close of the month! 
and considerable migratory labor was used. 
A substantial increase in employment oc- 
curred in the railroad car-repair shops in 
lanticipation of grain shipments. A large 
}amount of railroad-bed resurfacing was under 
way. A slight employment increase was re- 
ported by public-utility concerns, State and 
county road projects furnished employment 
for many men and the State highway deparv- 
ment granted additional contracts, costing 
$506,000. A cement plant was practically claped. 
Lumber mills, woodworking plants, stone 
uarries, plaster manufactories, and estab- 
lishments producing other wulene materials 
| worked on greatly reduced schedules or .were 
entirely shut down. Lignite-coal mining em- 
loyed only a negligible number of workers. 
Gnuseal activity occurred in the recently re- 
vived placer-gold districts, and the old-es- 
tablished gold mines and refineries contin- 
ued normal operations. Milk-products con- 
cerns operated on a fairly satisfactory basis. 
Poultry-dressing establishments and meat- 
packing plants experienced a seasonal reduc- 
tion in employment and output. There was 
a moderately increased’ demand for domestic, | 
hotel, and restaurant workers and some gain | 
in employment occurred in laundries and bak- | 
eries. No material improvement was ob- 
served in calls for office and clerical help. | 
A plentiful supply of all classes of labor was! 
reported, 








central Great Plains, and the middle Atlantic 
area, continued dry weather was detrimental 
tothe corn crop, especially tothe late fields 
Good rains occurred in much of Oklahoma, 
but they came too late to materially benefit 
late corn. In the main Corn Belt, conditions 
continue mostly satsifactory, with many local- 
ities reporting development of the corp good 
to excellent. 

In Iowa, progress was rather slow, but the 
general condition in that State is fair, with 
some early fields nearly safe from frost, and 
the late crop mostly in milk stage; the bulk 
is beginning to dent. In Illinois, corn varies 
considerably, but weekly progress was very 
good in most places, with some improvement 
reported from the southern part of the State. 

In Indiana, Kentucky, and Missouri, devel- 
opment was mostly satisfactory, and some im- 
provement is shown in the eastern portions 
of Kansas and Nebraska. Much of the middle 
Atlantic area still needs rain, by reason of 
continued dryness; only the early corn in that 
State is a fair crop. 


Cotton Weevils More Active 

Cotton.—For the first time this Summer, 
the average temperature for the week was 
below normal rather generally over the Cot- 
ton Belt. Rainfall was frequent and maseee 
to heavy in most places from the eee 
Valley eastward, and there was again cons’ 
erable rain in much of Texas, and centrai 
Oklahoma had substantial amounts. The most 
important feature of the week's weather as 
affecting cotton was an indirect one—the fa- 
voring of weevil activity by frequent showers 
over much of the belt. 

In Texas, recent rains have somewhat ben- 


lefited cotton, but they came too late to be 


of much help in the southern part of the 
State, and have favored weevil activity; con- 
tinued deterioration, especially in the east 
where heavy shedding is reported locally, is 
in evidence, but prospects in the west and 
northwest have somewhat improved. In Ok- 
lahoma, progress was fair to good in the east, 
and poor to only fair in the west; picking 
is beginning in south. 

In the Mississippi Valley area, progress va- 
ried considerably, with early plants beginning 
to open well to the northern portions of the 
belt. In the Southeastern States rains have 
been much too frequent, with progress of 
cotton mostly poor to ‘only fair; some sprout- 
ing is reported in the wetter areas of Georgia, 
and conditions were generally unfavorable 


{Continued on Page 7, Column 5.] 
“DIVIDEND NOTICE 
—_—___—X—X—_. 


UNION CARBIDE 
AND CARBON 
CORPORATION 


v 


A cash dividend of thirty cents 
(30c) per share on the outstanding 
capital stock of this Corporation has 
been declared, payable October 1, 
1932, to stockholders of record at the 
close of business September 2, 1932. 


WILLIAM M. Beard, Treasurer 
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FEDERAL BANKING 


Federal and State 
Studies Proposed 
On Unemployment 


Coordination on Statistical 
Phases of Technological 
Displacement Asked of 
Department of Labor 


[Continued from Page 3. 
the following’ and similar \ fundamental 
questions: 

(a) Is technical change increasing or 
decreasing the amount of skill required 
before and after a technical change has 
taken. place? 

(b) Does technological change primarily 
affect skilled or unskilled labor or both? 

(c) What new occupations have come 
into being because of technical change 
and have the number of workers securing 
employment by virtue of these new occu- 
pations been more or less than the number 

/ of workers who have lost employment by 
the disappearance of old occupations? 

(d) What effect has technical change 
had upon the relative number of men 
and women employed? 

(e) What» opportunities in kind and 
number have resulted from technological 
change? 

(f) To what degree has acquired skill 
and experience been usefully utilized in 
new occupations arising from technical 
change? , 

(g) To what extent have workers shifted 
from productive to service industries? 

(h) To what extent have the increases 
in new occupations, both in old and new 
industries or services, increased the labor 
market? 


+e . 

VI. Boards on employment and unem- 
ployment statistics—1. That the Depart- 
ment of Labor call a conference of au- 
thorized representatives of all agencies of 
the Federal Government which now col- 
lect information on employment and un- 
employment for the purpose of organizing 
a Federal interdepartmerital board on em- 
ployment and unemployment statistics, 
which shall be charged by law with the 
following responsibilities: 

(a) Develop a uniform procedure to elim- 
inate duplication of effort. 

(b) Standardize terminology. 

(c) Establish uniform units of measure- 

, Ment. 

(a) Plan for the periodic publication of 
its coordinated findings and analyses. The 
intervals between publications should not, 
in any event, be more than one year. 

*(e) Make the Department of Labor the 
depository for, Federal employment and 
unemployment statistics. 

2. That after this Federal interdepart- 
mental board on employment and unem- 
ployment statistics has been organized and 
has developed some broad principles and 
procedures, the Department of Labor shall 
call a conference of the representatives 
of all official State agencies which collect 
information on employment and unem- 
ployment for the purpose of forming a 
Federal-State board on employment and 
unemployment statistics, comprised of 
representatives of Federal and State gov- 
ernments. The function of this Federal- 
State board shall be to develop procedures 
so the work done by State agencies would, 
in every sense, accurately fit into the 
structure developed by Federal agencies. 
These procedures. should be so developed 
that eventually Federal agencies would be 
relieved of field work in States where there 
was sufficient coverage under this uni- 
form plan. 


+++ 

3. That after the organization of the 
Federal interdepartmental board on em-~- 
ployment and unemployment statistics 
and the Federal-State board on employ- 
ment and unemployment statistics and 
when the objectives of the foregoing rec- 
ommendations are developed sufficiently to 
make it clear that the programs are at 
xleast successfully under way, the Depart- 
ment of Labor shall use its good aus- 
pices in endeavoring to have each au- 
thorized State agency hold a conference 
of official representatives of all agencies 
within the State, including governmental, 
municipal, private, endowed, and those 
connected with institutions of learning, 
for the purpose of organizing a State co- 
ordinating board of employment and un- 
employment statistics, in order that a line 
of action, such as is outlined in the fore- 
going recommendations, may be adopted. 
If for any reason, some of the States are 
not able to follow the plan outlined, then 
the Department of Labor shall call such 
a@ conference or series of conferences in 
such States, with the same end in view. 


Vit. shucnetinn = Peiietemneeh: That 
every effort be made by employérs to ab- 
sorb, as far as possible, the technologically 
displaced workers into other jobs of the 
concern, which they are capable of doing. 

2. That, where necessary, special training 
should be provided to equip them for the 
new work. 

3. That employers should also help those 
displaced workers which they can not ab- 
sorb, as far as possible, to find employ- 
ment with other concerns. 


+ + + 
VIII. Displacement bonus.—That volun- 


teer plans of displacement bonus or dis- 
missal wage by employers be extended; 
that such a bonus be sufficient in amount 
to protect the displaced worker during 
at least -a reasonable period of un- 
employment; that the data be ob- 
tained as rapidly as possible for the 
purpose of determining whether the han- 
dicap of the displaced worker in obtaining 
new employment justifies a compulsory 
displacement bonus; and that the same 
steps also be taken for his further protec- 
tion when necessary as in the case of other 
unemployed persons. 


+ + 

IX. Steps to be taken.”-That those steps 
be first taken which will increase the de- 
mand fer workers; which will stabilize 
business conditions; which will regularize 
employment; and which will provide wages 
sufficient for workers to maintain their 
purchasing power as consumers and io 
support themselves during short periods uf 
unemployment in a stabilized economic 
system. 


+++ 
X. Local employment service—That any 
system. of employment offices be so 
organized as to utilize to the fullest extent 
local knowledge as to employment needs 
and employment possibilities. 


+ + 
XI. Retraining. That the Federal Board 
for Vocational Education which is charged 
with the administration of the vocational 
education act should undertake, in coop- 
eration with the Department of Labor, ad- 
ditional studies and ifivestigations re- 


garding the extent of the need of retrain- | 


ing for technologically displaced workers; 
regarding the conditions under which such 
retraining is necessary or advisable; and 
regarding the policies, principles, and 
methods necessary to an efficient -~program 
® of retraining such workers, 


~ 
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Effects of Emergency Notes 
On Bank Credit Is Forecast) Of Gold Increases 


Control Over Financial Operations to Be 


Weakened, Says Federal Reserve Board 


[Continued from Page 1.] 





loans to bona fide institutions to en- 
able them to finance the carrying and 
orderly marketing of agricultural com- 
modities and live stock produced in the 
United States; and to create in any Fed- 
eral land bank district a regional agri- 
cultural credit corporation with a paid- 
up capital of not less than $3,000,000 to be 
subscribed by the corporation. 

The aggregate borrowing power of the 
corporation is increased from $1,500,000,000 
to $3,300,000,000, in addition to its sub- 
scribed capital of $500,000,000. The bill 
also carries an appropriation of $322,224,000 | 
for authorized public works, including | 
$120,000,000 for the construction of high- 
ways. 


Provisions of Law 
Affecting System 


Of particular interest to the Federal 
Reserve System is section 210 of the Emer- 





gency Relief and Construction Act, which 
amends section 13 of the Federal Reserve | 
Act by adding a new paragraph, as fol-| 
lows: 

“In unusual and exigent circumstances 
the Federal Reserve Board, by the affirm- 
ative vote of not less than five members, 
may authorize any Federal reserve bank 
during such periods as the said board may 
determine, at rates established in accord- 
ance with the provisions of section 14, 
subdivison (d), of this act, to discount 
for any individual, partnership, or cor- 
poration, notes, drafts, and bills of ex- 
change of the kinds and maturities made 
eligible for discount for member banks 
under other provisons of this act when 
such notes, drafts, and bills of exchange 
are indorsed and othewise secured to the 
satisfaction of the Federal reserve bank: 
Provided, That before discounting any 
such note, draft, or bill exchange for an 
individual or a partnership or corpora- 
tion the Federal reserve bank shall obtain 
evidence that such individual, partnership, 
or corporation is unable to secure ade- 
quate credit accommodations from other 
banking institutions. All such discounts 
for individuals, partnerships, or corpora- 
tions’shall be subject to such limitations, 
restrictions, and regulations as the Fed- 
eral Reserve Board may prescribe.” 


This amendment introduces a new ele- 
ment into the operations of the Federal Re- 
serve System by extending the power of 
the reserve banks to make discounts, 
which previously had been limited to paper 
offered and indorsed by member banks or 
by Féderal intermediate credit banks (or, 
in the case of notes secured by adjusted 
service certificates, by nonmember banks), 
to include authority, in unusual and ex- 
igent circumstances, to discount paper di- 
rectly for individuals, partnerships, and 
corporations. This power, however, can be 
exercised by a reserve bank only upon au- 
thority granted by affirmative vote of not 
less than five members of the Federal Re- 
serve Board, and for such periods as the 
Federal Reserve Board may determine. 


Eligibility of Paper 
For Discount Outlined 


The paper so discounted must conform 
to the requirements of eligibility laid down 
in the Federal Reserve Act and the regu- 
lations of the Federal Reserve Board. It 
must be paper created for the purpose of 
financing the current operating require- 
ments of commerce, industry, or agricul- 
ture, and not for investment or for capital 
purposes, and its maturity must not exceed 
90 days, except in the case of agricultural 
paper, which may have a maturity not 
to exceed nine months. Furthermore, the} 
paper discounted under this amendment | 
must be both indorsed and otherwise se-| 
cured to the satisfaction of the Federal re- 
serve bank. Before discounting pape 
under this amendment, moreover, the Fed- 
eral reserve bank must obtain evidence)! 
that the. individual, partnership, or cor-| 
poration offering it is unable to secure} 
adequate credit accommodation from other 
banking institutions. The rate to be! 
charged on such discounts, as on other 
discounts of the reserve banks, is to be 
established by the Federal reserve banks, 
subject tothe review and determination of 
the Federal Reserve Board. | 

In a circular on the subject of this! 
amendment, the Federal Reserve Roard 
authorized all Federal reserve banks, for 
a period of six months beginning Aug. 1, 
1932, to discount eligible paper for indi- 
viduals, partnerships, or corporations. 

It is apparent that the safeguards pre- 
scribed by the law and the Board's cir- 
cular for the exercise by the Federal re- 
serve banks of this new power are 
adequate to protect the liquidity of the 
assets of the Federal reserve banks. The 
role that this new power of the Federal 
reserve banks, which is possessed by most 
banks of issue will play in the operation 
of the Federal Reserve System and in its 
relationship to member banks and to the 
public wil! depend on many circumstances 
|and can only be determined by experience. 
Another recent law is the Federal Home 
,;Loan Bank Act approved July 22, 1932. 








| notes, B; unused issuing eape.. 8 


This law provides for the organization of 
from 8 to 12 Federal home loan banks, 
each with a capital of not less than $5,- 
000,000 subscribed by institutions eligible 
for membership, or, if such subscriptions 
are not adequate, by the Secretary of the 
Treasury out of a fund not exceeding 
$125,000,000 to be provided for that pur- 
pose by the Reconstruction Finance Cor- 
poration. These banks will have authority 
to make advances ‘to building and loan 
associations, savings banks, insurance 
companies, and similar institutions, and 
in certain circumstances to individuals, on 
the security of first mortgages on dweiling- 
house property the value of which does 
not exceed $20,000. Such advances may 
not exceed 60 per cent of the unpaid prin- 
cipal of amortized mortgages, or 50 per 
cent of the unpaid principal of other 
mortgages. The home loan banks will 
have authority to increase their loaning 
power by issuing their own obligations on 
the security of the mortgages in their 
possession. 


Circulation Privilege 


For Federal Bonds 


From the point of view of the Federal 
Reserve System, the most important pro- 
vision of the Home Loan Bank Act, how- 
ever, is contained in section 29, which 
has no relation to home mortgages, but 
extends for three years the circulation 
privilege, now possessed only by certain 
limited issues of 2 per cent bonds, to all 
bonds of the United States bearing in- 
terest at a rate not in excess of 3% per 
cent. 

Prior to the passage of this law the 
circulation privilege was possessed by only 
three issues of United States Government 
bonds and was utilized practically to the 
full extent authoried by law. These is- 
sues all bear interest at 2 per cent and 
are callable by the United States Treasury 
at the present time. Under the old law 
the limiting factor on national bank note 
circulation was the availability of Gov- 
ernment securities having the circulation 
privilege, but under the recent act, in 
view of the existence of an additional 
$3,000,000,000 of bonds that qualify under 
the interest provision, the limiting factor 
is in the provision of the National, Bank 
Act that a national bank shall not issue 
notes in excess of its paid-in capital. On 
June 30 of this year the capital of na- 
tional banks was $1,570,000,000 and their 
liability for note circulation was $650,000,- 
000, leavinzg $920,000,000 as the maximum 
amount of additional notes that the na- 
tional banks could issue under the re- 
cently acquired authority. 


Potential Issuances 


Of National Bank Notes 
The distribution of the potential issue 
of national bank notes on June 30, 1932, 
among national banks in different classes 
of. cities is shown in the following table 
of unused issuing power of national 
banks, in millions of dollars. Figures are 
for June 30, 1932: 
Paid-in capital, A; liability for national bank 
ae 
652 917 


33 
* 


177 
442 


All national banks ........... 1,569 


New York City banks 
Chicago banks ° 
Other reserve city banks... 
yCountry banks 


*Less than $500,000. 
+Includes five national banks in Alaska 
Hawaii. 


These figures indicate that national 
banks in New York City and Chicago have 
made little use of this circulation privilege, 
and for that reason have the power to 
issue a relatively large volume of notes 
under authority of the new law. National 
banks in reserve cities also have a rela- 
tively small amount of notes outstanding 


| and could issue a large additional amount, 


while country banks, having $440,000,000 
of notes outstanding, could issue an ad- 
ditional $250,000,000 under the new law. 

Under the old law the margin of prifit 
in national bank note circulation was 
narrow, when allowance is made for the! 
one-half of 1 per cent annual tax, the 
loss of interest on the funds placed in the 
redemption fund, the cost of printing and 
shipping the notes, and the premium paid 
on the bonds. The Comptroller of the 
Currency estinfates the banks’ net proiiit 
on their circulation at approximately one- 
half of 1 per cent. Under the terms of the 
new law, however, the margin of profits is 
considerably increased by extending the 
circulation privilege to bonds bearing 


| higher rates of interest. 


Factors Governing 


Issues of New Notes 

National banks that have a considreable 
volume of excess reserves, as is the case 
with many at the present time, are not 
likely under existing conditions, to is- 
sue a large amount of notes under the 
new authority and thereby further in- 
increase the volume of their idle funds. 


Use of the note-issue privilege at present |: 


is likely to be made by banks that are 
borrowing from the reserve bankg or else- 
where on United States Government se- 





per cent. Expenses fell off in June by 
10.4 per cent compared with that month 
last year. 


ended with June, 1932, and 1931, follow: 


Revenues: 
Subscribers’ station revenues 
Public pay station revenues 
Miscellaneous exchange service revenues . 
Message tolls 
Miscellaneous toll line revenues 
Sundry miscellaneous revenues 
Licensee revenue—Cr. 
Licensee revenue—Dr. 


sewer eeeenene pene 


Telephone operating revenues 
Expenses: 
Depreciation of plant and equipment 
All other maintenance 
Traffic expenses 
Commercial expenses 
General and miscellaneous expenses 
Telephone operating expenses 
Net telephone operating revenues ....,.+. 
Other operating revenues 
Other operating expenses 
Uncollectible operating revenue: 
Operating income before deducting taxes... 
Taxes assignable to operations 


Operating income 





Ratio of expenses to revenues, per cent 
*Decrease. 


Note.—Complete data for the United Telephone Companies, Inc., not available for inclusion, 


Operating Income of Telephone Companies 
Shows Loss of One-sixth for Half Year| 


[Continued from Page 1.] 


The tabulation for the first six months} 
of this year compared with that period 
in 1931 follows: 


+ 
Compilations, subject to revision, from reports of revénues and expenses of 104 telephone 
companies (each having annual operating revenues in excess of $250,000) for six months 


Inc. or dec. | 
Amount Pct. 
*$16,171,582 . 
*2,310,925 


1931 
$362,460,050 
24,310,687 
5,551,777 
153,188,768 
24,031,854 
16,822,881 
7,491,879 
7,286,224 


$586 ,571,672 


1932 
$346,288 ,468 
21:999,762 
5,520,469 
125,893,823 
22,484,114 
15,807,404 
7,018,724 
6,848,152 


$538,164,612 


*1,015,477 
*473,155 
*438,072 


*$48,407,060 





$100,449,998 
86,823,704 
92,574,186 
91,793,334 
34,368,067 
$366,009,289 
$172,155,323 
$408,111 
294,953 
6,211,628 
$166,056,853 
$48,196,504 
$117,860,349 


68.01 


$100,587,637 
92,605,360 
107,492,322 
53,914,741 
35,926,439 
$390,526,499 
$196,045,173 
$541,525 
344,986 
4,674,544 
$191,567,168 
$49,764,934 
$141,802,234 


66.58 


*$137,639 
*5,781,656 
*14,918,136 
*2,121,407 
"1,558,372 
*$24,517,210 
*$23,889,850 
*$133,414 
*50,033 
1,537,084 
*$25,510,315 
*$1,568,430 
*$23,941,885 


1.43 

















“| 


| Belgium (belga) 
Bulgaria (lev) 


.3| France 
| Germany (reichsmark) 
| Greece 


.2| Poland 
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| Rumania 
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Australia’s Output Rates Reduced 


Value of Production for Year 
Is Expected to Be Nearly 
Double Last Seuson’s 


It will not be surprising if the total 
production of gold in Western Australia 
reaches a value of £5,000,000, compared 
with £2,298,574 in 1931, according toa re- 


cent statement of the West Australian 
Minister of. Mines, forwared by Trade 
Commissioner E, C. Squire, Sydney. : 

Value of the production for the last 
six months was £2,018,286, including 
£791,673 premium. The gold yield for 
June was 50,079 ounces, valued at £212,724. 
It was highest for the month of June 
since 1920. 

Men employed in the industry has in- 
creased from 4,108 at the close of 1929, 
to 4,452 at the end of 1930, and 6,623 at 
the end of 1931. At the end of the 
March quarter there was an increase of 
7,331, which was an improvement of 78 
per cent, in two and a quarter years. 

Ore treated at the State batteries has 
increased in 1931 by 50,974 tons to 100,743 
tons. For the first six months of this 
year, 70,000 tons has been treated, it was 
stated. 

(Gold production is valued in British 
pound sterling, the average of which for 
1931 was $4,53, U. S.; and the average for 
the first six months of this year was 
| $3.60..—(Issued by the Department of 
Commerce.) 





curities as collateral, since such banks can 
issue notes at a low cost to retire indebt- 


edness bearing interest at a higher rate; 
and by banks that are out of debt and 


position or of increasing their earnings by 
issuing additional notes. Banks that have 
already issued notés up to 100 per cent of 
their capital; however, and banks that 
are in debt and have no United States 
Government securities can make little 
or no use of the privilege at presént. 

When business conditions improve and 
banks find opportunities to increase the 
volume of their loans and investments, 
however, they may be expected, in ac- 
|cordance with the usual custom of com- 
mercial banks, to make use of all the 
funds that are available to them, and 
consequently to avail themselves of the 
additional note-issue privilege to the full 
extent authorized by law. 

In considering what effects the new 
note issue privilege conferred on the na- 
tional banks will have on the Federal Re- 
serve System, it will be apparent that the 
immediate effect will be on the composi- 
tion of the currency rather than on its 
total volume. Under the Federal Reserve 
System money in circulation has fluctuated 
in response largely to changes in retail 
trade and the volume of wage payments, 
except during the recent period of bank- 
ing disturbances, when there has been an 
additional large demand for currency for 
hoarding. At present the volume of cur- 
rency outstanding is larger than at any 
previous time. Additional isues of na- 
tional bank notes, therefore, will not tend 
to increase the total volume of money 
in circulation, but are likely to result in 
a substitution of this kind for other kinds 
of currency, and particularly for Federal 
Reserve notes. Indirectly, however, the 
ability of national banks to obtain cur- 
rency without resorting to the reserve 
banks will have an effect, not only on the 
volume of Federal Reserve currency, but 
also, and more importantly, on the position 
of the Federal Reserve banks in relation 
to the member banks and the influence 
of the Federal Reserve System on the 
general credit situation. 

It is these other and remoter conse- 
quences that may in time be expected to 
be the most important results of the re- 
cent legislation enlarging the note-issuing 
privilege of the national banks. 


Treasury to Offer Issue 


Of 100 Millions in Bills 


Selling on a discount basis to the low- 
est bidder $100,000,000 of 91-day bills dated 


refinance an issue of similar size which 
matures on that date, Arthur A. Ballan- 
tine, Acting Secretary of the Treasury, 
announced Aug. 24. The tenders for the 
new issue will be accepted by Federal 
reserve banks up to 2 p. m. Eastern stand- 
ard time on Aug. 29. 


U. S. TREASURY 
STATEMENT 


“sw Aug. 22. Made Public Aug. 24, 1932 === 


Receipts 
Internal revenue receipts: 
Income tax 
Miscellaneous internal reve- 
nue } 
Customs receipts 
Miscellaneous receipts ...... ee 


$1,373,515.86 


2,158,438.49 
1,026,336.30 
579,383.07 


Total ordinary receipts $5,137,673.72 
Public debt receipts 34,100.00 
Balance previous day.......... , 398,319,558.24 


$403,491,331.96 
Expenditures 
General expenditures 
Interest on public debt........ 
Refunds of receipts....... ecece 
Panama Canal 
All other 


$8,754,560.07 
198,587.61 
426,337.89 
45,927.61 
2,774,510,64 
$12,199,923.82 
1,825,786.75 


11,308,652.09 
378,156 ,969.30 


$403, 491,331.96 


FOREIGN EXCHANGE 


As of Aug. 24 . 


Public debt expenditures 

Reconstruction Finance Corpo- 
ration 

Balance today 


New York, Aug. 24.—The Federal Reserve 
Bank of New York today certified to the 
Secretary of the Treasury the following: 


Austria (schilling) 


-7200 
Czechoslovakia (crown) 
Denmark (krone) 
England (pound) 
Finland (markka) 
(franc) 


++ 18,4223 
+ 346.0333 
1.5000 





(drachma) 
Hungary (pengo) 
Italy (lira) 
Netherlands (guilder) 
Norway (krone) 
(zloty) 
(escudo) 
(leu) 
(peseta) 
Sweden (krona) ... 
Switzerland (franc) . 
Yugosalvia (dinar) 
Hons Kong (dollar) 
CRina (Shanghai tael) 


..| China (Mexican dollar) 
| China (Yuan dollar) . 


India (rupee) 
Japan (yen) 

re (dollar) 
(dollar) 


Canada 


| Cuba (peso) 


Mexico (peso) 


| Argentina (peso, gold) 


Brazil (milreis) 
Chile (peso) 
Uruguay (peso) 
Colombia (peso) 
Bar silver 


Pee eeeeeesreerereeees 


see a possibility of improving their cash | 


Aug. 31, the Treasury Department will | 








2.9598 | 


}cided improvement 
| nessee. 


;}turning yellow; 
| are doing well. 





For Conversion 


Of Postal Orders 


Increase in Value of Dollar 
Brings Lower Sghedule in 
Money Exchange to Seven 
Countries 


[Continued from Page 1.] 


money-order business of economic im- 
provement, it is belived there has been 
some slight increase during the last few 
weeks. After reaching a peak in 1929, 
issuance of international orders has fallen 
off each fiscal year since that time. For 


1932, the amount was considerably be- 
neath 1931, which in turn was below 
that for 1930. 

‘Gain on Exchange’ Shown 

The settlement of balances due to cer- 
tain foreign countries because of the-pay- 
ment of money orders issued in the United 
States is made by the purchase of bills 
of exchange drawn in the money of the 
foreign country. By buying in large quan- 
tities and on favorable markets it is fre- 
quently possible to obtain the bills at a 
better rate than that at which the money 
orders are sold: A profit for the Postal 
Service is thus obtained which is termed 
“gain on exchange” and for 1931 this 
profit, which is a part of the money- 
order revenue, totaled $74,400.87 on the 
purchase of bills of exchange amounting 
to $42,375,528.99. 

In a few instances foreign postal ad- 
ministrations send orders of greater value 
to this country than those they pay for 
the United States, and the balances in 
that event are discharged by dollar ex- 
change sent to the Postmaster General. 
During the year these incoming bills of 
exchange amounted to $3,204,494.74. 

Luxemburg Agreement 

Two arrangements for the exchange of 
postal money orders with other countries 
became effective in 1931. An agreement 
with Luxemburg provided for the resump- 
tion of service on July 1, 1930, while the 
transaction of business with Surinam was 
initiated on Nov. 1, 1930. A former con- 
vention with Luxemburg had been sus- 
pended since August, 1919, but the nego- 
tiations with Surinam, otherwise known as 
Dutch Guiana, although begun a number 
of years ago, were only brought to a suc- 
cessful conclusion late in the Summer of 
1930, and direct service with that Dutch 
possession was thus inaugurated for the 
first time. 


Turkey May Require 
Alcohol in Gasoline 


Action Planned to Dispose of 
Fig and Potato Surplus 


To dispose of the annual fig and potato 
surplus crops, which provide a fairly high 
alcohol content, the Turkish Alcohol 
Monoply has recommended to the Min- 
istry of Agriculture that gasoline sold lo- 
cally be mixed with from 20 to 30 per cent 
alcohol, according to a report from Assist- 
ant Commercial Attache John T. Harding 
Istanbul. 

It is undérstoo@ im trade circles, the 
report stated, that if the proposal goes 
through that the Alcohol Monopoly will be 
the importing agency for the large quan- 
tities of alcohol needed over and above 
local production. 

About 99 proof alcohol is said to be 
necessary for successful mixture with gas- 
cline, it was stated, and Turkey is re- 
ported to be now equipped to produce only 
88 proof alcohol. It is said by some that 
duced in Turkey at about 20 piasters per 
duced in Turkey about 20 piasters per 
kilogram. (Piaster equal to about 47 cents, 
United States. Kilogram equal to 2.20 
pounds.)—(Issued by the Department of 
Commerce.) 


Crops in Central Section 
Aided by Rains in Week 


{Continued from Page 6.] 


for picking. In the Carolinas, development 
was mostly fair to good. 
Condition of Miscellaneous Crops 
Miscellaneous Crops.—Pastures need rain in 


| most sections from the Northeast and Middle 


Atlantic States westward to the Pacific Coast, 
with the feeding of stock necessary in parts 
of the northern Great Plains and locally in 
the eastern Ohio Valley, due to deficient pas- 
ture. In the more southern States pastures 
showed considerable improvement, but in most 
of the West conditions are spotted, with local 
areas badly in need of moisture. Livestock 
are still in good shape. 

In most of the Southern States truck and 


| miscellaneous crops are showing considerable 


improvement, with some places now too wet, 
but rains are seriously needed in most sec- 


|tions from the Middle Atlantic States west- 


ward to the Great Plains; 
part of the latter area tatoes deteriorated 
or are in very poor condition. 

Sugar beets continue largely satisfactor 


in the northern 


| while sugar cane is doing very well in Louisi. 


ana. Tobacco is mostly housed in parts of 
North Carolina, while the late crop shows de- 
in Kentucky and Ten- 
In the Great Valley of Virginia apple 
growth was checked, with some of the fruit 
elsewhere fruits apparently 


Is Recorded by 


STATE 


Third of Truckers 


Licensed in State 


Situation in California Said to 
Make Half Million in .Truck 
Taxes Uncollectable 


Sacramento, Calif., Aug. 24. 
Taxes. totaling $1,268,000 have been 


levied by the State Board of Equalization | 


against motor trucks being operated for 
hire on California highways, but ap- 
proximately $500,000 of the amount prob- 
ably cannot be collected because of fear 
of the operators that jf they pay the tax 
they will be forced out of business, accord- 
ing to an oral statement by Fred E. 
Stewart, a member of the Board. 

“The reason for this condition,” he 
said, “is that only 480 of the 1,024 truck 


|road Commission, and by paying the tax 
| the. unlicensed operators fear they would 
thus be admitting illegal operation. 

“In order to get a license or certificate 
from the Commission, a hearing on an ap- 
plication is required and the application 


jence are involved. 

“If the truck owners who are not cer- 
tificated do not pay the tax, the only 
recdurse the State has is to sue. However, 
in the case of the franchised operators 
the State Controller is empowered to 
seize property for nonpayment of the tax.” 


‘Rhode Island Nears 


| ‘Pay-as-you-go’ Basis 





Increase in Capital Assets Is 
$1,584,000, With Only 
$156,000 in Liabilities 


Providence, R. I., Aug. 24. 

The State of Rhode Island is on a 90 
per cent “pay as you go” basis, according 
to a statement just made public by the 
Commisioner of Finance, Frederick S. 
Peck. The statement follows in full text: 


A year or so ago, I prepared a state- 
ment showing that the net liability of the 
State as of June 30, 1931 was $11,272,- 
031.73, and that the State was fast ap- 
proaching a “pay as you go” basis. Not- 
withstanding decreased revenues during 
the past year, we have succeeded in plac- 
ing capital assets on the books amounting 
to $1,584,110 at an increase in net liabil- 
ity of but $156,640. This is about a 90 
per cent “pay as you go” basis, which is 
not bad under present business conditions. 

Capital Assets Are Listed 

The capital assets referred to are as fol- 
lows: 

Expended from Proceeds of Bond Issues: 
Providence County Courthouse construc- 
tion, $801,667.71; State pier construction, 
$195,478.05; Metropolitan Park improve- 
ments, $47,992.22; State airport, $49,587.75; 
State institutions, $2,374.74; R. I. College 
lof Education, $1,094.93; State office build- 
ing, $782.57; Washington Bridge, $2,522.23; 
total, $1,101,500.20. 

Expended from General Fund: State 
airport, $39,229.05; 
| $325,594.81; State police barracks, $39,- 
999.94; R. I. State College, $37,000; Kent 
;County Courthouse addition, $18,277.54; 
| installation flood lights, Statehouse, $10,- 
| 029.72; State prison, improvements, $12,- 
479.80; total general fund, $482,610.06; 
grand total, $1,584,110.26. 

The gross State debt June 30, 1931, was 
$21,654,000 and on June 30, 1932, $21,930,- 
000, or an increase of $276,000. The sink- 
ing fund is greater and the cash and in- 
vestments have increased (largely due to 
the item of unemployment notes of cities 
and towns in the State treasury), so that 
the net liability of the State is but $156,- 
640 greater than a year ago. 


Funds For Highways 


The State’s current investment in good 
roads is not take nino consideration. 

Highway construction loans outstanding 
amounting to $1,550,000 maturing in 1936, 
1939 and in 1942, are largely covered by 
sinking funds, no money having been bor- 
rowed for this purpose since 1912. While 
millions ‘of dollars have been expended 
on our highway system, roads are no 
longer carried as an asset. 

Since the proceeds of the bond issue of 
1912 were expended, all expenditures for 
construction and reconstruction of roads 
have been considered as current expendi- 
tures and financed out of revenue and 
Federal aid receipts. 


Australian Delegate Arrives 
For American Conference 


Stanley M. Bruce, head of the Austra- 
lian delegation to the Ottawa Economic 
Conference arrived in Washington Aug. 24 
for conferences with officials of the De- 
partment of State, according to informa- 
tion obtained orally at the Department of 
State. 

Mr. Bruce was accompanied by H. 8. 
Gullett, another member of the Austra- 
lian delegation, and also by F. C. Mc- 
Dougali, economic advisor. They are to 
call upon President Hoover Aug. 25, it 
was stated at the Department. 








Decline in Bank Suspensions During July 


Federal Reserve Board 


[Continued from Page 1.] 


holding $13,521,000 of deposits suspended. 
Six banks reopened in Michigan. 
Banks closed to public on account of 


| financial difficulties by order of super- 
| visory authorities or directors of the bank. 


13'8780 | Figures of suspensions during given period 


+ 
Num ber———-._ --Deposits (in thousands of dollars)—, 
7-Members—, Non- 


All Na 


banks tional State 


New York 
Philadelphia 
Cleveland ... 
Richmond 
Atlanta .. 
Chicago 

St, Louis ... 
Minneapolis 
Kansas City 
Dallas 

San Francisco 


January-July, 1932: 


Boston 

New York .. 
Philadelphia 
Cleveland 
Richmond 
Atlanta 
Chicago 

St. Louis ... 
Minneapolis 
Kansas City .. 
Dallas 

San Francisco . 


include any banks which may have been 
subsequently reopened. Deposits are as 
of date of suspension where available, 
| otherwise as of the latest available call 
| auto preceding suspension. [Figures for 
}latest.- month are preliminary: ] 


Non- 
mem- 
bers 


7-——Members——. 


Na- 
tional State 


All 
banks 


mem- 
bers 


©: POOSMOSK: » « 


15,235, 
19.735 
7.396 

64,937 | 





557,219 355,249 


concerns are licensed by the State Rail-| 


must show necessity and public conven-| 


Men's Reformatory, 


BANKING 


Seasonal Decline 
In July Output of 
Industry Normal 


Reserve‘Board Reports Com- 
modity Prices Rising and 
Decline in Employment, 
Pay Rolls and Credit 


[Continued from Page 1.] 


shoe factories the increase reported was 
|Smaller than usual. In the woolen goods 
industry a substantial. increase in| em- 
| ployment was reported. 

| Walue of building contracts awarded, as 
|reported by the F. W. Dodge Corporation, 
;continued at a low level during July and 
| the first half of August. 

Prospects for many leading crops, in- 
cluding corn, Spring wheat, potatoes, and 
tobacco, were reduced somewhat during 
July, according to the Department of Ag- 
| Ticulture. 


Small Wheat and Cotton Crops 


The estimated total wheat crop, based 
{On Aug. 1 conditions, is 723,000,000 bushels, 
a@ decrease of about 175,000,000 bushels 
from last year’s large crop, reflecting a 
reduction of 350,000,000 bushels in the 
Winter wheat crop, offset in part by an 
estimated increase of 175,000,000 in the 
Spring wheat crop. 

The first official cotton estimate, as of 
| Aug. 1, was 11,300,000 bales, as compared 
with crops of 17,100,000 last season and 
13,900,000 the year before. The indicated 
| production of corn is 2,820,000,000 bushels, 
| Substantially larger than the crops of the 
‘last two seasons and slightly larger than 
the five-year average. 


Distribution and Prices 

Distribution—Volume of freight traffic 
decreased somewhat from June to July, 
and value of department store sales was 
| Substantially reduced. 

Wholesale Prices—The“general level of 
wholesale prices, as measured by the 
monthly index of the Bureau of Labor 
Statistics, advanced from 63.9 per cent 
of the 1926 average in June to 64.5 per 
cent in July. Between the middle of July 
and the third week of August prices of 
livestock and meats, which had previously 
advanced considerably, declined somewhat, 
while price increases were reported for 
many other leading commodities, includ- 
ing wheat, textile raw materials and fin- 
ished products, nonferrous metals, hides, 
Sugar, coffee, and rubber. 

Decline in Bank Credit 


Bank Credit.—The total volume of re- 
serve bank credit outstanding, which had 
increased by $850,000,000 between the end 
of March and the third week of July, de- 
clined by $95,000,000 in the four weeks 
to Aug. 17, and in the same period mem- 
ber banks increased their reserve balances 
by $45,000,000. These chafges reflected 
chiefly the addition of $95,000,000 to the 
country’s stock of monetary gold and an 
inflow to the banks of $30,000,000 in cur- 
rency. 

Total loans and investiments of report- 
ing member banks in leading cities were 
$250,000,000 larger on Aug. 17 than four 
weeks earlier. Total loans of these banks 
contined to decline throughout the pe- 
riod, while their investments increased 
substantially, reflecting an increase in 
holdings of United States Government se- 
curities in connection with Treasury fi- 
nancing operations. Time deposits in- 
creased by $95,000,000 and net demand 
deposits by $85,000,000. 

Money rates in the open market re- 
mained at low levels. Successive reduc- 
tions brough the prevailing rates on prime 
commercial paper to a range of 2-24 per 
cent in the first part of August. 


‘Farm Credit Unit Asked 
For Southeastern Area 


[Continued from Page 3.] 

return to Washington, Aug. 25. Mr. Hearin 
said that because of the residential 
location of Mr. Couch in Arkansas, close 
to the fifth Federal land bank area, his 
knowledge of the situation made him a 
key member of the Board in the deter- 
mination of the location. 

The delegation has filed with the Recon< 
struction Finance Corporation a petition 
for the location of the new credit machin- 
ery at Montgomery. 


{ 
| 
| 





Intangible Tax Statute 
Is Held Invalid in Ohio 


[Continued from Page 4.] 

| redistribution was p®rmannently enjoined, 
Prosecutor Robert N. Gorman of Hamil- 
| ton County, who instituted the suit, said 
| he would ask Governor White to call upon 
the special session of the Legislature con- 
vening in September’ to provide a legis- 
|lative remedy. 

| In his decision, Judge Shook declared 
| that operation of the distribution feature 
of the law taxes one community for the 
benefit of another. His opinion declared 
that “the taxes collected in one commu- 
nity for local purposes cannot be distrib- 
uted to another community for purely 
local purposes. 


| 
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will buy 
this BOND 


' 

% First Mortgage Bonds, due 1962, 

of the Metropolitan Edison Com- 
any are legal investment for savings 
banks in New York, Pennsylvania, 
New Jersey, and many other states; 
You can invest by paying $10 a month 
for each $100 principal amount of 
subscription. 
Earnings, before depreciation, are 
3.41 times annual interest require- 
ments on all funded debt. 
Yield about 6% at present prices; 


Write for Circular 


General Utility Securities 
Incorporated 
61 Broadway New York City 


Please send me Circular H 341 
Name 


Address 
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THEODORE ROOSEVELT 
President of the United States 1901-1909 


“The truth should be kept constantly in mind 
by every free people desiring to preserve the 
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Prescribed Methods of Arrest 


under Indiana Laws ++ « + 


Rights of Police When Offender Flees or 
Tries to Escape after Arrest or Offers Re- 
sistance to Restraint Are Outlined 


By CLARENCE R. MARTIN 
Judge, Supreme Court, State of Indiana 


N ARREST is made,” reads the Indi- 

a statute, “by an actual restraint 

of the person of the defendant, or” 

* * * “by his submission to the custody of 
the officer.” 

“The act relied upon as constituting an 
arrest must have been performed with the 
intent to effect an arrest and must have 
been so understood by the person sought to 
be arrested.” 

If the arrest is made under a warrant, 
the following statute must be complied with: 

“The officer must inform the defendant 
fhat he acts under the authority of a war- 
rant, and must show the warrant, if re- 
quired.” 

If the arrest is made without a warrant 
the officer must inform the defendant he is 
an officer—unless he is known to the de- 
fendant personally or by reason of his wear- 
ing a uniform and official badge as such 
officer. 


+ + 

In Plummer v. State (1893) the court said: 
“Where an arrest is made for a misde- 
meanor, without a warrant, the reasons for 
requesting the person to submit to such ar- 
rest are as great, if not greater, than where 
there is a warrant.” 

There are no cases in Indiana interpreting 
the words “actual restraint” as used in. our 
statute. The cases in other States are some- 
what conflicting. Volume 2 of Ruling Case 
Law, 445, in summing them up says: 

“An arrest is the taking, seizing, or de- 
taining of the person of another either by 
touching, or putting hands on him, or by 
any act which indicates an intention to 
take him into custody, and subjects the per- 
son arrested to the actual control and will 
of the person making the arrest. 

“To constitute an arrest it is not neces- 
sary, however, that there be an application 
of actual force, or manual touching of the 
body, or physical restraint which may be 


How New Mexico 


Keeps Budget 
Balanced 


owyYT> 


By 
Warren Graham 
Treasurer, State of New 
Mexico 
INCE statehood New Mexico has never 
had a serious overdraft or deficit in the 
treasury. This is because adequate 
means have always been taken to wipe out 
any deficit the year following its accumu- 
lation and thus keep the State on a sound 
financial basis at all times. 

In New Mexico the Legislature makes all 
appropriations for State purposes, including 
appropriations for State institutions. These 
appropriations usually total about $2,250,000 
annually. Of this amount approximately 
$475,000 is raised from miscellaneous reve- 
nues and the remainder is produced by a 
general property tax. 

The State Tax Commission finds the tax- 
able valuation of the State and makes a levy 
sufficient to produce the required appropri- 
ations. To insure adequate finances, the 
Tax Commission levies sufficient taxes so 
that the appropriations can be paid if 90 
per cent of the taxes are collected. 

In this State the fiscal year runs from 
July 1 to June 30. Appropriations for the 
various departments and institutions are set 
up on July 1, and are paid out in 12 equal 
payments. 

Taxes to provide these funds are due semi- 
annually on the first of the following No- 
vember and on the first of May of the fol- 
lowing year. 

This arrangement means that the State 
must operate on credit from July 1 until 
taxes begin coming in November 1, or about 
five months, since the State collects very 
little of its share of taxes during November. 

To meet the State appropriations during 
this period the treasurer advances money out 
of whatever funds there are in the treasury. 
The State has no unappropriated funds and 
no working balance. It has never sought to 
create a working balance to finance its de- 
partments and institutions from July 1 to 
December 1, since it felt that such a bal- 
ance was only a temptation to the Legisla- 
ture and that it might be spent by some 
Legislature for purposes other than the one 
for which it was created. 

At the end of each fiscal year, the State 
usually finds itself with a small overdraft, 
dut to slow collection of taxes or a drop 
in estimated revenues from miscellaneous 
sources. The deficit will be only for the 
amount the tax collections are under 90 per 
cent or the miscellaneous revenues fail to 
meet the estimate. 

Last year the tax collections dropped to 
74.9 per cent. The miscellaneous revenues 
also showed a drop under estimates and the 
State found itself with an overdraft in its 
appropriation account at the close of the 
fiscal year of about $284,000. 

To wipe out this shortage, the treasurer 
took advantage of a constitutional provision 
permitting issuance of casual certificates of 
indebtedness up to $200,007 to meet such 
emergencies. These certificates were issued 
and also purchased by the treasury for in- 
vestment. Delinquent taxes were applied to- 
wards retiring the remainder of the deficit. 

The casual certificates of indebtedness re- 
moves the immediate shortage, but the debt 
remains in a new form. To balance the 
budget entirely, the Tax Commission makes 
a levy to retire the certificates. Usually a 
one or two-year levy suffices. The consti- 
tution requires that the certificates be paid 
off within five years. 

After the overdraft has been entirely fi- 
nanced by the above arrangement, any bal- 
ance accruing from collection of delinquent 
taxes is then used as a credit towards meet- 
ing State appropriations and the State tax 
levy is reduced by that much.- 

This procedure has been followed success- 
fully in New Mexico and its finances have 
been kept in good shape with the budget 
always balanced, or adequate provision al- 
ways made for keeping it balanced. 


visible to the eye, or a formal declaration 
of arrest; but it is sufficient if the person 
imprisoned understands that he is in the 
power of the one arresting, and submits in 
consequence. * * * If an officer having au- 
thority to make an arrest lays his hand 
upon the person of the prisoner, however 
slightly, with the intentions of taking him 
into custody, it is an arrest, although he 
may not succeed in stopping or holding him” 
for an instant. 

“The act relied upon as constituting an 
arrest must have been performed with the 
intent to effect an arrest, and must have 


been so understood by the person sought to- 


be arrested. There can be no arrest where 
the person sought to be arrested is not con- 
scious of any restraint of his liberty. 
*¢ 

eon constitute an arrest there must also 

some real or pretended legal authority for 
taking the person into custody; hence a 
forcible seizure of one’s person, without any 
pretense of taking him into legal custody, 
does not amount to an arrest.” 

Having up to this point covered the ele- 
mentary principles of the law of arrest we 
come to a consideration of one of its most 
serious problems namely: How much re- 
straint or force upon the person of a de- 
fendant can be used in making an arrest? 

The statute, which provides that arrests 
are made (1) by actual restraint or (2) by 
submission also provides: “But the defend- 
ant shall not be subject (subjected) to any 
more restraint than is necessary for his ar- 
rest and detension.” 

The statute provides: “If, after notice of 
the intention to arrest the defendant, he 
either flees:or forcibly resists, the officer may 
use all necessary means to effect the arrest.” 

A consideration of the general rules an- 
nounced by the Supreme Court upon the 
subject of what is the limit of “necessary 
means” restraint or force can best be had 
by an examination of two well-known cases 
which seriously analyze the subject and lay 
down the governing principles of the law. 
In one of them the officer acted fully within 
his rights and in the other he acted without 
legal justification. The first case is the more 
recent—Durham v. State (1927), in which I 
prepared the opinron of the court. 

Stating the general rules applicable to 
the facts of the first case the court said: 

“(a) That an officer having the right to 
arrest a misdemeanant may use all the force 


that is reasonably necessary to accomplish 
the arrest, except 


+ + 

“(b) That he may notemerely for the pur- 
pose of effecting the arrest, kill or inflict 
great bodily harm endangering the life of the 
misdemeanant. Thus an officer may not kill 
or shed blood in attempting to arrest a 
misdemeanant who is fleeing, but not re- 
sisting. 

“(c) That if the defendant physically re- 
sists, the officer need not retreat, but may 
press forward and repel the resistance with 
such force, short of taking life, as is neces- 
Sary to effect the arrest; and, if in so doing, 
the officer is absolutely obliged to seriously 
wound or take the life of the accused, in 
order to prevent the accused from seriously 
Seen or killing him, he will be justi- 

ed. 

“To adopt the rule contended for by the 
prosecution in the trial below and stated by 
the court in instruction 12 would be to para- 
lyze the strong arm of the law and render 
the State powerless to use extreme force 
when extreme resistance is offered, and would 
permit misdemeanants to stay the power of 
the State by unlawful resistance. 

“To say to a defendant “you may meas- 
ure strength with the arresting officer, and 
avoid being taken if you are the stronger; 
or, after your arrest, you may break away 
unless he can prevail over you in.a wrestle,’ 
is to elevate mere brute force to a posi- 
tion of command over the wheels of justice.” 

In a recent case, Johnson v. State (1929), 
the Supreme Court held the evidence suffi- 
cient to sustain the verdict of murder in the 
second degree, and affirmed the judgment 
against Johnson. Bert Cowgill, the Marshal 
of Walcott, acting properly had placed John- 
son, who was intoxicated, under .arrest. 
Johnson resisted; they fought and Johnson 
shot Cowgill. 

A lawyer told me recently he was ap- 
pealing a case to the Supreme Court upon 
the question of what kind of an instruction 
to the jury a court should give in a case 
where an officer pursued a speeder, sounded 
his siren and, in shooting to stop him, killed 
@ passenger in the automobile, in view of 
our statute which says the officer may use 
all necessary force to effect the arrest when 
a defendant flees. It would be improper 
for me to express an opinion on that case 
but I will indicate some statements made by 
various other State courts. 

The Supreme Courts of Arizona, Arkansas, 
California, Illinois, Kentucky, Oklahoma, 
Virginia, and Washington have held that a 
peace officer has no right to shoot or kill 
a misdemeanant to stop his flight. The 
Arkansas case held: 

+ + 

“That the firing of shots by an officer to 
effect the arrest of a lawbreaker, with no 
intention of injuring him, is not an assault 
and battery, where they did not hit him or 
cause him physical injury; and that the 
driver of an automobile who fails to obey 
the order of a peace officer to halt can not 
hold the officer liable for injury to his car 
by shots fired by the officer to enfarce his 
command, although he believes that he is 
being illegally arrested, since it is his duty 
to submit to the officer’s command; but that 
@ peace officer is civilly liable for injury to 
@ mere passenger in an automobile by a 
shot fired at the car to stop it, when at- 
tempting to arrest the driver for driving the 
car when in an intoxicated condition.” 

If an officer should see one commit a 
felony, such as murder, and -he should flee 
in an automobile, a different case would be 
presented. 

The practice of officers shooting at auto- 
mobile tires to stop a fleeing violator of the 
law is not uncommon. Such a practice is 
justified in felony cases of a serious nature, 
and is probably not unlawful in any felony 
case, but the practice should certainly be 
discouraged in misdemeanor cases. 
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WHOLESALE PRICE CHANGES © 
IN WOOL AND PRODUCTS 


Trends of Market Since 1926 as Shown in Statistical Data 
Assembled by Bureau of Labor Statistics 


In this series of articles presenting a topical survey of the Federal Govern- 
ment is shown the relationship of the Government to the basic production and 
commodity industries. The present series on “Textiles” deals with Wool. 


By DR. CHARLES E. BALDWIN 


Acting Commissioner, Bureau of Labor Statistics, Department of Labor 


INCE 1926 the textile industries as a 
group showed a downward price 
trend. The general average for the 

group in March, 1932, was approximately 
40 per cent below the average for 1926. 

The Bureau of Labor Statistics of the 
United States Department of Labor com- 
piles and publishes data on the whole- 
sale prices of 784 items, included series 
on raw wool, woolen and worsted yarns, 
and a representative cross section of 
woolen and worsted materials and fin- 
ished articles. This presentation is 
limited to the wholesale price changes 
of a selected group of these items for 
the period from 1926 to date. 

+ + 

The price of raw wool followed very 
closely the movement in prices of raw 
materials as a whole. Medium-grade 
wool, in the grease, with an average 
wholesale peer of $0.457 per pound dur- 
ing 1926 decre to $0.447 for 1927 and 
increased in 1929 to $0.543 per pound, 
the highest yearly average price during 
the period. 

Following 1929 the trend was con- 
stantly downward, the low price of 
$0.205 per pound being reached in June, 
1931. A slight upturn is noted since 
that date, $0.230 per pound being held 
in September through December, 1931, 
declining, thereafter, to $0.225 in Jan- 
yary and February and $0.216 per 
pound for March, 1932. 

The prices of woolen and worsted 
yarns closely paralleled the trend of raw 
wool. Taking as an example quotations 
for white, 2/32s crossbred stock, it is 
seen that, beginning with a wholesale 
price of $1.435 per pound for 1926, they 
increased to $1.552 per pound in 1928 
reaching the peak of $1.600 in the latter 
part of the year. The downward trend, 
starting late in 1928, has remained un- 


broken through March, 1932, when the 
price of $0.880 per pound was recorded. 

Serge, 16-ounce, with a price of $3.763 
per yard for 1926 showed an unbroken 
downward movement to $2.660 per yard 
for September, 1931, the price remain- 
ing stationary through March, 1932. 

Uniform serge, starting at $2.752 per 
yard for 1926, showed an increase to 
$2.758 per yard for 1928, the peak for 
this pericd. From 1928 prices steadily 
receded to the low average of $1.986 in 
September, 1931. In October there was 
an increase to $2.000, this remaining in 
effect through March of this year. 

Unfinished worsted, 13-ounce, with a 
wholesale price of $2.005 per yard for 
1926 showed a decline to $1.911 for 1927 
and an increasc 9 $1.997 per yard for 
1928. Since 1928 the price has dropped 
steadily to the low average of $1.400 
which was recorded in September, 1931, 
with no further changes through March, 
1932. 


Taking 912-ounce worsted broadcloth 
aS representative of women’s dress goods, 
it is seen that the trend has been simi- 
lar to unfinished worsted. Beginning 
1926 with a price of $2.360 per yard a 
decrease to $2.292 in 1927 and an in- 
crease to $2.354 per yard in 1928. Since 
that year the decline has been gradual 
to the low average of $1.511 per yard, 
reached in July, 1931, and holding 
through March, 1932. 

Finished articles of this class reacted 
more slowly to changes, in the price of 
raw products than did the prices of the 
materials. Men’s three-piece, 3-button, 
13-ounce biue serge suits averaged 
$21.750 for 1926, dropped to $21.250 for 
1927 and declined each year thereafter. 
The low price*of $14.500 was reached in 
December, 1931, and remained in effect 
through March, 1932. 


In the next of this series of articles on “Textiles,” dealing with Wool, to appear 
in the tissue of Aug. 26, Dr. Baldwin tells of the information compiled and 
published by the Bureau of Labor Statistics on the woolen and worsted manu- 


facturing industry. 


Equable Appraisal of Property 
Distributing Tax Burden by Fair Assessments 
By RODNEY A. ELWARD 


Member, Tax Commission, State of Kansas 


HY are taxes so high, and steadily get- 

ting higher? There are two answers to 

the question: First, we spend too much 
money; second, and the greater reason, only 
about half the people of the State, and half 
the property, pays taxes. 

Taxes are levied and spent for the benefit 
of all the property and all the people of 
the State. Now, if only half the people pay 
taxes, it results in their paying twice as 
much as if all the people paid. Also, if 
only half the property gets on the tax roll, 
that half must pay twice as much as it 
would pay if all the property were taxed. 

The fact that only half the wealth of the 
State gets on to the tax roll, does not reduce 
or keep down the public expenses. These 
expenses are just as high, and sometimes 
even higher, than they would be if all the 
people, and all the property, paid a fair 
share of the taxes. 

It often happens that the most strenuous 
tax boosters pay little or no taxes. That is 
one reason why they are tax boosters. 


Why is it that only half the wealth of 
the State gets on the tax roll? The principal 
answer is that we have an antiquated taxing 
system, established many years ago, when 
there was little to tax except land, buildings 
and livestock; and we have never yet learned 
that a vast volume of wealth has grown up, 
for which we have no adequate laws nor 
adequate machinery to tax. 


° 

If all the wealth in Kansas were on the 
tax roll, it would so reduce tax rates that 
land would pay only about half of what it 
is now taxed. Our present system works this 
way: 

Our deputy assessors, about 2,500 in num- 
ber, are employed a short time each Spring 
to assess property. Few of them know their 
job. Few of them know anything of the 
laws of assessment. It is easy to assess 
property which is in plain sight, but diffi- 
cult and complicated to hunt out and assess 
hidden wealth, or wealth which is not in 
sight. 


They are usually sent out to make the as- 
sessment with a couple of hours’ instruction. 
They take the easiest way, list for taxation 
what is in sight, ignore all wealth which 
is not visible to the naked eye, turn in their 
lists to the county clerk, and forget all about 
it until next year. 


What they do assess is often unfairly 
assessed. The Tax Code Commiission found 
that large properties were assessed low, and 
small properties are assessed high. The Code 
Commission found that very small properties 
are assessed as high as 97 per cent, and 
very large properties, and I speak of real 
estate, as low as 69 per cent. 

The experience of the Tax Commission 
shows these figures to be conservative. My 
observation is that small properties are gen- 
erally assessed at about actual value, while 
large properties worth from $500,000 up, 
when assessed by deputy assessors, are fre- 
quently assessed as low as 30 per cent. 

This is because the untrained deputy as- 
sessors know the values of small properties, 
but are unequal to fixing proper values on 
big properties. A deputy who is entirely 
competent to assess a five-room house, or 
an 80-acre farm, is lost and helpless when 
he has to assess a great factory, or a huge 


hotel, where the values run into hundreds of 
thousands and perhaps millions. 


The Code Commission in its report sug- 
gested as a remedy a small number of trained 
deputy assessors working the year round. 
Such assessors, the Code Commission points 
out, would have time to learn their job, learn 
the laws governing assessment, study values, 
and hunt out property which is easily hid- 
den from the present deputies working only 
a short time each year. 


There are from $500,000,000 to $1,000,000,- 
000,000 of such property escaping assessment 
each year. If it were found and assessed, 
it would materially reduce the taxes on real 
estate. 


‘What else can be done? Here are two 
suggestions for immediate and practical re- 
lief: The adoption of an income tax, the 
proceeds of which could be used to sup- 
port the State Government, and abolishing 
the State tax on general property and espe- 
cially land; this would remove $5,000,000 or 
$6,000,000 from general property taxation. 
Then, as suggested in Butler County, aboli- 
tion of all road and bridge taxes from gen- 
eral property and use of the auto license 
and gasoline revenues for roads and bridges; 
this would relieve general property and prin- 
cipally real estate of about $12,000,000 a 
year. Together, these two suggested plans 
would relieve general property of from $16,- 
000,000 to $20,000,000 a year. 

Now for our second point: We spend too 
much money. It should be emphasized that 
every dollar which is spent a school board, 
common or high, town boafd, county board, 
legislature, or any other of the many spend- 
ing agencies, must be paid in by some tax- 
payer. Every cent expended by any public 
body must be collected from some taxpayer. 
When we petition for increased public ex- 
penditures, or when we vote bonds for any 
purpose, we are increasing taxation. 


This fact is commonly ignored or over- 
looked. Often the very people who com- 
plain most about their increasing taxes are 
most active in working for increased public 
expenditures. If we want relief from heavy 
taxation, we;must not only stop seeking new 
expenditures, but. join in reducing or abolish- 
ing some of those we now have. 


But every line of public expenditure has 
its friends and advocates, and they will re- 
sist any effort to reduce or abolish expendi- 
tures for their favorite plan. For example, 
the two heaviest taxes are those for educa- 
tion, or what goes by that name, and for 
highways. 

The school expenditures in Kansas, in- 
cluding the State schools as well as district, 
high, and junior colleges, are, in round num- 
bers, $44,000,000 a year. The highway ex- 
penditures are, in round numbers, $26,000,- 
000 a year. These two together, constitute 
approximately 60 per cent of the total taxes, 
including the gasoline and auto license 
taxes. 

But any move toward reducing public ex- 
penditures for either roads or schools, will 
cause most strenuous resistance. The advo- 
cates of these two largest items in the tax 
bill are ably and thoroughly organized, and 
their organizations are well supplied with 
money, have great political influence, and 
will resist to the last ditch. -Only deter- 
mined effort will overcome their resistance. 
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sanctity and poise indispensable to the perma- 
nent success of self-government.” 
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Falling Revenues as Factor 
in Educational Problem: 


‘Reduced Receipts for Support of District 
School System in Kentucky Complicated by 
Invalidation of State Equalization Act 


By JAMES W. CAMMACK, JR. 


Director of Research, Department of Education, Commonwealth of Kentucky 


HE public schools of Kentucky are State 

institutions. Those engaged in the work 

of these schools are performing a public 
trust. 


School board members and trustees repre- 
sent- the State in their various school dis- 
tricts which have been created by the Legis- 
lature. One of the major responsibilities of 
school officials is to assist in the develop- 
ment and administration of an adequate 
plan of financing public education. 


There is an urgent need for claritive 
thought concerning the financing of public 
education. School officials,as well as all 
of our people, must assist in the formation 
of a definite philosophy toward public edu- 
cation, one phase of which would be the 
philosophy of school finance. 

Our forefathers had some very definite 
objectives in mind when they first began 
to make provision for public education; but 
during the past generation or so we have 
all been prone to devote our major interests 
to changing economic and political condi- 
tions and have, unfortunately, permitted our 
school system to drift in a rather haphazard 
fashion. 

+ + 

Some of us have taken the view that the 
school must perform the functions of all 
social agencies which are more or less broken 
down. This view has been taken largely be- 
cause some of our educational philosophers 
have told us that too much money could not 
be spent for education; and, by the usual 
analyses of incomes and expenditures, they 
have told us that we are justified in asking 
for unlimited amounts for school support. 

Kentucky has never spent too much money 
on her ‘total program of education, and it 
is quite probable that she must spend more 
in the future if she hopes to reap the bene- 
fits of a good school system. However, the 
position is not taken herein that our Com- 
monwealth can not spend too much for edu- 
cation, and that additional school support 
can be had by asking an educational Moses 
to tap the rock of revenue sources. 


The fa¢t has been pointed out that our 
State school systems are definite and distinct 
parts of our social and economic fabric and 
that there is a direct connection between 
the economic welfare of the State and its 
ability to foster public education. The aim 
of the public school under this theory is 
citizen training. 

Not only..have those who have adminis- 
tered our school affairs failed to work out 
an adequate plan for handling problems of 
school support, but upon many occasions they 
have failed absolutely to take consideration 
of the vital fact that, even though education 
is the most important of our State functions, 
it remains that it is one of many State func- 
tions. The philosophy which has given us 
separate boards of education for the opera- 
tion of public’ schools and trained school 
administrators is not questioned, but it ap- 
pears that too often we have crippled the 
cause of education by not taking part in 
the discussions of those who administer 
other State functions. 

We profess to be training citizens for the 
future State, yet we say often’ that we have 
no interest in politics and other govern- 
mental affair$ because we are educators. The 
problem of school finance can not be di- 
vorced from other phases of financing gov- 
ernment. 


+ + 

We must know very definitely the most 
efficient ways of administering our financial 
problems and the means of producing maxi- 
mum returns from school dollars. How- 
ever, it is also a definite obligation of ours 
to know the cost of other governmental 
functions and how effectively these func- 
tions are being administered. 

It is quite probable that our most imme- 
diate problem of school finance is not one 
of additional support or new sources of 
school revenues, as we are often told, but 
rather, how can the present receipts of our 
State Government be so distributed as to 
promote and carry on the various govern- 
mental functions most satisfactorily? 

Every student who has studied Kentucky’s 
plan of financing education has come to the 
conclusion that there are gross and glaring 
inequalities between the different school dis- 
tricts of the State, and that, in general, the 
common school system is so insufficiefttly 
supported that effective. school service is 
virtually impossible in large areas of the 
Commonwealth. @ne specific cause of this 
condition is that, during the past quarter 
of a century, we have very definitely tended 
to pass the burden of school support to the 
local school districts. 

There are some 385 different school dis- 
tricts in the State, each one having its own 
local tax rate. Scarcely more than 25 years 
ago, the local school districts of the State 
were bearing approximately one-fourth of 
the cost of public education. 

+ + 

At that time there was a state-wide tax 
of 26% cents on each $100 of assessed valu- 
ation of property for the benefit of the com- 
mon school fund. Today, virtually 70 per 
cent of the tax revenues spent in aid of the 
common schools is supplied by the local 
school districts; and, whereas 42 cents of 
each dollar coming into the State treasury 
were appropriated in aid of the common 
school fund a quarter of a century ago, 
today only 17 cents are so appropriated. 

In our desire to have an efficient school 
system for the State, we have asked the 
Legislature to set up minimum requirements 
and standards for. all school districts, some 
of which can not be met by a large number 
of school districts because of inadequate 
revenues. Our statutes contain specific pro- 
visions for what some would call a mini- 
mum program of education, whereas the ap- 
portionments from the common school fund 
are insufficient to meet one-half of the cost 
of this required program. 

We have set a limit upon the tax rates 
of most of the: school districts and even 
though the poorer districts levy the maxi- 
mum tax rates, which are too high for these 
particular districts, in some instances they 
produce only $4 or $5 per census child. 

The Court of Appeals has held that our 
equalization law is unconstitutional, though 
a petition for rehearing has been filed in 


this suit. It has told us that moneys appro- 
priated in aid of the common school fund 
must be distributed on the basis of the 
number of pupils between the ages of six 
and 18 years of age; that is, the school 
census. \ 
If the court maintains this stand, we are 
placed squarely in the position of either 
changing the Constitution or increasing the 
common school fund. 


The State Department of Education has 
made some striking analyses of the inequal- 
ities of educational opportunities in Ken- 
tucky. It has shown that for the year 
1930-31 the average amount of revenue real- 
ized from the common school fund and 
local taxes, other than the poll tax, was 
- $31.03 per census pupil. The revenues avail- 
able per census pupil in three classes of 
school districts were as follows: County dis- 
tricts, $22,95; graded districts, $38.49; city 
districts, $50.72. 


An analysis of the “ate for the year 1930-31 
for three groups of county districts, each 
having an approximate school census of 
36,000, shows that 10.of these were in the 
upper group of the counties according to 
wealth, 14 were from the middle group, while 
the 10 poorest counties constituted the third 
group. 

The richest group had an average of $37.68 
per census pupil from local revenue, other 
than the poll tax; the middle group an aver- 
age of $22.33 per pupil from the same source; 
while the poorest group had an average of 
$5.50 per pupil. Receipts from the Equaliza- 
tion Fund for the year 1930-31 were not 
considered in these comparisons. 


Our equalization law represented a dis- 
tinct effort.on the part of the General As- 
sembly to correct some of the glaring finan- 
cial inequalities among our school. districts. 
The Court of Appeals went so far, in the 
opinion of the Equalization Fund suit, to 
commend the action of the Legislature. 

The whole problem of inequalities of edu- 
cational opportunities is one of such magni- 
tude that time does not permit- its dis- 
cussion. Suffice it to say, the problem’ of 
financial inequalities is only a minor part 
of the whole problem. Too often we dis- 
regard inequalities which exist in so far as 
the education of special groups, such as the 
crippled or the blind, are concerned. 

When we view the anticipated receipts for 
the county school districts for the school 
year 1932-33, we find an alarming situation. 
A review of the receipts from local county 
district taxes, including the poll tax in the 
county school districts, for the year 1930-31 
shows that there were approximately $16 
available per census pupil, while returns 
from little less than half the counties show 
that there was an average of approximately 
$15.50 per census pupil from the same source 
for the year 1931-32. ad 


+ 

An analysis of budgets of 98 counties for 
the year 1932-33 reveals that this source 
of school support will produce approximately 
$13 per census pupil. The per capita has 
been declared at $7, whereas it was $9 last 
year and $8.75 the year before. These fig- 
ures reveal to us that our county school 
districts must operate on approximately 
four-fifths of their last year’s revenues. 

Similar analyses for the graded and city 
districts would reveal virtually the same con- 
ditions. While the richer counties are af- 
fected the same as the poorer counties, it 
Stands to reason that one dollar out of 
thirty-five is a vastly different concern than 
one dollar out of five. 

In Kentucky, as in the great majority of 
States, the burden of school aa a 
very largely on general property. We are 
now receiving 69 per cent of the State tax 
on certain items, largely general property. 
The local tax burdens fall, in general, upon 
the same class of property. 

In many cases, our present school taxes 
when considered with taxes for other gov- 
ernmental functions, are confiscatory in na- 
ture. To increase the tax rates on the pres- 
ent classes of property for school support 
would, of course, increase our school reve- 
nue somewhat, although not in proportion 
to the increase in taxes, but this condition 
would merely speed up the general break- 
down of the taxing system. 

It is bad enough at best. If we must con- 
sider an additional tax on general property 
or a smaller amount of revenue available 


for school purposes, probabl 
the latter. P y we must take 


Homes and Farms 
for Veterans in 
California 


By 
John P. Brennan 
Chairman, Veterans’ Wel- 
fare Board, State of 
California 


N CARRYING out the objective of the Vet- 
Pcuia Farm and Home Purchase Acts 

homes have been provided for 11,248 former 
service men, together with 446 farms. This 
represents the total investment of $55,557,- 
705.47, of which $6,001,013 was expended in 
the purchase of homes during the six menths 
ending June 30, 1932. 

In so doing, the Veterans’ Welfare Board 
has been fortunately able to strike a death- 
dealing blow at the so-called “depression.” 
The program has been carried out in ac- 
cordance with the mandate of Governor 
James Rolph Jr., to provide as much em- 
ployment as possible in this period of eco- 
nomic distress. Thus, employment has been 
made available for hundreds of California 
wage earners who otherwise, through no 
fault of their own, would have been denied 
the right to earn their own livelihood. 

Of these $6,000,000, approximately $2,000,- 
000 went directly to pay,the workers, It is 
apparent that a great proportion of this 
money found its way into the pockets of 
California working men, either directly or 
indirectly. 





